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Complete Summary of 
N. Y. Fire Insurance 
Legislation In 1936 


Few Bills Inimical to Business Were 
Adopted This Year and 
Signed by Governor 


NEW RESIDENT AGENT LAW 


Believed To Be Unconstitutional 
by N. Y. C. Bar Ass’n; Brokers’ 
and Arson Measures 


By Don Holbrook 


Fire insurance bills introduced and 
passed by the New York State legisla- 
ture at Albany this year were not as nu- 
merous as in some years due in large 
measure to the fact that the New York 
Insurance Department is holding over 
until 1937 many of its proposals for 
changes in the insurance law so as to 
incorporate them in the proposed re- 
codification bill now being drafted. How- 
ever, many bills of interest to the fire 
insurance business came before the in- 
surance or other committees of the state 
Senate and Assembly and some of these 
were passed and signed by Governor 
Lehman. Following is a summary of 
each fire insurance bill introduced at 
Albany together with data as to the 
final disposition of each measure: 

The D. T. O’Brien-Piper bill, Senate 
Intro. No. 1487 Printed No. 1759, As- 
sembly Intro. No. 1798 Printed No. 2085, 
amends Sec. 49 Insurance Law, relative 
to advertising of agents and brokers by 
making definition of agent apply to chap- 
ter, instead of section, a mere technical 


amendment. Passed. Became Chapter 
350 laws of 1936. 


Revocation of Licenses 


The D. T. O’Brien-Piper bill Senate 
Intro. No. 1368 Printed No. 2386, As- 
sembly Intro. No. 1672, Printed No. 2702, 
amends Secs. 61, 91, 9l-a, 138-a, 142, 143 
Insurance Law, relative to judicial re- 
view of determinations made by Super- 
intendent of Insurance. The 
O’Brien bill passed and was approved as 
Chapter 625 laws of 1936. 

The committee on state legislation of 
the Association of the Bar of the City 
of New York also approved this bill in 
a memorandum reading in part: 

“The purpose of this bill is evidently 
to prevent certiorari proceedings indef- 
imitely staying the revocation by the 
Superintendent of Insurance of the cer- 
tificate of authority. 

“Provisions in the present Insurance 


(Continued on Page 22) 
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The Extra Dividend 


The persistent user “of Direct Mail—and only the persistent 
user—has this experience. Months or even a year or two after 
a piece of advertising material had been sent to a prospect, 
and the prospect had been fruitlessly solicited, the Agent is 
asked to call and a sale results. That sale is a Direct Mail 
“extra dividend.” Many are reported to every company’s 
Direct Mail Department. Here’s a $20,000 instance :— 


One of our representatives had Direct Mail contact last 
September with a lumberman prospect in Oregon, but without 
result. Early in this year’s June the prospect, remembering 
the letter, talked about it to his next-door business neighbor, 
who, he found, was a client of the Agent. This resulted in 
the prospect's calling the Agent by long distance phone, several 
hundred miles away. They met, and the lumberman bought a 
$20,000 Retirement Income policy. 


Direct Mail pays profitable deferred, as well as immediate, 
dividends to him who, obedient to tested instructions, persist- 
ently uses his Company’s service. 


THE PENN MUTUAL LIFE INSURANCE CO. 


Ws. H. Kincstey, President 
PHILADELPHIA 


Independence Square 
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QO. J. Arnold Compares 
Reserve Requirements 
Here and In England 


Need Revision in State Laws Be- 
fore Reduction In Assumed 
Interest Rate 


COMPANY MAKES CHANGES 











Northwestern National Revises 
Premiums, Dividends, Cash 
Values and Options 


In announcing to the field force of the 
Northwestern National Life revisions in 
the company’s premium rates, dividend 
scale, surrender values and_ settlement 
options, President O. J. Arnold explained 
that these changes were for the purpose 
of conforming to current experience, 
commenting particularly on the reserve 
basis, a subject that formerly was little 
discussed outside of actuarial groups, 
but has come to be of more general in- 
terest in life insurance because of changes 
in trends affecting the business. The 
changes were effective July 1. 

Comments on Reserve Basis 


In his comments on the reserve basis 
President Arnold said: 


“We seriously considered the advisa- 
bility of putting our new business on a 
3% basis. Northwestern National might 
if it so desired put its old business on a 
3% basis, transferring the necessary 
amount from surplus account to reserve 
liability account, and still retain surplus 
to policyholders in substantial amount. 
We decided that instead of putting our 
new business on a 3% basis the wise 
course was to continue our present prac- 
tice of setting aside the difference be- 
tween 3% reserve and the 34% as a 
contingency reserve. By retaining this 
difference in surplus funds not only is 
the same result achieved as by setting 
up reserve liabilities on a higher basis but 
the company’s financial position is 
strengthened. While this procedure may 
not. be open to the older and larger 
companies, in the case of Northwestern 
National Life and notwithstanding our 
very ample surplus funds with reserves 
on a 3%% basis, it will be many years 
before the amounts so set aside will run 
counter to statutory provisions. 

“Furthermore, in the present state of 
statutory reserve requirements in America 
—where the statutory reserve computed 
on the net premium method is used both 
as a standard for determining the re- 
spective equities of policyholders and as 
a test of solvency—there is serious ob- 
jection to a reduction in the rate of in- 
terest assumed with a resultant transfer 
of surplus funds to a definite reserve 
liability. Attention is frequently called 
to the fact that reserves in England are 
computed on a 2%4% basis, and recently 
suggestions have been made that Am- 
erican companies in their assumption 
should approximate that rate. The use in 
England of a low rate of interest with 

(Continued on Page 10) 
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Advantages of the Mail and Call System 


Use of direct mail as part of a mail and call system | 
—helps to organize prospecting activity 
—helps to build a more effective approach 
—helps prepare the prospect for a better interview 
—helps to build the agent’s “prestige” 


—helps in completing a better radio of interviews to calls, and 
sales to interviews. 


In addition to these and other values, representative test groups in Philadel- 
phia, Chicago and St. Louis Agencies have recently confirmed the experi- 
ence of individual agents throughout the country; namely, that for each 2¢ 
invested in Northwestern Mutual Duplex Letters, the agents average $1 in 
commission returns from sales to prospects circularized. 





The assets of the Northwestern Mutual, as reported to state insurance departments, now total a billion 


dollars—a great estate administered for the mutual welfare and protection of more than 600,000 policy- | 
holders with 3 billion 700 million of insurance in force. 
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The INVESTMENT ASPECT of LIFE 
INSURANCE TODAY 


The time is ripe for a reappraisal of 
those factors which serve to make life 
insurance not only an invaluable pro- 
vider of protection against the conse- 
quences of untimely death, but also an 
admirable means of saving for the future 
emergencies or of support in old age, in 
the opinion of M. A. Linton, president 
Provident Mutual and president of the 
Actuarial Society of America. While the 
primary function of life insurance is that 
of protection against the consequences 
of death; its function in society unique 
as shown by the more than $850,000,000 
of death claims settled each year; the 
policy has an important savings aspect 
which may readily be seen from the cash 
values guaranteed by it. 

Most of Insurance on Whole 
Life Form 


During 1935 approximately 60% of the 
new Ordinary life insurance issued was 
on the whole life form calling for either 
continuous or limited premiums. By far 
the greater part was on the continuous 
payment whole life form. Under an 
Ordinary life policy, leaving dividends 
out of account, the guaranteed cash value 
when Age 65 is reached is a substantial 
sum, not far on the average from one- 
half of the face of the policy. For pol- 
icies issued under Age 30 it is in excess 
of 55% of the face. 

This savings feature performs a useful 
collateral service by making it unneces- 
sary to increase the initial premium as 
the age, and therefore the probability of 
death, increase. Nothing has so popular- 
ized the life insurance policy as the 
ability of the companies to cover the 
increasing hazard of death by a premium 
that will not at any time exceed the first 
premium that the policyholder is called 
upon to pay. 

A good deal of mystery has tended to 
gather about the make-up of the life in- 
surance policy for the very reason that 
it is not a simple matter to cover the 
whole span of life by a level premium 
contract, commented Mr. Linton. The 
best way to appreciate how it is done is 
to realize that the premium for the 
policy is made up of two parts. One 
builds up the savings side of the con- 
tract and the other provides the insur- 
ance protection. As the savings element 
accumulates and creates the so-called 
“reserve,” the amount of the current in- 
surance protection automatically declines 
so that in computing the premiums it is 
necessary only to make a charge for a 
decreasing amount of protection and not 
for a level amount. When death occurs, 
the claim is paid by using the accumu- 
lated reserve and drawing upon the mor- 
tality fund to make up the difference be- 
tween the reserve and the face of the 
policy. Thus if a $10,000 policy becomes 
a claim with a reserve of $3,000, the pay- 
ment is made by the company after 
drawing $3,000 from the reserve fund and 
$7,000 from the mortality fund. 

This dual nature of the life insurance 
policy has sometimes led to the sugges- 
tion that the two features should be 
separated. Invest the savings part of the 
premium in a separate fund and carry 
short term insurance to provide the bal- 
ance of the protection, each year cutting 
down the amount of the insurance as the 
Savings accumulate. This kind of pro- 
gram would involve continual detail and 
attention, but it would be possible to 
carry it out if one were willing to see it 
through and were able to invest the sav- 
ings safely over the years, said Mr. 
Linton. 

To judge the two plans intelligently 


we need to compare the two savings pro- 
grams from the point of view of security, 
availability in emergency, interest re- 
turn, and so forth. 


Comparative Security of the Two 
Savings Programs 

Take first the question of safety. What 
about the relative security of the ac- 
cumulated fund in the hands of the life 
insurance company and in the separate 
fund? After the experience of the de- 
pression that question would almost 
seem unnecessary. The thought, however, 
that comes to mind is this: How did it 
happen that life insurance had such a 
marvelous record during this greatest of 
all depressions? What differentiated it 
from other financial institutions where 
so much loss was encountered ? 

The answer is twofold. First, the na- 
ture of the investments that underlie the 
life insurance contract, and second, the 
well-maintained flow of premium income. 

When investing a life insurance com- 
pany’s funds the first consideration is 
security of principal. This means that 
there must be a wide margin of safety 
and that speculative elements must be 
reduced to an absolute minimum. The 
investment is almost always a direct 
mortgage upon valuable property with a 
wide spread between the amount loaned 
and a conservative value of the property. 
While losses have, of course, been sus- 
tained during the depression, the con- 
servative nature of life insurance invest- 
ments has resulted in their having been 
affected to a relatively small extent by 
the storms which brought such devastat- 
ing losses to stocks and inadequately se- 
cured bonds. The investment policy of 
the life insurance companies has been 
magnificently sustained by the test to 
which they have been subjected. 


Flow of Premium and Interest 
Income 


The second element that has accounted 
for the remarkable record of the life in- 
surance companies is the regular flow of 
premium and interest income that has 
been maintained throughout the depres- 
sion. If the life insurance contract in- 
volved only a savings function it is 
doubtful if this remarkable flow of pre- 
mium payments would have been experi- 
enced. Under stress it is relatively easy 
to give up a mere savings program and 
to divert the money to other uses. It 
was the combination of protection ‘and 
savings features in the life insurance 
contract which caused the premiums to 
be paid so faithfully. As the premiums 
were paid, the protection of dependents 
was assured, and the savings accumula- 
tion was further increased to be avail- 
able in case of emergency. 

This continued flow of premium and 
interest income made it possible to meet 
the heavy cash demand made upon the 
companies without having to liquidate 
any large quantity of securities under 
depression conditions. Had the companies 
not had this large income and had they 
been forced to sell their bonds in the 
depressed markets, the story would have 
been a very different one. No matter 
how sound the bond, there were times 
when it was impossible to sell it except 
at a very heavy loss. In fact there were 
times when no bids would be received 
at all where the quantity offered for sale 
was substantial. 

The record of the life insurance com- 
panies doing business in New York State 
was examined and it was found that in 
1932, the bottom year of the depression, 
the total income from premiums and in- 


group business 
payments for death 
claims, matured endowments, surrender 
values, policy loans, running expenses, 
and policyholders’ dividends by $349 mil- 
lion. In 1931 the figure was $629 million 
and in 1933 it was $496 million. These 
are exceedingly interesting figures. They 
shed a flood of light upon the reason for 
the rock-like stability of the institution 
of life insurance during the unprece- 
dented testing of the last seven years. 

In the possession of this sustained flow 
of income life insurance stood unique. 
No other financial institution had it to 
anything like the same degree. It en- 
abled the life insurance companies to 
meet with relatively little difficulty the 
unprecedented demand for cash with 
which they were confronted. The flow 
of premiums from the classes of policy- 
holders who still had money enabled the 
companies to meet the demands of those 
who were finding that their life insur- 
ance cash values provided the surest 
means of obtaining emergency cash. Be- 
fore the depression we had concluded 
from general reasoning and from such 
experience as we had had, that the in- 
stitution of life insurance was remark- 
ably well-balanced and stable. It re- 
mained for the great depression of the 
1930’s to confirm the conclusion in an 
amazing manner. 


terest on ordinary and 
exceeded the total 


Money Safer In Life Insurance 


Returning now to the investment ser- 
vice of life insurance we may safely 
assert that from the point of view of the 
individual there is hardly any comparison 
between the security of his funds in the 
hands of the life insurance company and 
in a separate investment fund. In the 
first place it is next to impossible for 
him to duplicate the features that make 
life insurance so remarkably secure. In 
the separate fund he will not have the 
protection of the “free income” which we 
have just been discussing and which con- 
tributes so much to the stability of the 
life insurance fund. In the second place 
he is not likely to secure a spread of 
investment such as is inherent in the life 
insurance plan. Every dollar of savings 
entrusted to the life insurance company 
is in essence divided into minute parts 
and each part is invested in a different 
investment. The losses that inevitably 
occur affect the individual but slightly 
and are covered by the margin that is 
included in the life insurance premium 
to meet just such contingencies. 

The law of average applied to invest- 
ments, the stability resulting from the 
maintenance of premium and interest in- 
come, and the margin of safety included 
in the premium, present a combination 
that it is impossible to duplicate in any 
separate investment fund. And when we 
say impossible we mean just that. When 
we observe the manner in which this 
combination has safeguarded the inter- 
ests of tens of millions of policyholders 
during the last six years, a life insurance 


man may be pardoned for being en- 
thusiastic. 
Return on the Investment 
Another important consideration in 


comparing the separate investment pro- 
gram with the life insurance investment 
is the rate of interest that must be real- 
ized upon the former in order to dupli- 
cate the performance of the life insur- 
ance policy. Here we enter a field where 
the computations are not simple. In or- 
der to determine the rate of return upon 
the savings element of the life insurance 
premium it is necessary to separate the 





LINTON 


M. A. 


two elements, protection and savings, and 
concentrate on the latter. Thereby’ we 
are able to compare the life insurance 
policy with the program of separate in- 
vestment and separate decreasing insur- 
ance. 

To obtain a representative basis for 
the purpose of illustration the 1936 net 
cost schedules of ten representative mu- 
tual companies were averaged. From the 
average net cost figures thus obtained 
were deducted the successive costs of 
one-year term insurance that would have 
to be purchased each. year to cover the 
difference between the accumulation of 
the savings fund element and the full 
face of the policy. The costs are based 
upon the lowest one-year renewable term 
insurance rates that we were able to 
locate among all the companies in the 
country. 

To understand the problem we are 
seeking to solve consider the case of a 
man aged 35. He proposes until he 
reaches age 65 to apply each year to a 
separate investment-separate insurance 
program, a sum of money exactly equal 
to that called for under an ordinary life 
policy at age 35 according to the aver- 
age of the net costs schedules of the 
ten companies. What net rate of com- 
pound interest, taking all losses into ac- 
count, would the separate investment 
fund have to yield over the entire period 
in order to duplicate the guaranteed cash 
value of the average policy at age 65? 

In 1927 we made the same kind of 
calculation for a representative group of 
six life insurance companies and found 
that for the period from age 35 to age 
65 it would be necessary for the sepa- 
rate investment fund to yield a net com- 
pound interest return of 5.36% in order 
to duplicate the ordinary life cash vaiue 
at age 65. This was based upon the net 
cost schedules then in effect. It repre- 
sented a very fair return in comparison 
with the return on high-grade corpora- 
tion bonds having the same period of 
thirty years to run. The same calculation 
was made for ages 25, 45 and 55 and 
in no instance was the return below 
5.36%. 

In discussing this result in 1927 refer- 
ence was made to a possible change in 
future dividend scales because of declin- 
ing interest rates. This statement was 
made: “If, however, current dividend 
scales eventually do have to be reduced 
because of a lowered interest rate, the 
return upon securities in which a sepa- 
rate investment fund could appropriately 

(Continued on Page 10) 
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ANOTHER MILESTONE 


As we pass another milestone in the history of this 
Agency, I wish to express my appreciation to all of my 
associates for their continued cooperation and for the 
genuine interest they are taking in the building of our 
Agency. 

I also want to thank our many friends among the 
leading producers of other Companies for their gen- 
erous recognition of the manner in which we handle 


their surplus business. 
General Agent. 


MASSACHUSETTS MUTUAL LIFE INSURANCE COMPANY 
CHASE NATIONAL BANK BUILDING 


20 PINE STREET NEW YORK, N. Y. 


“THE AGENCY FOR FULL TIME AGENTS” 
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Heads New York Committee 
To Cooperate With Lawyers 


LEON GILBER 


T SIMON 


Leon Gilbert Simon, who did such a 
successful job on the committee for co- 
operation with trust officers and was 
chairman of the advisory council of in- 
surance trust department of the Chase 
National Bank, has been appointed chair- 
man of a new committee on cooperation 
with lawyers. Appointment was made 
this week by Ralph G. Engelsman, presi- 
dent, Life Underwriters Association of 
New York City. Mr. Simon is with the 
Ford agency, Equitable Society. 

Work of the new committee will par- 
allel that of the committee on coopera- 
tion with bankers, its purpose being to 
meet with groups of lawyers to eliminate 
any differences between lawyers and life 
underwriters and to build up a more con- 
genial relationship. The committee also 
will disseminate information on the in- 
surance law, keeping the lawyers posted 
on any changes. 





JOHN HANCOCK NEW POLICY 
Family Independence Plan Combines 
Term Insurance With En- 
dowment at Age 85 
A new policy, the Family Independ- 
ence Plan, was made available for issue 
by the John Hancock on July 1. The 
contract combines term insurance for 
ten, fifteen or twenty years, as selected, 
with an endowment at age 8&5. The 
policy is designed especially for fathers 

of growing families. 

If the insured dies within the period 
of term coverage, the beneficiary re- 
ceives a monthly income for ten, fifteen 
or twenty years as the case may be and 
at the end of the income period the 
sum insured under the endowment. If 
the insured survives the term period, 
the policy is reduced to the sum payable 
under the endowment at 85 and the pre- 
mium is correspondingly lowered. 

The minimum sum insured under the 


contract is $2,500 with a minimum 
monthly income of $25. It is written 
only on standard risks. The term in- 


surance may be converted within a 
given period to any form of limited life 
or endowment insurance as of current 
date. 

IN NEWPORT- -BERMUDA RACE 

Lawrence Reybine of the Whitten 
agency, Home Life of New York, was 
on the Schaefer sailing yacht, Edlu, in 
the Newport-Bermuda races last week. 
The yacht finished fifth in class A. An- 
other member of the agency, Francis 
Low, on a fishing trip last week caught 
eight tuna which weighed six hundred 
pounds, 


HEADS CONSERVATION GROUP 
J. P. Devenny, assistant secretary of 
the Mutual Life of Canada, has been 
elected president of the Life Insurance 
Conservation Association of Canada. 
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Elected on Fifteenth Anniversary With 
New England Mutual Life; 
Other Officers 


On the fifteenth anniversary of his 
affiliation with the New England Mutual 
Life Howard B. Knaggs was chosen 
president of the Life Underwriters’ As- 
sociation in Detroit at the annual elec- 
tion held last month at the Book Cadillac 
Hotel. 

Howard Knaggs has been prominent in 
the activities of the Detroit Association 
for some time. Besides being vice-pres- 
ident for the past two years he has 
served for a number of years as general 
chairman of the association’s committee 
for the guidance of business practices 
and underwriting ethics. For three years 
he has been a member of the State Ad- 
visory Committee which confers with the 
State Commissioner of Insurance regard- 
ing matters involving legislation which 
might affect owners of life insurance. 

Other officers elected were Seth W. 
Ryan, general agent, Penn Mutual; Rob- 
ert Olmstead, Mutual Benefit, and Henry 
E. Schoch, general agent, Aetna, vice- 
presidents; John L. Hindelang, Geo. H. 
Beach Co., secretary; J. H. Kennedy, 
Equitable Society, treasurer; Herbert B. 
Thompson, attorney, executive secretary, 
and Henry K. Schoch, national council- 
man. 





RED BANK GENERAL AGENT 


The Bankers National Life of Mont- 
clair, N. J., has recently appointed Alfred 
P. Boyce as general agent at Red Bank, 
N. J. Mr. Boyce was formerly in the 
general insurance business. 








Philadelphia C.L.U. Head 


PAUL B. BANKS 

New president of the Philadelphia 
Chapter of Chartered Life Underwrit- 
ers is Paul B. Banks, Equitable Society. 
The complete list of officers was an- 
nounced in The Eastern Underwriter re- 
cently. 


D. B. Daugherty, Jr., has been re- 
elected president of the Wichita Falls 
Association of Life Underwriters. 
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asked. 


“T think it is right.” 








“Why?” 
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* MODERN LIFE INSURANCE SINCE 





11] 
ll THE RIGHT WAY 
Il The insured and his wife were killed in an automobile acci- | 
The wife survived the insured by twelve hours. The 
policy provided continuous monthly income, ten years certain, | 
to the wife if she survived the insured; otherwise to three deugh- | 
HHHII ters for ten years without the continuous feature. Instalments | 
{HII with the continuous feature were $73; not continuous, $136. HHH] 
| The survival of the wife gave the Company the “contract 
HHH right” to pay the smaller amount. A young man of the Com- 
] pany took the question to a vice president who had faced a 


| 

} 
Ht similar situation nearly fifty years ago. | 
| “How do you think it should be paid?” the young man was | 
1] 

l 


“I think we ought to give the daughters the larger amount.” 


—AND THAT WAS DONE. 


The 
MUTUAL BENEFIT 


| | 
| | 
LIFE INSURANCE COMPANY * NEWARK *N * Js 





1845 * | 
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Program for Boston 
Convention Announced 


WOMEN TO MEET SEPTEMBER 22 








Managers Session, Round Table, Semi- 
nar, L. U., Entertainment Pack 
Five-Day Schedule 

Five full days of activity for the 
ton convention of the National 
tion of Life Underwriters were an- 
nounced last week following a meeting of 
the program committee headed by Wil- 
liam M. Duff, Pittsburgh. 

Convention preliminaries open Mon- 
day, September 21, with an all-day meet- 
ing of the National Council. A confer- 
ence committee meeting in the evening 
on local association problems will present 
five prominent speakers. 

Tuesday, September 22, ushers in a 
new feature of the convention for wo- 
men underwriters. They will meet for a 
full session in the morning and after- 
noon. The Women’s Quarter Million 
Dollar Round Table will be held with 
Corinne V. Loomis, Paul Clark agency, 
John Hancock, presiding. Sophia W. 
Bliven, John Stevenson agency, Penn 
Mutual, is in charge of the women’s 
program. 

On Tuesday also the Million Dollar 
Round Table will meet with Harry T. 
Wright, Equitable Society, Chicago, pre- 
siding, and the General / Agents and Man- 
agers Section will hold an all-day meet- 
ing. Ralph G. Engelsman, Penn Mutual, 
New York, is program chairman for the 
latter session. 

The main convention will open Tues- 
day evening in the Grand Ballroom of 
the Hotel Statler and will resume its 
sessions on Wednesday, Thursday and 
Friday mornings until noon. 

Wednesday noon a special 
has been arranged for supervisors. The 
afternoon will be given over to three 
seminar sessions similar to those which 
made a hit at the Des Moines conven- 
tion last year. Officers of the association 
will be elected Wednesday afternoon and 
the 1937 convention city selected. 

The National Chapter of Chartered 
Life Underwriters will hold its annual 
meeting and dinner Wednesday evening 
and the day’s activities will close with a 
reception and dance in honor of Presi- 
dent and Mrs. Lester O. Schriver. New 
England Associations ‘will be in charge 
of entertainment Thursday afternoon 
and evening. The convention will close 
Friday noon. 





Bos- 


Associa- 


luncheon 


ISSUE NEW RETIREMENT PLAN 
Equitable Society Writes Policy Pro- 
viding Retirement at 60; Forms 
of Settlement 

An optional retirement policy at age 
60 providing life insurance protection for 
dependents and an assured self-pension 
on any one of several plans to begin at 
ages 50 to 60 was added to the sales kit 
of the Equité ible Society this week. The 
contract is similar to the Equitable So- 
ciety policy providing retirement at age 
5. 

The new contract provides that on any 
policy anniversary after age 50, if the 
ellie has been in force for at least five 


years, the insured may choose a retire- 
ment annuity for life, or a joint and 
two-thirds to survivor annuity or a life 


income through use of the optional 
modes of settlement. 

In the event of the insured’s survival 
to age 60 the contract pays a monthly 
retirement annuity for life amounting to 
$69.70 for men, or $62.30 for women, on 
each $10,000 of insurance. Or the in- 
sured may select a joint and survivor 
annuity, paid-up insurance or cash. 


CANADA LIFE APPOINTMENTS 


Three new appointments were recently 
made at the home office of the Canada 
Life. T. H. Gooch and R. A. Sander 
son have been appointed agency assist 
ants and Graham Walter will assume 
the duties ‘of educational assistant. 
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John A. Stevenson Elected Executive 
Vice-President Penn Mutual Life 


John A. Stevenson was elected execu- 
tive vice-president of the Penn Mutual 
by the board of trustees at a special 
meeting held on Monday. Mr. Steven- 
son, who at the time of his appointment 
was head of the John A. Stevenson 
Agencies of the Penn Mutual in Phila- 
delphia and New York, is the first to 
hold the office of executive vice-presi- 
dent. 

The following message was sent by 
President William H. Kingsley to the 
general agents of the company: 

“It gives me great pleasure to an- 
nounce that on June 29 the board of 
trustees elected John A. Stevenson ex- 
ecutive vice-president. Among the im- 
portant immediate responsibilities dele- 
gated to him is the management of the 
agency department. I am sure that you 
share the happiness we all have over 
the board’s action and realize what it 
means to the company in all respects.” 

The John A. Stevenson Agencies will 
be under the direct management of Clar- 
ence K. Schonck, superintendent of these 
agencies. 

Prominent both in educational and 
business fields, John A. Stevenson start- 
ed his life insurance career in 1919 as 
professor of education and director of 
the first School of Life Insurance Sales- 
manship in a higher institution of learn- 
ing at the Carnegie Institute of Tech- 
nology. His outstanding success in de- 
veloping practical methods of teaching 
men and women the business of life 
insurance led to his appointment, the 
following year, as third, and, later, sec- 
ond vice-president of the Equitable Life 
Assurance Society in charge of the train- 
ing activities among that company’s 10,- 
000 salesmen. 


Built a Great Agency 


In 1928 Mr. Stevenson resigned from 
the Equitable to become manager of the 
Penn Mutual’s Philadelphia agency and, 
in that position, has built one of the 
largest organizations for the distribu- 
tion of life insurance in the country. 
Last year the business produced by the 
John A. Stevenson Agency was in excess 
of $35,000,000 and, since 1928, when Mr. 
Stevenson took charge, the total produc- 
tion of his organization has been over 
$250,000,000. 

In addition to his activities in con- 
nection with the management of the 
John A. Stevenson Agency, from 1931- 
1933, Mr. Stevenson acted as vice-presi- 
dent in charge of the agency department 
of the Penn Mutual and, since that 
time, has continued to direct the na- 
tional advertising program of the com- 
pany. 

Throughout his life insurance career, 
Mr. Stevenson has been influential in 
the development of important organiza- 
tions such as the Life Insurance Sales 
Research Bureau and the American Col- 
lege of Life Underwriters, the purposes 
of which are to bring into the life in- 
surance field force a fine type of per- 
sonnel and to keep life insurance selling 
on a high plane. He has been in the 
forefront of all progressive movements 
directed toward these objectives and is 
recognized as a leader in the effort to 
provide adequate educational equipment 
for life underwriters. 


Executive Vice-President’s Career 


John A. Stevenson was born in Cob- 
den, Ill, on March 1. 1886, received his 
M.A. degree at the University of Wis- 
consin and his Ph.D. at the University 
of Illinois Before entering the life 
insurance business he served on the 
faculty of the School of Education at 
the University of Illinois and was dean 
of the summer session. He is the au- 
thor of a number of widely used books 
on education and life insurance and is 
co-editor of the Life Insurance Library 
of Harper & Brothers, publishers. 

: His Varied Activities 
Since coming to Philadelphia Mr. 


Training. He is, also, a trustee of Berea 
College, Kentucky, a director of the 
American College of Life Underwriters 
and president of the Marketing Execu- 
tives Society. 





Mutual Life Appoints Deas In 
St. Louis, McNeil in Jackson 


The Mutual Life of New York has ap- 
pointed Rutledge H. Deas as manager 
of the St. Louis agency to succeed J. A. 
Diefenbach, resigned. The appointment 
became effective July 1. Mr. Deas was 
formerly manager of the Jackson, Miss., 
agency where he is succeeded by James 
P. McNeil, agency organizer there since 


Mr. Deas joined The Mutual Life field 
force as an agent at Shreveport, La., in 
1914. He was appointed manager at Me- 
ridian, Mississippi, in 1931 after an out- 
standing career during which he had 
been made district manager at Shreve- 
port and a member of The Mutual Life’s 
$250,000 Field Club. In 1932 when the 
Meridian agency was transferred to 
Jackson Mr. Deas continued as manager. 


Canadian Life Officers Ass’n 
Elects V. R. Smith President 


V. R. Smith, general manager, Con- 
federation Life Association of Toronto, 
was elected president of the Canadian 
Stevenson has taken a prominent place Life Insurance Officers Association last 





JOHN A. STEVENSON 


in the city’s activities. In 1934 he was week at the forty-third annual meeting 
chairman of Philadelphia’s Salvation held in the board room of the Mutual 
Army campaign. He has served as _ Life of € anada, Waterloo, Ontario. Date 


chairman of the managers’ committee of the annual meeting was changed re- 
of the Philadelphia Association of Life cently under the new constitution and 
Underwriters and for two years was by-laws from November to May or June. 
president of the Philadelphia Sales Other officers elected at the meeting 
Managers Association. In Philadelphia were G. W. Geddes, general manager, 
he is a_member of the Union League, Northern Assurance, first vice-president ; 
and in New York of the Grolier Club A. N. Mitchell, vice-president and gen- 
and the Canadian Club. eral manager, Canada Life, second vice- 

Mr. Stevenson is an associate trustee president, and Arthur P. Earle, president 
of the University of Pennsylvania and and managing director, Montreal Life, 
a member of the Board of Teacher honorary treasurer. 
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Home Life of N. Y. Appoints 


Emory Financial Secretary 


The Home Life of New York this week 
appointed George N. Emory as financial 
secretary of tiie company to succeed 
Allan B. Cook, who recently resigned 





GEORGE N. EMORY 


to enter an investment security firm. 
Announcement of the appointment was 
made by Ethelbert Ide Low, chairman of 
the board. 

Mr. Emory will be specifically in 
charge of the security phase of the com- 
pany’s investments. He has a broad and 
comprehensive experience in this field, 
is at present vice-president and director 
of the Analytical Research Bureau, Inc., 
which is the investment advisory or- 
ganization servicing the Equity Corpora- 
tion group of investment companies. In 
this capacity he has specialized in the 
study of credit conditions, bonds, and 
railroad and public utility securities. 

From 1920 until 1933 when he became 
affiliated with the Analytical Research 
Bureau, Inc., Mr. Emory was with Spen- 
cer Trask & Co., New York, where he 
was successively assistant manager and 
later manager of their bond department. 
He is a graduate of Yale University, 
class of 1918. 





EASTERN LIFE GAINS 23% 

The Eastern Life Insurance Co. of 
New York reports a 23% increase in pro- 
duction of new business during the first 
six months of 1936, as against the first 
six months of 1935. In the month of 
June, 1936, there was an increase of 69% 
in production of new business over June, 
1935. All agencies of the company re- 
port better economic conditions revealed 
in the general reaction to life insurance 
proposals. 





NOW HAVE EIGHT CHILDREN 

William J. Dunsmore, agency manager, 
Equitable Life Assurance Society, 150 
Broadway, and Mrs. Dunsmore are par- 
ents of James Drysdale Dunsmore, born 
at Yonkers Homeopathic Hospital, June 
29. This makes their eighth child. There 
are five sons and three daughters. The 
Dunsmores live in Pelham Manor, New 
York. 





WOLFSON ANNUAL OUTING 


The agency staff of the S. S. Wolf- 
son Agency of the Berkshire Life in 
New York held its annual outing up the 
Hudson River to Indian Point on Tues- 
day. It was an enjoyable, well attended 
party, attended by L. B. Hendershot, 
manager of agencies, from the home of- 
fice. S. S. Wolfson was the gracious host. 





JOHN E. LIPPITT DEAD 
John E. Lippitt, Sr., 51, manager of 
the Memphis and Nashville Offices of 
the Prudential, was killed June 27 in an 
automobile accident. 


ELECT McDONALD PRESIDENT 


I). Earl McDonald, manager, Life In- 
surance Co. of Virginia, Indianapolis, has 
been elected president of the Indian- 
apolis Association of Life Underwriters. 
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Herzberg Agency Wins 
Campaign In N. Y. City 


REMARKABLE 5 WEEKS’ RECORD 





Had 39 Agents At Hotel Commodore 
Dinner of Equitable Society; Karsch 
Agency Second 





A five weeks’ campaign in which 
Equitable managers and general agents 
in this city participated, the conclusion 
of which was celebrated by a dinner in 
the Hotel Commodore Tuesday night, 
the point winner being the Milton Herz- 


berg agency, Flatiron Building, Broad- 
way and Twenty-third Street, proved 
many things. The campaign demon- 


strated that there is plenty of business 
to be written nowadays if agents decide 
that they will go energetically after it; 
that a large number of men in an agency 
can come under the wire winners; and 
that being a new man in production need 
not be a handicap. 

No agent attended the dinner unless 
he had paid for five or more cases. The 
Herzberg agency needed an especially 
long table to accommodate its qualifiers 
because thirty-nine of its forty-eight 
men and women agents sat around the 
board. That agency completed 432 cases 
in the five weeks’ stretch; paid volume 
being $1,040,000. The leading agent in 
the contest—M. J. Friedman, has been 
with the Herzberg agency ten and a half 
years during which his premiums have 
amounted to $1,190,000. In the contest 
he submitted nineteen cases for $330,000. 
An unusual achievement also was that 
of N. E. Backhaut, in the business only 
about six months and who turned in 
thirty-four applications. He paid $116,- 
000. Friedman entered life insurance 
twenty-five years ago. Backhaut before 
entering life insurance was a fur man. 

H. J. Rossman Toastmaster 

The banquet meeting was called to 
order by President H. S. Gierhart of the 
Equitable’s metropolitan managers’ asso- 
ciation, under. whose auspices the cam- 
paign was run, and who introduced H. J. 
Rossman, superintendent of agents, as 
toastmaster. About 200 were present. 
Mr. Rossman said that the campaign was 
so stimulating that its success would pep 
up production forces throughout the 
country. Among the speakers who con- 
gratulated Mr. Herzberg and others who 
had made good records were Vice-Presi- 
dents William J. Graham and W. W. 
Klingman and Senior Director Gage E. 
Tarbell. Vincent S. Welch, superintend- 
ent, Group division, once famed in Notre 
Dame football, also spoke. Incidentally, 
this is the twenty-fifth year of Group in- 
surance which has shown such splendid 
progress during the depression. 

Mr. Klingman said there was more 
money being spent now than at any time 
in the history of the city, a situation 
which furnished endless opportunities for 
agents. 

Career of Milton Herzberg 

Mr. Herzberg has been with the Equi- 
table Society since 1921. He became a 
unit manager in 1925 and on January l, 
1935, became agency manager. His unit 
is the largest in the United States and 
the agency has been unusually success- 
ful. Before entering insurance Mr. 
Herzberg was in the textile business. 


MIDLAND MUTUAL MAKES GAIN 
The Midland Mutual Life of Colum- 
bus, O., completed thirty years of service 
on June 30 and on that day received new 
business totalling more than $750,000 
bringing the June volume above $3,000,- 
000 breaking all monthly and daily rec- 
ords in the company. Gains in each of 
the past ten months total more than 
$3,000,000. The oor closes its thir- 
tieth year with $25,000,000 assets and 
$105,000,000 insurance in force. 


QUINN AGENCY GAINS IN JUNE 

In June the Borough Hall Ordinary 
agency, Prudential, Brooklyn, produced 
the largest volume of paid-for business 
of any month this year. Daniel J. Quinn 
is agency manager. 











N ow England Mutual 


Appoints Partridge 


MANAGER OF BOSTON AGENCY 





Office Called “Camapeee Street Agency” 
Is Fourth in City for This 
Company 


The New England Mutual Life this 
week appointed Richard W. Partridge 





as manager of a new office at 140 Con- 
Boston, 


gress Street, to be known as 





RICHARD W. PARTRIDGE 


“The Congress Street Agency.” With 
this new agency the company will have 
four offices in Boston—Moore & Sum- 
mers, 97 Milk Street; A. H. Curtis & 
Co., 80 Federal Street; V. W. Kenney, 
178 Tremont Street, and “The Congress 
Street Agency.” 

Mr. Partridge was born in Hingham 
in 1901, and attended the Noble & 
Greenough School and Brown Univer- 
sity. For the past several years he 
has written a large volume of insur- 
ance and has developed ability to or- 
ganize and lead men. Last April he was 
elected secretary of the Supervisors’ 
Club of Boston. 

Since early last year Mr. Partridge 
has been manager at the same location 
of a branch office of the Curtis agency. 
He did conspicuous work in the train- 
ing and development of a group of 
young men. 





HEADS LOS ANGELES ASS’N 
Phinehas Prouty Elected at Annual 
Meeting; Testimonial Given 
To Retiring President 
Phinehas Prouty, Jr., a leading pro- 
ducer of the Los Angeles agency, Mas- 
sachusetts Mutual, and a life member of 
the Million Dollar Round Table, was 
elected president of the Life Under- 
writers’ Association of Los Angeles at 
the annual meeting on June 25. He suc- 
ceeds Harold G. Saul, general agent, 

John Hancock Mutual. 

Other officers elected are: Alex A. 
Dewar, manager Equitable Society, vice- 
president; George E. Faries, Travelers, 
second vice-president; and Richard B. 
Porter, Provident Mutual, treasurer. 

A feature of the meeting was the 
presentation to the retiring president, 
Harold G. Saul, by the board of direc- 
tors, of a beautiful engrossed and illum- 
inated parchment testimonial, signed by 
all members of the association, express- 
ing hearty and sincere appreciation of 
the splendid results he achieved. 


SUPERVISOR IN CHICAGO 

James H. Brennan, manager, Fidelity 
Mutual, Chicago, has appointed Edward 
E. Crosby as agency supervisor. Mr. 
Crosby has been in insurance more than 
six years, is a member of the Life 
Agency Supervisors Association and a 
director of the Chicago Life Under- 
writers Association. 











What is One of the Greatest 
Social Forces of Our Day? 


LIFE INSURANCE! 


You know what Life Insurance has meant to widows 
and orphans. You know what it has meant to the aged 
and the sick. But there are other aspects of Life Insur- 
ance even broader than that. 













Do you know that it acted as a cushion to the mar- 
kets of the nation during depressions? Do you know that 
it was alleviating child labor long before there were child 
labor laws? Do you know that it was establishing reserves 
against unemployment long before that was a pressing 
concern of Government? Do you know that it has fought 
disease . . . dependency . . . poverty . . . and other social 
hazards? 


Life Insurance is of enormous importance to the 
individual . . . but it is of equal importance to society. 
Life Insurance is one of the great social forces of our day. 

> Reliance Life today aids pol- 


icyholders with loans exceed- 
ing eighteen millions dollars. 


RELIANCE LIFE 


INSURANCE COMPANY OF PITTSBURGH 
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1860-19356 


“Guardian of 
American Families 


for _ 76 Years” 





THE GUARDIAN LIFE 


INSURANCE COMPANY OF AMERICA 


Established 1860 
NEW YORK CITY 


A Mutual Company. . 
50 UNION SQUARE 














Back Ernest W. Owen 
For National Trustee 


ERNEST W. OWEN 


The name of Ernest W. Owen, man- 
ager, Sun Life of Canada, Detroit, has 
been recommended to the nominating 
committee of the National Association of 
Life Underwriters for consideration as 
trustee of the national association to be 
voted upon at the Boston convention in 
September. The recommendation was 
made on resolution of the Qualified Life 
Underwriters of Detroit, signed by How- 
ard B. Knaggs, president. 

A part of Mr. Owen’s long record with 
the association was incorporated in the 
resolution in this way: 

“We believe that Mr. Owen’s experi- 
ence during the past twenty years has 
served to prepare him for conspicuous 
service in the proposed capacity. Some 
of the offices which Mr. Owen so admir- 
ably filled are as follows: President, 
Detroit Association; president, Life Man- 
agers’ and General Agents’ Association ; 
first president, Michigan State Asso- 
ciation; national executive committee- 
man for fifteen years; secretary, Na- 
tional Association—1929, 1933; national 
trustee—1934-1935; general chairman, 
national convention at Detroit—1928; 
chairman of international council—1926, 


1935-1936.” 


E. W. ALLEN’S ITINERARY 

E. W. Allen, general agent of the New 
England Mutual in New York, left June 
26 on a month’s vacation trip across 
the continent to the Far West, accom- 
panied by Mrs. Allen. Chief points in 
their itinerary are Banff, Lake Louise, 
Vancouver, Portland and. Seattle where 
Mr. Allen, past Potentate of Kismet 
Temple, Brooklyn, will attend from July 
12 to 16 the Shrine Imperial Council 
Meeting. In Portland the Allens will 
be guests of Horace Mecklem, New 
England general agent, and in Seattle 
their host will be Charles Frisbie, also 
New England Mutual general agent, 
with whom they will go salmon fishing 
on the Frisbie yacht following the Shrin- 
ers meeting. Returning home July 24, 
the Allens will take the Grace Line S. S. 
Santa Elena, arriving August 11. 


SEVEN ALABAMA SPEAKERS 

Seven prominent speakers were on the 
program to address the first annual 
sales congress of the Alabama Asso- 
ciation of Life Underwriters in Mont- 
gomery on June 25-26. They were 
M. Albert Linton, president, Provident 
Mutual Life; J. E. Woodward, vice- 
president of the Life Insurance Co. of 
Virginia; Holgar J. Johnson, general 
agent of the Penn Mutual Life, Pitts- 
burgh; Dr. Hubert Greaves, professor of 
public speaking of Yale University; Sam 
Clabaugh, president of the Protective 
Life of Birmingham; Thomas J. Huey, 
superintendent of the Prudential, Bir- 
mingham, and H. M. Powell, general 
agent of the State Mutual Life, Atlanta. 
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Home Life to Pick 10 
For Boston Convention 


BASED ON NEW PRODUCTION 





President Fulton Will Entertain Ten 
Delegates As Company Representa- 
tives at Meeting 


The Home Life of New York will take 
ten representatives to the Boston con- 
vention of the National Association of 
Life Underwriters. President James A. 
Fulton issued the invitation on July 1, 
stating that the company would elect ten 
delegates to represent the home office 
from production records set during the 
period from July 1 to September 12. 
President Fulton will be host to the dele- 
gation while in Boston. Plans for their 
entertainment at the Statler Hotel, con- 
vention headquarters, are now under 
way. 

Leader of the delegates will be an- 
nounced this month. He will be the 
president of the President’s Club, com- 
pany leader over an eighteen months 
period which ended June 30. Other dele- 
gates will be leading producers from each 
of three groups of agencies. Agencies 
have been so divided that competition 
will be equalized and every agent given 
an opportunity to qualify. 

Opportunity is also provided for a 
delegate from that group of agents who 
entered the life insurance business with 
the Home Life on or since July 1, 1935. 
A delegate from the general agents will 
be selected on the basis of production 
from new men under contract since 
January 1. 


OLD LINE LIFE MEETING 


Names Three Managers to Address 
Conference; John E. Reilly to 
Welcome Delegates 
The Old Line Life, Milwaukee, has 
announced speakers for the annual 
agency convention July 7 to 10. John 
E. Reilly, president of the company, 
will make the address of welcome. Other 
speakers are Lynn S. Broaddus, mana- 
ger, Guardian Life, Chicago; E. H. 
Mueller, manager, Pacific Mutual, Mil- 
waukee; Ernest W. Owen, manager, 
Sun Life of Canada, Detroit, and Paul 
A. Parker, agency director, Old Line 

Life. 

A feature of the annual banquet on 
July 7 in Milwaukee will be “The Tollic 
Frolics of 1936,” a professional enter- 
tainment. At Lawsonia, Green Lake, 
Wis., on July 8 the evening will be 
devoted to an amateur hour directed by 
“Major Blows,” with field force talent 
risking the gong. 
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—without medical examination or 


Wilmington, Delaware 


Matt Lauer 





THE PERFECT HEDCE 


RETIREMENT INCOME in an up-to-the-minute contract with insurance. 
An unbeatable hedge—unusual automatic conversion privilege to ordinary life 
other evidence of 
reduced premium stipulated in the contract. 


A Special Opportunity for a Special Class 


MATTHEW J. LAUER ACENCY 


CONTINENTAL AMERICAN LIFE INSURANCE CO. 
10 East 40th Street, New York 


For information call 
Lexington 2-5770 


insurability—at a 


A Delaware Corporation 


Sam Sapirstein 








Chicago Man Proposed for 
National Head of C.L.U. 





ALFRED J. JOHANNSEN 


The Chicago Chapter of Chartered Life 
Underwriters has unanimously endorsed 
the candidacy of Alfred J. Johannsen, 
Northwestern Mutual, as national presi- 
dent of C.L.U. Mr. Johannsen is a past 
president of the Chicago Chapter, a vice- 
president of the National Chapter, treas- 
urer of the Chicago Association of Life 
Underwriters, president Stanford Alumni 
Association of Illinois, past national 
president Theta Xi, and director of life 
insurance courses at Northwestern Uni- 
versity. During the past year he has 
been active on the educational commit- 
tee of the Chicago Chapter. 





DONALD C. KEANE G. A. 


TOM BRENNAN 





YESTERDAY 


TODAY 


TOMORROW 


-Organized Service- 
THE KEANE AGENCY 


MASSACHUSETTS MUTUAL LIFE INSURANCE CO. 
CH 4-2384 225 WEST 34 STREET 


“MINUTE MEN” 


JACK FAIRWEATHER 


R. D. LICHTERMANN ASSOC. 


CHET LEROY 








NEEDN’T PAY ESTATE TAX 





Policy Was Payable to Deceased Wife 
and Proceeds Went Directly to Her 
Heirs; Pennsylvania Case 
A recent decision of the Schuylkill 
County (Pa.) Court on the taxability 
of lite insurance proceeds to heirs of 
the beneficiary is of interest to life 
insurance men. The decision read in 

part: 

“Where a husband insures his life in 
favor of his wife, ‘her administrators, 
executors, or assigns,’ and after her 
death continues to pay the premiums 
on the policy without exercising his right 
to change the beneficiary, the proceeds 
of the policies at his death are payable 
through the deceased wife’s administra- 
tor to her heirs, but since the wife was 
never seized or possessed of the pro- 
ceeds, which pass to her heirs through, 
rather than from her, they are not sub- 
ject to the transfer inheritance tax im- 
posed by the Act of June 20, 1919, P.L. 
521, sec. 1, as last amended by the Act 
of June 22, 1931, P.L. 690.” 





NEAL DISTRICT MANAGER 


A. F. Haas, manager of the Mutual 
Life of New York, in the eleven coun- 
ties of southwestern Pennsylvania, with 
headquarters in Pittsburgh, has an- 
nounced the appointment of his former 
agency consultant, Harold L. Neal, to 
the district managership of Indiana 
County, effective June 15. He _ has 
been associated with the Pittsburgh 
Agency since 1931. On January 1, 1935, 
Mr. Neal was appointed to the position 
of agency consultant of the Pittsburgh 
office since which time he has special- 
ized in matters of estate planning, ad- 
ministration and distribution of estates 
wills and trusts. At a luncheon given 
him by the entire agency, at the William 
Penn Hotel last month, Mr. Neal was 
presented with a remembrance. 


CAMPBELL’S NEW OFFICES 


The formal opening of the new offices 
of the Gordon H. Campbell agency of 
the Aetna Life in Little Rock, Ark., was 
held recently. The offices, located 
on the entire eighth floor of the 
Wallace Building, 105 Main Street, Little 
Rock, have been equipped with new steel 
furniture, and according to those who 
have viewed it the agency plant is one 
of the most up to date in the entire 
south. The sound absorbing ceiling is 
constructed of a special Arkansas tile. 
Mr. Campbell had been in his old quar- 
ters twenty-five years. 











LOS ANGELES C. L. U.’s ELECT 
Harold W. Dougher, agency super- 
visor, Los Angeles agency of John Han- 
cock Mutual, was elected president of 
Los Angeles Chapter of Chartered Life 
Underwriters at the annual June meet- 
ing. Other officers elected were: Jack 
White, of the Prudential, vice-president, 
and Fred W. Pierce, Pacific Mutual, 
secretary-treasurer. 


LINCOLN ASSOCIATION ELECTS 


At the final meeting of the season the 
Lincoln Life Underwriters Association, 
Lincoln, Neb., elected Charles A. Wil- 
son, president. He succeeds J. Dwight 
Evans. Nate Lieberman was chosen vice- 
president and H. D. Gish was re-elected 
secretary. 
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ENDA 
NCOM 


Call it cash commitments, fixed obligations, budgeted items, 
or what you will, the fact is that a certain portion of every 
person’s income must be used to meet inescapable living costs,— 
those various financial burdens assumed or thrust upon us. What 


remains out of gross income, after deducting dollars that are 


tagged, can ordinarily be considered SPENDABLE INCOME. 


Most people feel that out of SPENDABLE INCOME must 
be set aside savings for emergencies and future needs. But a 
better budgetary arrangement was recently outlined by a Chicago 
industrialist. He said that his “life insurance premiums were 


paid first out of Gross Income, and only the remainder was con- 


sidered to be SPENDABLE INCOME.” 


Doesn’t such an arrangement solve a lot of financial prob- 
lems for the average household? The man with constant demands 
on his purse is usually in a dilemma about allocating his dollars. 
He would like to keep a comfortable margin for emergencies. 
His problem is largely solved, however, if he immediately takes 
out of gross income the premiums necessary for sufficient life 


insurance to protect his family and his own future. The balance 


may rightfully be considered SPENDABLE INCOME. 


THE EQUITABLE 


Tuomas I. Parkinson, President 


LIFE ASSURANCE SOCIETY OF THE JU. S. 


393 SEVENTH AVENUE, New YorK 
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Arnold on Reserves 
(Continued from Page 1) 


reserves in connection 
tables more closely ap- 
actual mortality than 
does the American Experience Table is 
entirely proper where such reserves are 
used solely to determine the respective 
equities of policyholders upon withdraw- 
al. Both future mortality savings and 
due regard for high premiums are there 
given proper weight in measuring sol- 
vency. But it would seem that before 
any substantial reduction is made in the 
rate of interest assumed in the calcula- 
tion of reserves in this country there 
should be a general revision of statutory 
requirements modifying the unduly strict 
standard which the net premium method 
of valuation imposes in a tech- 
nical solvency. While I do not decry a 
strict standard of solvency, there is 'ittle 
question that had the English standard 
which has stood the test tor a century 
and a half been permissible in this coun- 
try several companies which have been 
declared technically insolvent during the 
last few years might have been saved 
and large losses to policyholders avoided ” 
Changes Effective July 1 

rates on all policies of 
Northwestern National, both participat- 
ing and non-participating, will be in- 
creased. The increase in the participating 
rates is nominal, averaging less than 1% 
on annual Life and Endowment plans 
and about 3% on term plans. On single 
premium contracts a considerably greater 
increase is made. On its non-participat- 
ing Guaranteed Premium Reduction pol- 
icies the first year annual ia is 
increased to equal the new participating 
rates (the increase varying from 35 
cents to 90 cents) and the renewal pr« 
mium increases range from 8&5 cents to 
approximately $1. 25 per thousand, depend- 
ing on kind and age at issue. Income 
Endowment policies, both participating 
and non-participating, have been revised 
to provide different maturity amounts for 
men and women. On account of the in- 
crease in maturity values the premiums 
on these plans are increased considerably 
more than the premiums on other plans 
as indicated above. 


consequent high 
with mortality 
proximating the 


The premium 


Surrender Values 
Surrender charges have been extended 
to the nineteenth year where there form- 
erly were none after the ninth. The new 


surrender charges are a percentage otf 
the reserve, starting with 20% in the 
third year and reducing to 1% in the 


nineteenth year, with a maximum of $18, 
which results in little, if any, decrease in 
the non-forfeiture values in the earlier 
years. 
Settlement Options 

The company has adopted a minimum 
guaranteed rate of 3% at which policy 
proceeds left with the company will be 
improved. Instalment settlements, includ- 
ing maturity settlements in Income En- 
dowment policies, have been put on a 3% 
basis for periods certain and on Hunter’s 


American Annuitants table with differ- 
ent rates for men and women for the 
deferred annuities on life income settle- 


ments 
Dividends Increased 

In 1932 the company adopted a basic 
scale of dividends upon which, with such 
deviations as the board might determine, 
dividends would be computed. In 1933 
it apportioned and paid 40% of the basic 
scale, increasing to 45% in 1934, and 
again increasing to 50% in 1935. In each 
of those years the dividend declaration 
included a provision that any policy which 
in the then current dividend period ma- 
tured by death or as an endowment or 
reached the end of its twentieth year or 








WOODWARD and FONDILLER, Inc. 


@ Consulting Actuaries @ 
90 John Street, New York 


Telephone Beekman 3-6799 








O’BRIEN 


DUNCAN T. 


The New York legislature was par- 
ticularly fortunate in having highly 
trained, sympathetic and efficient chair- 
men of its senate and assembly insur- 
ance committees. In the senate that 
veteran legislator, Duncan T. O’Brien, 
Democrat of New York, himself an in- 


surance broker, who will be chairman of 
the insurance committee as long as the 
senate does not change its political com- 
plexion and he continues to be a sen- 
ator, again acquitted himself with credit. 

In the assembly R. Foster Piper, Re- 
publican of Erie County, became the 
new chairman of the insurance com- 


became fully paid up prior to the twen- 
tieth year would receive the full basic 
scale dividend plus the amounts by which 
the basic scale dividend exceeded the 
dividend actually paid since 1933 accumu- 


lated at interest. In the new scale the 
persistency bonus has been discontinued 
and an entirely new dividend formula 


adopted, which more nearly approximates 


the present day sources of earnings. The 
interest factor has been reduced from 
44% to 4%, the mortality element con- 


siderably increased, and the loading con- 
tribution slightly decreased. The changes 
result in relatively higher dividends in 
the earlier years, especially at the young- 
er ages, and a less rapid increase on in- 
dividual policies from year to year 
brought about by the reduction in the 
interest factor. Except on a few invest- 
ment forms, each policyholder, other 
than the relatively few who would have 
received a persistency bonus under the 


old scale, will receive a dividend sub- 
stantially greater than he did in the pre- 
vious year or than he would receive in 
the current dividend year under the nor- 
mal year to year increase. The total 
amount apportioned for dividend pay- 


ments on ordinary business to such pol- 
icyholders in the current dividend year 
will be approximately 25% greater in the 
dividend year just past. 

The rate of interest payable during the 
dividend period commencing July 1 on 
dividend and policy proceeds, including 
instalment payments for periods certain, 
is 334%. 
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R. FOSTER PIPER 


mittee. Mr. Piper is a lawyer with of- 
fices in Buffalo. In 1926 and 1927 he 
served as counsel to the joint legislative 


committee which recodified the village 
law. At the Buffalo meeting of the 
Insurance Federation of New York 
State, Mr. Piper said: “I found the 


work of the insurance committee inter- 
esting and instructive. I was delighted 
with the class of people with whom | 
came in contact.” Mr. Piper is gener- 
ally regarded as one of the best first 
year chairmen the insurance committee 
of either house of the legislature has 
had in many sessions. 


Investment Aspect 


(Continued from Page 3) 

be placed, will also decline so that ap- 
proximately the same relation between 
the return of the two programs is likely 
to be maintained.” 


This is exactly what has happened. In- 
terest rates have declined and net cost 
schedules have been increased. The latter 
statement applies also to the rates for 
one-year term insurance. Therefore, 
when the calculations are made for the 
ten companies, using 1936 figures and a 
commencing age of 35, the net return at 
which the separate fund must be in- 
vested to duplicate the ordinary life cash 
value at age 65 is found to be 4.35%. This 
decline of almost exactly 1% is less than 


the decline which has occurred since 
1927 in the yield on high-grade 30-year 
corporation bonds. Moreover, in the 


1936 calculations we find, as in 1927, that 
at ages 25, 45 and 55 the return is in 
no case less than the return at age 35. 
This result is most gratifying con- 
cluded Mr. Linton, and it should help life 
insurance men everywhere to go out 
with courage and determination to pre- 
sent their product to the multitudes of 
people who need a balanced program of 
protection and saving. They cannot find 
any other means of duplicating the life 
insurance contract that approaches life 
insurance in combining absolute security 
of principal, availability in emergency 
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Looking 
Forward 


During the year 1935 the Company 
consolidated much of its territory— 
standardized its agency contracts— 
issued new policy forms and various 
sales aids—secured 28% more paid 
for business and at less cost. 


Much always remains to be done, 
We want with us the type of men 
who enjoy creative work and the op- 
portunity and satisfaction that goes 
with it—a fine old company with brand 
new opportunities for good men. 


Hafli Lyf 
Pepe <0 
INSURANCE COMPANY 
Founded 1850 
654 Madison Avenue 
at 60th Street 
New York, N. Y. 











CANADA LIFE TROPHY 


The recent business in force contest 
carried on during the first quarter of 
1936 by the Canada Life proved so suc- 
cessful that it has been decided to put 
up a shield for continuous competition 
among its various Canadian and United 
States branches. The competition will 
be on a quarterly basis, with quotas 
based on average business preventable 
terminations being used. The _ branch 
showing the best improvement at the 
end of each quarter will retain the 
shield for the following quarter. Lans- 
ing branch as first winner will be the 
first branch to have its name engraved 
on the trophy. 





MONARCH LIFE NEW AGENCIES 


Following a visit to the maritime prov- 
inces by Gordon C. Cummings, general 
manager of the Monarch Life, ‘of Win- 
nipeg, the company announces that a 
general agency for Nova Scotia will be 
opened with headquarters at Halifax, 
and one for New Brunswick with head- 
quarters at St. John. 


and net return on the investment. “Our 

product has no rival and we should lose 

~ opportunity of telling the world about 
’ he said. 


saan DAVIS & HAIGHT, Inc. 


Consulting Actuaries 
FRANK J. HAIGHT, President 


INDIANAPOLIS 
Kansas City 












Omaha 










Consulting Actuaries 
Woodward, Ryan, 
Sharp & Davis 


90 JOHN STREET, NEW YORK 
Telephone BEekman 3-5656 
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St. Louis General Agent 
For Massachusetts Mutual 


E. W. HUGHES 


E. W. Hughes, formerly of Rochester, 
N. Y., took over his new duties as gen- 
eral agent for the Massachusetts Mutual 
in St. Louis on July 1 to succeed Chester 
Q. Fischer, now with the home office. 
Details of his appointment were an- 
nounced in last week’s The Eastern Un- 
derwriter. The above picture of Mr. 
Hughes was taken during the Massachu- 
setts Mutual convention at Swampscott, 
Mass., last month. 


CHANGE ANNUITY RATES 





Midland Mutual Increases Rates on 
Single Premium Annuities; Re- 
duces Interest Rate 
The Midland Mutual Life, Columbus, 
O., has increased rates on single pre- 
mium annuities, effective July 1. The 
new rates are on the same levels as 
those generally prevailing among the 
eastern companies issuing non-participat- 
ing annuities. They are based on the 


American Annuitants’ Male Table, 
stepped back one age for male lives and 
five ages for female lives, with 3% 
interest. 


In line with the action in connection 
with single premium annuities, the in- 
terest rate for accumulation of reserves 
on the company’s Personal Life Income 
policies (retirement annuities) has been 
reduced from 314% to 3% and the 
monthly income settlement options at 
maturity have been reduced. ; 

Similarly, the monthly income option 
providing payments for a selected num- 
ber of years certain and for life, con- 
tained in life and endowment insurance 
policies, has been revised with a reduc- 
tion in the amounts of monthly income 
provided. The option for five years cer- 
tain and for life has been eliminated, 
the new option providing for payments 
certain for periods of ten, fifteen and 
twenty years. 





Ned C. Litwack of the William A. 
White agency, John Hancock Mutual, 
Newark, is leading the agency in volume 
of new business. 


Peoria Ass’n Elects 
J. H. Pearce President 


OTHER OFFICERS SELECTED 





Organization’s Twentieth Anniversary 
Celebrated at Dinner Meeting; 
National Officers Present 





The Life Underwriters Association of 
Peoria in annual meeting last month 
elected Dr. J. H. Pearce, Connecticut 
Mutual, as president to succeed C. W. 
Reuling, Massachusetts Mutual. The 
affair, a dinner meeting, was the twenti- 
eth anniversary celebration of the Peoria 
Association and all past presidents were 
invited as guests. It was also designated 
ladies’ night. O. Sam Cummings, secre- 
tary of the National Association, was 
guest speaker introduced by Lester O. 
Schriver of Peoria, National Association 
president. 

Other officers elected were Hugh A. 
Shaw, Metropolitan, first vice-president ; 
Roy Davis, Aetna Life, second vice- 
president; Charles E. Thompson, Travel- 
ers, secretary-treasurer. Mr. Thompson 
was re-elected secretary-treasurer for his 
twelfth consecutive year. 

New members of the executive com- 
mittee are Harry McClarence, Connecti- 
cut Mutual; George Meier, Federal Life; 
C. W. Reuling, Massachusetts. Mutual; 
Frederick Schnell, Penn Mutual; R. O. 
Becker, Northwestern Mutual. Old 
members on the committee are James W. 
Ross, Mutual Benefit; James L. Braw- 
ford, Equitable Society; James Hack, 
New York Life; S. S. Marshall, Pru- 
dential. 

New officers of the managers and gen- 
eral agents division of the association 
are Mr. Becker, president; Mr. Schnell, 
vice-president and Mr. Thompson, secre- 
tary-treasurer. 

J. Hawley Wilson, Massachusetts Mu- 
tual, was elected national executive com- 
mitteeman. 


Agent Repudiates Contract, 


Loses Renewal Commissions 


An agent who definitely repudiates his 
agency contract because of a dispute 
with the company over payment of com- 
missions is not entitled to any further 
renewal commissions on old business, the 
Texas Court of Civil Appeals has held in 
ar v. State Life, 88 S. W. (2nd) 
80. 


As shown by the contract, the court 
said, in an action by the agent, the 
agent’s right to renewal commissions de- 
pended on his remaining in the com- 
pany’s service and assisting in the pres- 
ervation of its business. Further, no 
renewals were to be paid to him unless 
he would write every three months an 
average of not less than $8,333 of paid- 
for insurance per month. He expressly 
repudiated the contract by letter because 
of the company’s failure to pay more 
than one-half of the commission on a 
policy. This was held to be without le- 
gal excuse, and he “thereby precluded 
himself from claiming any commission on 
the premiums collected by the company 
after he ceased his services on policies 
written by him before he terminated his 
employment and for which he sued.” 





BUFFALO COLF TOURNAMENT 

Golfers of the New England Mutual 
won the 1936 trophy offered at the an- 
nual tournament of the Buffalo Life 
Underwriters Association held last week- 
end at the Meadowbrook Country Club 
near that city. The winning foursome 
was composed of Charles Fegley, Ar- 
thur Goehring, Frederick Manthar and 
Albert Smith. Dinner for all the con- 
testants followed the golf. 


ADMITTED TO VIRGINIA 
The Monumental Life of Baltimore 
has been admitted to Virginia to write 
both Ordinary and Industrial life with 
principal office in Richmond. The com- 
pany will announce appointment of a 
general agent for the state later. 
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@ All modern forms of Life Insurance and An- 
nuity contracts are written, either on an 
annual or single premium basis. Annuities in- 
Retirement Income, 
ferred), Joint and Survivor, Refund, and 
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New General Agents 
For Provident Mutual 


COMPANY APPOINTS THREE 





Harold D. Krafft in Washington; Otis 
P. Holt in Youngstown; Floyd 
R. Miller at Omaha 





The Provident Mutual Life this week 
appointed three new general agents. Har- 
old D. Krafft was appointed in Wash- 
ington, D. C., to succeed Herbert O 


McLean, resigned. Floyd R. Miller be- 





Harris & Ewing. 
HAROLD D. KRAFFT 


comes general agent at Omaha to suc- 
ceed William B. Molinare, who has ac- 
cepted an executive position with a life 
insurance company with which he was 
previously connected. Otis P. Holt is 
opening a new general agency in Youngs- 
town, O. Appointments were made by 
Franklin C. Morss, manager of agencies. 

A graduate of Wesleyan University, 
Mr. Krafft saw service in the World 
War with the 88th Division. He entered 
the life insurance business in 1923 and 
has had experience in home office work, 
as a personal producer and as a super- 
visor and general agent. His territory 
covers the District of Columbia and 
parts of northern Virginia. 

Mr. Miller is also an experienced life 
insurance man and has had a fine rec- 
ord as a producing agent and manager 
in Omaha.- He is a graduate of James 
Milliken University and was a first lieu- 
tenant overseas during the war. Mr. 
Holt has had wide success as a salesman 
not only of life insurance but also of 
fire and casualty lines. While the Prov- 
ident Mutual has had an office in Youngs- 
town it has never had a general agen- 
cy there. 





LONDON, ONT., MANAGERS MEET 


At the annual meeting of the Life 
Managers’ Club of London, held recently, 
retiring president W. A. Torney outlined 
what had been done towards acquainting 
the public with the type of advice and 
service available from the life insurance 
agent. The following officers were 
elected: President, George C. Cope- 
land, Mutual Life of Canada; vice-presi- 
dent, W. P. Gilbride, Great West Life; 
secretary-treasurer, J. A. Taylor, Canada 
Life. Directors: J. B. Hamilton, Stan- 
ous Life, and W. H. Robinson, London 
uife. 





CHARTER AMENDED 


Charter of the Life Insurance Co 
of Virginia has been amended reducing 
its maximum authorized capital stock 
from $10,000,000 to $6,000,000. The com- 
pany recently declared a 20% stock 
dividend increasing its outstanding cap- 
ital from $5,000,000 to $6,000,000. 
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HEARD on the WAY 
















Connecticut Mutual general agents 
from many cities, some life insurance 
agents, officers and other executives of 
the company, and a large number of 


well-known Hartford residents attended 
the wedding in that city Saturday after- 
noon of 
daughter of 


Fraser, 
vice- 


Aileen MacGregor 
Peter M. Fraser, 


AILEEN FRASER ALBERTS 
president Connecticut Mutual Life, and 
Mrs. Fraser. Groom is Frank B. Alberts, 
a New York marine insurance broker 
who is a graduate of Culver Military 
Academy, of Yale and who also attended 
Cambridge University, England. 

The wedding was in Asylum Hill Con- 
gregational Church, followed by a recep- 
tion at the Fraser Home in High Ridge 
Road, West Hartford. It was one of the 
most brilliant social events which Hart- 
ford has seen in some time. Mrs. Louis 
Gerber of Princeton, aunt of the bride, 
was matron of honor. Among the brides- 
maids was Miss Helen Hewes, daughter 
of Thomas Hewes, formerly a member 
of the Roosevelt administration and a 
leading Hartford lawyer. 

The bride is a graduate of Emma Wil- 
lard School; attended Sarah Lawrence 
College; belongs to the Junior League 
and the Cotillion Club. The couple are 
honeymooning at Murray Bay, Canada. 

Among New York insurance executives 
attending the wedding and reception 
were John M. Fraser, the bride’s uncle, 
general agent Connecticut Mutual; 
James Toomey and Harold J. Ransom, 
associate general agents; Willard Regan, 
general agent Connecticut Mutual; Rob- 
ert L. Jones, general agent State Mutual. 





One of the newer men in the literary 
end of life insurance is A. H. Thiemann 
of the New York Life, whose title is sec- 
retary to vice-presidents. For two years 
he was closely associated with Ellery 
Sedgwick, the brilliant editor of the At- 
lantic Monthly, his work being princi- 





pally with The Living Age, a publication 
in the Atlantic Monthly group. 

A Harvard graduate, Mr. Thiemann 
has had considerable experience in news- 
paper work. He took a year’s leave of 
absence from Harvard, went to Paris, 
and was on the staff of the old New 
York Herald, Paris edition, which paper 
is now called the Paris Herald-Tribune, 
the Paris edition of the Chicago Tribune 
having been merged with the New York 
Herald of Paris. He also had Asso- 
ciated Press experience in Boston and 
did newspaper work in Florida. He left 
the Atlantic Monthly to become assis- 
tant United States trade commissioner, 
headquarters, United States Legation, 
Ottawa. Next he went to Chicago where 
he was with an advertising agency. 

Mr. Thiemann spent his boyhood in 
Reedsburg, the same little Wisconsin 
town where the late Clare Briggs, fa- 
mous cartoonist, spent his boyhood. He 
often went bathing in the “swimming 
hole” at Reedsburg, which Briggs im- 
mortalized in his cartoons. 





The June issue of The Penn Mutual 
News Letter is a memorial to Frank H. 
Davis, who was head of that company’s 
agency division. Among other testimon- 
ials in the issue is the talk of E. Paul 
Huttinger delivered at the home office 
memorial service. This talk has attract- 
ed so much attention that it is repro- 
duced herewith in full: 


The design of living is inscrutable. The Mas- 
ter Designer weaves strange patterns into the 
human fabric. Varied personalities, like threads 
that cross and parallel, color our lives and af- 
fect our fortunes. Some are weak, others strong; 
some generous, and few penurious; many are 
friendly and a few hostile; some spiritual and 
others crass and material; but each affects the 
figure in the mysterious design. 

When the span is ended, how difficult it is to 
appraise it justly. Emotions overflow the intel- 
lect, and sometimes the intellect robs us of 
our emotions. 

Today we are meeting in remembrance of one 
who was highly endowed with many fine quali- 
ties of mind and spirit, who has left an _in- 
delible imprint on a multitude of people. After 
me you will no doubt hear something of him 
as an executive, I will confine myself to the 
most beautiful thing in his life, that which 
endeared him to men and women, and was the 
key to their affection for him. 

Of all the men have ever known, he was 
the most unselfish. He shared his wealth, his 
strength, his mind, and his enthusiasm with 
everyone who crossed the orbit of his life and 
experience. He gave freely of all he had that 
others might live more abundantly. 

Such men are not remembered by monu- 
ments of marble or busts of bronze. They find 
a more permanent memorial in the hearts of 
their fellow-men. And from that sanctuary of 
human motivation his voice, though stilled, will 
continue to speak down the years. Thousands 
of men and women hear him today commanding 
them to March On! In joy and sorrow, in 
success and failure, March On! 

Appropriate as this meeting is, we shall never 
be able to commemorate the life of Frank Davis 
by a pause in the day’s occupation. We shall 
do honor to this great and immortal soul only 
by Marching On! 

May the Supreme Intelligence which weaves 
such a perplexing design with our lives record 
this testimony in behalf of a beloved and un- 
selfish friend. 


Uncle Francis 





NAMED SEATTLE MANAGER 

Scott C. Cassill has been named as 
Seattle branch manager for the Manu- 
facturers Life of Toronto. He succeeds 
F. A. Nicholson, recently transferred to 
Winnipeg as branch manager. 










101 Fifth Avenue 





Graham Now Executive 
V. P. of Manhattan Life 


DISTINGUISHED INSURANCE MAN 





Was President of Central States Life, 
St. Louis, and of American 
Life Convention 





George Graham, former president of 
the Central States Life and former pres- 
ident of American Life Convention, and 
also one of best known men in the actu- 





GEORGE GRAHAM 


arial world, has been made executive 
vice-president of the Manhattan Life, 
President T. E. Lovejoy announced this 
week. 


A native of Scotland Mr. Graham was 
educated at the famous George Watson 
College. After coming to the United 
States he first served in the actuarial 
department of the New York Life under 
Arthur Hunter. Later he was actuary 
for the Illinois Insurance Department for 
four years; then he joined the Missouri 
State Life as actuary and vice-president. 


He is a fellow and past president of 
the American Institute of Actuaries; fel- 
low of Faculty of Actuaries of Scotland; 
Associate in the Actuarial Society of 
America; Associate in the English In- 
stitute of Actuaries and a Fellow of the 








from birth to 65 next birthday. 


Basil S. Walsh 
President 
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THE HOME LIFE INSURANCE COMPANY | 
OF AMERICA 
PROTECTS THE ENTIRE FAMILY 


Home Life agents are equipped to serve every need for life insurance. 
Modern policies are issued, on both Industrial and Ordinary plans, 


A POLICY FOR EVERY PURSE AND PURPOSE 


Joseph L. Durkin 
Secretary 
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THE UNITED STATES LIFE INSURANCE COMPANY 
Non-Participating Policies Only 
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1. Low Cost Preferred Risk 
Ordinary Life—Family Income—Adjustment 


2. Retirement Income Endowments 
Income @ 55, 60, 65 or 70 


3. Juvenile Education Endowments 
4. Attractive General Agent's Contract 


PHILADELPHIA LIFE INSURANCE COMPANY 
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Northwestern Mutual 
Agents Meet July 20 


CONVENTION IN MILWAUKEE 





Theme of Meeting, “Let’s Do Whatever 
It Takes”, Runs Through 


Five Sessions 





The sixtieth annual convention of the 
Association of Agents of the Northwest- 
ern Mutual will be held at the home 
office in Milwaukee July 20 to 22, theme 
of the meeting being “Let’s Do What- 
ever It Takes”. Victor C. Plummer, 
Rockford, Ill., president of the associa- 
tion and T. Westley Tuttle, Milwaukee, 
secretary-treasurer, expect more than 
1,000 agents to attend. 

Prior to the first general session, honor 
men of the company will meet President 
M. J. Cleary and other company officials 
at a reception when Grant L. Hill, direc- 
tor of agencies, will present awards. 

Keynoter of the convention will be 
Francis R. Olsen, Minneapolis, who 
opens the first of five general sessions 
which bring before the meeting a varied 
program of speeches by representative 
agents, dramatic skits and conference 
sessions. Norman L. Baker, assistant 
counsel of the company, will act as judge 
at a mock trial of an agent charged with 
the crime of failing to make proper use 
of selling helps placed at his disposal by 
the agency department. 

Nelson D. Phelps, assistant agency 
director, will introduce an explanation of 
the company’s new educational course in 
his talk, “Do You Know What It 
Takes?” Following the business and 
election of officers, President Cleary will 
deliver his annual address to climax the 
convention. 





KENAGY PRESIDES AT INSTITUTE 


H. G. Kenagy, superintendent of agen- 
cies of the Mutual Benefit Life of New- 
ark, N. J. and for many years member 
of the American Management Associa- 
tion, presided recently during one 
meeting of the Institute of Management 
Sessions held at the Hotel Astor in New 
York City. The Institute of Manage- 
ment, a research group of the American 
Management Association, discussed “Ma- 
jor Management Problems of Today.” 





Casualty Actuarial Society. In 1920 he 
was appointed a member of the executive 
committee of the American Life Conven- 
tion and served as president in 1924. He 
joined Central States Life in 1921 and 
resigned recently as president. 
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Palmer Letter Takes 
Issue With O’Malley 


ABOUT MODERN WOODMEN 





Illinois Insurance Director Says Fra- 
ternal Society 100% Solvent And 
Meeting Obligations 





Following the report of R. Emmett 
O’Malley, State Superintendent of Insur- 
ance for Missouri, on the Missouri De- 
partment’s examination of the financial 
affairs of the Modern Woodmen of 
America, Rock Island, Ill, the executive 
council of the fraternal society made 
public a letter from Ernest Palmer, 
Director of Insurance for Illinois, which 
takes issue with the Missouri examina- 
tion, declaring the society is 100% sol- 
vent and well able to meet its obliga- 
tions to policyholders. Superintendent 
O’Malley’s report was printed in part in 
last week’s The Eastern Underwriter. 

“Our study of the situation,” the 
Palmer letter reads, “indicates that the 
society was fully justified in the method 
which it adopted regardless of the posi- 
tion taken by the Missouri Insurance 
Department in adopting an entirely dif- 
ferent method of computing solvency. 
The method employed by the society has 
been accepted by this department as re- 
flecting its true condition as of June 30, 
1935. ” 

Director Palmer then pointed out that 
the Modern Woodmen of America is 
operated under the direct supervision of 
his department and that “no member 
should be alarmed as a result of the 


recent Missouri examination and the 
publicity given to the report.” He con- 
tinued : 


“In our opinion from an audit of the 
annual statement filed since the last ex- 
amination and our knowledge of the 
society’s affairs, the society is 100% sol- 
vent and is well able to meet and is 
meeting its obligations to its policy- 
holders.” 

Society Also Issues Statement 


In connection with the Palmer letter 
the executive council and A. R. Talbot, 
national president of the Modern Wood- 
men, issued a statement in which it 
stressed the fact that the society is well 
able to meet all of its obligations with- 
out any special assessment against its 
members or any increase in its insurance 
assessment rates. This statement was 
signed by the members of the executive 
council and President Talbot. 

The Modern Woodmen has about 
496,000 members, including about 35,000 
members in Missouri. Of the total of 
$664,800,000 insurance in force listed in 
the Missouri Department’s report $45,- 
133,000 was carired by Missouri. Only 
Illinois exceeds this state in number of 
members and insurance in force with the 
society. 

In the Missouri report it was stated 
that the society’s liabilities including in- 
surance reserve liabilities totaled $61,038,- 
392, exceeding the admitted assets by 
$8,286,322, and that for the three and a 
half years ending on June 30 1935, the 
operating expenses had exceeded the in- 
come for that purpose by $3,152,423. 





IRWIN OKLAHOMA HEAD 

Albert B. Irwin, general agent for the 
Northwestern Mutual, was elected new 
president of the Oklahoma Association 
of Life Insurance Underwriters at the 
last meeting of the season in June. E. 
E. Dale of the Lincoln National was 
made vice-president; Stewart E. Mey- 
ers of the Home Life of New York, 
secretary, and Rollin Baird of the Equit- 
able of lowa, treasurer. Philip O. Works, 
Penn Mutual St. Louis general agent, 
and John Vargas, winner of the Life 
Insurance Week essay contest, were 
speakers. 

NEW CUBAN PAPER 

Newest insurance publication is Se- 
guros, monthly of Havana, Cuba. The 
first issue is dated June. One of the 
leading articles is about the American 
College of Life Underwriters and Dr. 
S. S. Huebner. 


Faser Agency Exceeds Goal 
In Anniversary Month Drive 


Setting a goal of $100,000 in new paid- 
for life insurance, the nine members of 
the Henry M. Faser agency, Penn Mu- 
tual organization of young men all under 
30 years old, New York, wrote forty lives 
last month for a total of $103,169. The 
campaign marked the start of the second 
year of the agency, the anniversary date 
being June 1. 

Tower C. Stone won the prize which 
was offered for the leading producer. All 
of the agents produced business during 
the month. Four made the company’s 
five star club, writing five lives. Two 
made the leaders club paying for more 
than $20,000. 

In reaching its quota the agency qual- 
ifies to accept an invitation to visit the 
home office on July 9. The six leading 
men will have lunch with President Wil- 
liam H. Kingsley and members of the 
board of trustees. In the afternoon mem- 
bers of the agency will play a baseball 
game with a team from the home office 
agency. 





EMPIRE LIFE OFFICERS 
Following the absorption by the Em- 


‘pire Life of the Mutual Relief Life of 


Kingston, Ont., and the establishment of 
head office in the premises of the latter 
at Kingston, it is announced that officers 
will be as follows: General manager, 
L. T. Boyd; treasurer, J. Ross Paterson; 
actuary, H. H. Blakeman; secretary, 
W. T. Fortye; medical referee, 7. 
Delahaye, M.D. 





WARNS AGAINST NURSES MUT’L 


Commissioner Jess G. Read has issued 
a warning to nurses in Oklahoma against 
taking out insurance policies in the 
Nurses Mutual Protective Co. of Jack- 
sonville, Fla. The company was denied 
admission into Oklahoma. A number of 
policies were already reported sold in the 
state. 


Texas Will Bid Again 

For National Convention 
ANNUAL MEETING LAST WEEK 
Ricks Strong of General American 


Elected President; Ask Change 
In Guardianship Law 








The eleventh annual convention of the 
Texas Association of Life Underwriters 
held for two days last week at Fort 
Worth not only presented several out- 
standing speakers on the program but 
also the business sessions were among 
the most interesting on record there. 

Ricks Strong, general agent, General 
American Life, Dallas, was elected presi- 
dent at the final session. Other new 
officers are C. C. Burnett, Franklin Life, 
Waco; Balie T. Cantrell, Great Southern 
Life, ‘Austin; i. £ Grantham, South- 
western, Houston; 5, Be Baumann, Paci- 
fic Mutual, Fort Worth, and B. A. Wie- 
dermann, Union Central, San Antonio. 

The convention adopted a resolution 
calling upon the Texas legislature to 
amend the laws on guardianship so as 
to permit the continuance of insurance 
already in force at the time of the 
establishment of the guardianship and 
also to permit the purchase of additional 
life insurance if needed. Existing laws 
do not permit use of guardianship funds 
for such payments. 

Candidacy of O. Sam Cummings, Texas 
manager for the Kansas City Life, for 
vice-president of the National Associa- 
tion of Life Underwriters was endorsed. 
The convention voted to continue a vig- 
orous fight to obtain the 1937 National 
convention for Houston. It was decided 
to make a formal organization of man- 
agers and general agents as an adjunct 
to the Texas association. Outstanding 
in connection with the meeting was the 
holding of the first Leaders Round Table 
of Texas, through which the Texas As- 
sociation paid tribute to those salesmen 
who by their works have proved them- 
selves outstanding salesmen. 
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FOR SIXTY-FIVE YEARS, the Sun Life has 
served its policyholders throughout the 
world with unremitting and conscientious 
devotion to those unerring principles which 
have established the high traditional pur- 
pose of Life Insurance. 


FOR SIXTY-FIVE YEARS, the Sun Life has been 
the trusted custodian of the happiness and 
security of thousands of beneficiaries in 
every part of the globe. 


FOR SIXTY-FIVE YEARS, the Sun Life has met 
every obligation with promptness ~~ 
generosity, and has proved its worth i 
times of direst need. 











THERE'S A SUN LIFE POLICY FOR EVERYONE 





W.A.McGeorge Honored 
On 35th Anniversary 


GETS PRUDENTIAL AWARD 





Dinner in Brooklyn Marks Milestone in 
Long Career; Started As 
Industrial Agent 





Walter A. McGeorge, manager for 
the Prudential in Brooklyn, was pre- 
sented the Old Guard scroll for thirty- 
.five years service with the Prudential at 








WALTER A. McGEORGE 


a dinner in his honor held at the Hotel 


St. George last night. Mr. McGeorge 
is manager of the Brooklyn Ordinary 
Agency of the company at 16 Court 


Street, and is president of the Brooklyn 
Life Managers Association. 

Heading a delegation from the home 
office was George H. Chace, assistant 
secretary in charge of all the Ordinary 
agencies of the company. Daniel J. 
Quinn, manager of the Borough Hail 
Agency, Brooklyn, was spokesman for 
the Prudential managers from New York 
and Brooklyn who attended the dinner. 

Overcoming physical adversities in re- 
cent years which followed an automobile 
accident, Mr. McGeorge has built up a 
splendid record with the company. Born 
September 23, 1878, he started with the 
company on July 3, 1901, as an Industrial 
agent in New Jersey. He worked up to 
a position of assistant superintendent 
and in 1909 was made an instructor in 
the eastern part of the country. For 
eleven years he worked in that capacity 
covering the territory from New York 
to Baltimore at the same time keeping 
his personal production up to $1,000,000 
a year. 

When he was 42 he entered the Or- 
dinary department with the Van Vliet 
and Keer agency in Newark and topped 
the producers there. During that period 
occurred the automobile accident which 
slowed up his career. He was using a 
cane in 1925 when he was assigned by 
the company to build a new Ordinary 
agency in Brooklyn. Since starting from 
scratch that agency has made a net in- 
crease of $23,309,805 in insurance-in- 
force and now stands among the first 
fifteen in the country for the Prudential. 


GERMAN TOTALS IN FORCE 

As of March 31, 1936, the fifty-eight 
company members of the Union of Ger- 
man Life Underwriters had Ordinary 
business in force of 2,869,112 policies for 
Rm. 11,960,000,000 including group poli- 
cies. Industrial policies number 9,696,- 
39% for Rm. 1,490,000,000. Industrial 
group policies are 13,541 for Rm. 1,830,- 
000,000 and provide protection for 5,977,- 
433 persons. The total is 18,549 policies 
for Rm. 17,820,000,000 (1 Rm. equal to 
40 cents). 
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COMPENSATION ADMINIS- 
TRATION 

One of the most important books 
since the birth of Workmen’s Compen- 
sation has just come from the press 
of The Commonwealth Fund, bearing 
the title “Administration of Workmen’s 
Compensation.” The author is Walter 
F. Dodd, a member of the Chicago bar. 
It analyzes the various types of statu- 
tory provisions in workmen’s compen- 
sation laws, indicates the administrative 
problems presented by such provisions, 
and discusses comparatively the meth- 
ods employed in dealing with these 
problems. The study discusses all phases 
of administration of workmen’s compen- 
sation: legal, medical and insurance. 

The investigation upon which the 
book is based was started six years 
ago at the Yale University Law School 
where the author was professor of law. 
Findings have been supplemented and 
interpreted by extensive use of the great 
mass of literature dealing with the sub- 
ject which has appeared in the course of 
the past century during which work- 
men’s compensation has become an es- 
sential part of our economic and legal 
organization. 

The study was conducted under the 
auspices of the research committee of 
the Commonwealth Fund, members of 
which include Roscoe Pound, dean of 
the Harvard Law School; Learned 
Hand, Federal judge, and other legal 
celebrities. 

This work discusses a great variety 
of problems which are extremely prac- 
tical, and which are here discussed in 
an admirably impartial manner. The 
discussion as to insurance carriers is in 
particular interesting; and while all will 
not agree with his conclusions, espe- 
cially the proposal to abolish renewal 
commissions for writing of compensa- 
tion insurance, and with his statement, 
“any services which may be rendered 
by agents on the renewal of policies 
can be better rendered by the carriers 
themselves,” the other conclusions as to 
the limitation of the privilege of self 
insurance, the limitation of the writing 
of compensation to private carriers hav- 
ing a volume of business sufficient to 
insure the rendition of adequate ser- 
vice, the consolidation of carrier ser- 
vices, the adoption of uniform plans for 
the safeguarding of compensation pay- 
ments, and the handling of rejected 
risks, have a solid sub-stratem of merit, 
even if they could probably not be 


adopted in as absolute a form as set 
forth. 

The long and careful outline of ad- 
ministrative methods is an admirable de- 
scription of the processes in vogue in 
the various states. It cannot, of course, 
take the place of the precise knowledge 
of statutory provisions, and of adminis- 
trative practices which is necessary to 
guide the person who grapples, not with 
the general problems, but with the spe- 
cific problems of handling cases in a 
particular state. It will, however, serve 
as an excellent basis upon which to 
found that more specific knowledge and 
serve to guard against that ever-present 
danger of the specialist in letting the 
details obscure the vision of the totality. 





A GREAT STUDENT OF SOCIAL 
INSURANCE LEGISLATION 

M. Albert Linton, president of the 
Provident Mutual Life, is doing the life 
insurance business a particularly fine 
type of service by constantly throwing 
light on the problems of social insur- 
ance. He has made more addresses on 
the subject; has written more articles, 
than anyone in the business, and no 
insurance man has a keener and fairer 
grasp of the subject. He is quick to 
see the danger signals and to point them 
out. He is an intellectual insurance 
leader in all that term implies. 

In the New York Herald-Tribune of 
Sunday Mr. Linton has written another 
thoughtful article. This one discusses 
the vexing problems which confront the 
pension program of the existing social 
security act. He finds that the lack of 
co-ordination between the two pension 
systems in the present law is evident 
from the fact that a large proportion 
of those who are compelled to pay taxes 
on their wages to obtain their pensions 
will, as they retire after reaching Age 
65 during the next ten or twenty years, 
receive pensions that will be smaller 
than the free pensions received by hun- 
dreds of thousands of persons, not in- 
cluded in the contributory plan who will 
be retiring at the same time. The dif- 
ficulty would be less serious if the free 
pension plan applied only to a small 
fraction of the population. That, how- 
ever, is not the case. 

He feels that the administrative prob- 
lems would be far simpler if a taxation 
program could be devised which would 
do away with the old age contributions 
in the present plan, which in reality are 
gross income taxes, extending to the 
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The Human Side of Insurance 








CLIFF C. JONES 


Cliff C. Jones, president of R. B. Jones 
& Sons, Inc., and former president of 
the National Association of Insurance 
\gents, sailed for England June 26 on 
the S. S. Duchess of Atholl. The Jones 
agency is one of the most prominent in 
the West. R. Bryson Jones is chairman 
of the board; vice-presidents are Morton 
T. Jones, Moulton Green, J. R. Sydnor, 
W.S. Mann. R. L. Stewart is secretary- 
treasurer; C. Reid Cloon, assistant sec- 
retary. Some time ago the agency put 
on a remarkable accident insurance cam- 
paign, begun by sending 6,000 letters to 
residents of Kansas City and vicinity. 

More than 250 persons answered, say- 
ing they were interested and asked to 
see a representative. Twenty-five sales 
representatives of the agency made calls 
and in a few days there were 311 appli- 
cations for $5,797 premiums. The policy 
selected to push during the campaign 
was the Ocean Accident & Guarantee’s 
“anniversary policy.” 

x *k * 

S. R. Whitten, Jr., general agent, Home 
Life of New York, on the sixtieth floor 
of Forty Wall Street, took three days 
out last week to entertain Hugh L. 
White, governor of Mississippi; Greek 
L. Rice, attorney general, and Alfred 
H. Stone, chairman of the tax commis- 
sion. These three distinguished Mis- 
sissippians came to New York to get in 
touch with banks and investment houses 
in connection with the necessary financ- 
ing of an extensive road program. Mr. 
Whitten turned over his office to them, 
arranged for them to meet the financiers 
and at the close of the three-day session 
entertained them at a luncheon at the 
Bankers’ Club, with James A. Fulton, 
president of the Home Life, also a guest. 

oe + * 

Prentiss Reed, well known New York 
adjuster, is spending a vacation in High- 
lands, N. C., a mountain resort. 

* * * 

Kemp Dargan, member of the firm of 
Cravens, Dargan & Co. of Houston, 
spoke on the history of insurance before 
the Bryan, Tex., Rotary Club. 


lowest paid workers of the country and 
computed as a percentage of earnings. 
In fact, the more one studies the 
contributory plan in the present law 
the more one is inclined to wonder 
whether its enormous administrative 
complexities can be solved before the 
patience of the country reaches the 
breaking point. 


JOHN MARSHALL HOLCOMBE, JR. 


John Marshall Holcombe, Jr., manager 
of the Life Insurance Sales Research 
Bureau, did a corking good job in the 
Yale 1911 class book of which he was 
editor. He was secretary of the class 
in 1911 and had charge of the gathering 
and editing of the material for the class 
book which is quite a large volume and 
anything but stereotyped or flippant in 
its treatment. One of the outstanding 
features of the book is a letter from 
William Lyon Phelps who for years was 
one of Yale’s most famous professors 
who is now a lecturer and a syndicate 
writer of great popularity. In this Yale 
class of twenty-five years ago were six 
or seven students who are in the insur- 
ance business at the present time. 

* * * 


Vernon E. Beavers, president of the 
T. W. Griffith Agency of Newark, N. J., 
was presented with a fifty-year button 
Monday evening by the Northern Lodge, 
F. and A. M., because he has been a 
Mason for more than half a century 
The Griffith Agency was established in 
1871 by the late T. W. Griffith. Mr. 
Beavers became associated with the of- 
fice about thirty years ago. 

* * ok 


V. H. Jenkins, vice-president in charge 
of production, Occidental Life of Cali- 
fornia, left Los Angeles June 20 on the 
Lurline bound for Hawaii, where he 
will spend about two weeks on business 
for the company. 

J * * 

Mrs. Max C. W. Buchenberger, wife 
of Max C. W. Buchenberger of the 
Underwriters Salvage Co. and wielder 
of the goose quill of the New York 
City Pond of the Blue Goose, and their 
daughter Laura, are sailing July 9 on 
the Borinquen of the Porto Rico Line 
for a cruise to the West Indies. 

* * * 


Mrs. J. Lester Parsons, wife of the 
president of the Crum & Forster com- 
panies, is expected to return to her 
home at Llewellyn Park, N. J., soon 
from Johns Hopkins Hospital in Balti- 
more. Illness has kept her at the hos- 
pital for the last two months but she is 
now recovering steadily. 

* * * 

Jessie Lewis Hamilton, Catherine 
Campbell and Agnes Hohaus hold im- 
portant editorial positions on the staff 
of The Villager, attractive magazine of 
Bronxville, N. Y. Their husbands are 
all with the Metropolitan Life. 

* ¢ @ 

Lee J. Wolfe, New York actuary sail- 
ed for Europe on the Statendam on 
Wednesday. 
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Saturated With Statistics, Editor 
Margaret K. Ream Leaves 
For Long Vacation 


Having completed her job on “The In- 
surance Almanac — Who, What, Where 
and When in Insurance”’—1936 edition, 
Editor Margaret K. Ream of the Alman- 
ac has gone to her home in Wisconsin 
and hopes she will not see another 
statistic, biography or insurance person- 
nel list until October, 1936, when she re- 
turns to New York City in order to begin 
work on the 1937 Almanac. Each year 
she arrives in New York on October 1; 
is busy compiling the Almanac until May 
15. In the interim she gathers and 
edits enough material to fill a volume of 
facts which this year consist of 1,062 
pages. 

Before Mrs. Ream comes to town the 
publishers—The Underwriting Printing 
& Publishing Co.—paste up pages of the 
preceding Almanac; sends out countless 
form letters to companies and to individ- 
uals. Letters about the Who’s Who sec- 
tion are mailed on December 1. The dead 
line on those replies is February 1. It 
is aimed to print biographies of all ac- 
tive officers of companies from secretary 
up. Several years ago the Almanac be- 
gan publishing biographies of important 
agents and lawyers too. 

Publisher Mack was asked by the wri- 
ter how he decided who was “important” 
in the production field. He replied that 
there may be some arbitrary selection 
in the production section. 

“As there are about 100,000 agents or 
brokers in the country it would natur- 
ally be impossible to include them all,” 
was his comment. “We use our judg- 
ment, supplemented by our knowledge 
of the personalities of the business, and 
do as well as we can. While some names 
are left out who may be important we 
are quite certain that there are none in- 
cluded who are unimportant from the 
production standpoint.” 

Another question asked Mr. Mack was 
how the Almanac protected itself in the 
Who’s Who of the company’s executives 
in order that biographies of people who 
died would not be included. 

“We run an index of events of the 
year just ended the first of January each 
year in our paper The Weekly Under- 
writer and carefully check,” he said. 
“Sometimes an executive will die unnot- 
iced by the press, but we have had pretty 
good luck in catching these. We have 
slipped up only occasionally.” 

Mrs. Ream’s husband is manager of a 
golf club in Wisconsin. 

* * * 


A Kansas City Visitor 


R. M. Staker, publicity manager of 
the Employers’ Reinsurance Corporation 
of Kansas City, was in New York this 
week. He was brought up in a country 
newspaper office as his father published 
such a paper in Clayton, IIl., (The Clay- 
ton Enterprise), for forty-three years. 
He is one of the few men I have ever 
met who learned to spell out of type 
faces in newspaper printing offices. He 


















did it before he entered the first grade 
in school. Mr. Staker has been associ- 
ated with E. G. Trimble, head of the 
Employers’ Reinsurance, for twenty- 
three years. 

While in the East Mr. Staker attended 
the convention of Rotary International, 
one of the world’s greatest conventions. 
There were 6,000 delegates who came 
from forty countries. Mr. Staker was a 
delegate from the Kansas City Rotary, 
which was the thirteenth club to organ- 
ize in this country. Rotary was organ- 
ized in Chicago thirty-one years ago by 
a lawyer named Paul P. Harris. 

Asked about Landon, Mr. Staker’s face 
lighted up as do most of the people’s 
from the Middle West. He said he was 
quite sure the Kansas Governor would 
carry the midcontinent for President. 

“We all have a high regard for Gov- 
ernor Landon,” he said, “as his career 
appeals to us very much. He started 
from scratch, earned everything he has, 
and his personal life is spotless. He has 
been a fine Governor and has made a 
countless number of friends.” 

* * * 


Richard Spillane 


Richard Spillane, who died at the age 
of 72 on Monday of this week, was for 
many years one of the most respected 
writers on financial and allied topics. He 
frequently wrote about insurance in the 
columns of Commerce and Finance, a 
paper of which he was associate editor 
for seven years. He also wrote intelli- 
gibly about insurance and other subjects 
when he was business editor of the 
Public Ledger, later becoming financial 
editor of The New York American. In 
his early days he had been with the 
New York Herald and other papers. Of 
his books one of the best known was his 
life of Cyrus H. K. Curtis, who was 
head of the Curtis Publishing Co. For 
years he was a close associate of Theo- 
dore H. Price, well known for years in 
the field of financial journalism. 

* S$ -@ 


Half of Employes Off On Saturday 

The Phoenix (Fire) and the Connecti- 
cut Fire have adopted a new Summer 
schedule for its staff. Alternate Satur- 
day schedules have been arranged which 
allow half of the working forces to be 
entirely free on one Saturday while the 
remaining 50% goes off for Saturday on 
the following week. The schedule will 
operate during the Summer months. 

x = « 


William Gilman Low 

William Gilman Low, Brooklyn lawyer 
who died Sunday at the age of 92, after 
a distinguished career, was at one time a 
director of three insurance companies: 
Continental Insurance Co., Fidelity & 
Casualty and Home Life. 

He was a cousin of the late Seth Low 
who was mayor of New York in 1902. A 
much traveled person, making many 
European trips during which he saw 
numerous world celebrities and royalties. 
he was also author of a number of books, 
including “A. A. Low Brothers Fleet of 
Clipper Ships,” “The Balance of the 


Geneva Award;” and, also, he published 
his memoirs. Although never holder of 
a public office he was named Brooklyn 
delegate to three Republican national 
conventions. A conscientious worker, he 
traveled daily to his office at 1 Wall 
Street until well past his ninetieth year. 
He never smoked, drank, nor did he 
drive automobiles. He was the oldest liv- 
ing graduate of Columbia University, 
oldest depositor in the Guarantee Trust 
Co., oldest director of the Long Island 
Historical Society, and founder of the 
Hospital Saturday and Sunday Associa- 
tion of Brooklyn. He was senior trustee 
of the Brooklyn Hospital. He had seven 
children, nine grandchildren and five 
great grandchildren. 

Mr. Low was on the board of the 
Home Life from 1880 to 1907, and was 
succeeded on the board by his son, Wil- 
liam Gilman Low, Jr. His brother, B. R. 
C. Low, is general counsel of the com- 
pany. Ethelbert Ide Low, chairman of 
the Home Life Board, was his cousin. 

- 


Local Agency Service De Luxe 


When an insurance man called at a 
hairdresser’s establishment in Eastleigh, 
England, recently to collect a fire policy 
premium he found the hairdresser busy 
putting out a fire in the shop. The col- 
lector promptly took off his coat and 
helped to keep the loss down. When the 
fire was out he replaced his coat, collect- 
ed the premium, and made a calculation 
of the damage. The hairdresser received 
a settlement that is said to be a record 
for promptness. 

aa 


American Fire Insurance Offices in 
Paris Not Affected by Strike 
_ During the recent strikes in France 
insurance companies and insurance brok- 
ers offices were also affected. Nearly 
all of them were closed. However, the 
A. F. I. A.,, Hartford, St. Paul Fire & 
Marine and the New Hampshire were 
not affected. In all, offices of the French 
companies, including foreign offices with 
French employes, with the exception of 
the American companies above noted, 
were closed for ten days. 
* * * 
Insurance Supervision in 
Switzerland 


Fifty years of Federal government 
supervision of private insurance in 
Switzerland is the title of a special issue 
of the Schweizerische Versicherungs- 
zeitschrift issued in Bern. Fifty years 
ago the strict Federal supervision of 
private insurance was introduced in 
Switzerland. In view of the interest of 
Swiss insurance in nearly all countries 
this special number promises to be of 


importance. 
- * 


Arkansas State Centenary 


Exactly 100 years ago President An- 
drew Jackson signed the measure that 
admitted Arkansas to the Union. In 
commemoration of Arkansas’ 100 years 
of statehood the Arkansas Democrat of 
Little Rock printed a special edition 
which is the best I have seen since The 
New York Sun got out its famous “Busi- 
ness Speaks” number some months ago. 
The issue is unique not only in its con- 
tents but in the attractive manner in 
which it is illustrated by pen and ink 
sketches or pictures of the old Harper’s 
Weekly type. 

There was but one city in Arkansas in 
1836, and that was Little Rock. At the 
time it had a population of 600 and 
about 150 buildings. The present popu- 
lation of Little Rock is 100,000 people. 
A large part of the city a century ago 
was huddled along the river, most of the 
buildings being made of logs. Arkansas 
was part of the Louisiana Purchase when 
France’s great North American posses- 
sions became part of the U. S. A. De 
Soto led the first band of white men to 
penetrate the state. 

The most famous resort in Arkansas, 
Hot Springs, is 104 years old. In 1832 
Hot Springs Reservation was created by 
Congress because of the healing charac- 
ter of the thermal waters there. Every 





day the Hot Springs pour out a total 
of 826,328 gallons of water. Nearby is a 
great national park. 

Rice is now an important crop in Ar- 
kansas. There are 100,000 acres in the 
rice crop with 1,500 power pumps oper- 
ating day and night during the growing 
season. 

_Among the advertisements in the edi- 
tion are those of L. B. Leigh & Co., and 
Coates & Raines, Inc. L. B. Leigh & 
Co. was formed in 1878 and is general 
agents for fire and casualty companies. 
Pictures are printed of J. G. and William 
W. Leigh and of the founder, L. B. 
Leigh. Coates & Raines, Inc., was es- 
tablished in 1871. Another ad in the edi- 
tion is that of C. R. Rush Adjustment 
Co. Also, a number of advertisements 
of Arkansas life insurance companies 
appear. 

* * * 
Big Accident Production 

The Travelers had its best week of 
accident insurance production last week 
in some years. 

* 


V. Evan Gray, K.C. 


V. Evan Gray, K.C., former Insur- 
ance Superintendent of Ontario and, fol- 
lowing that, chairman and general coun- 
sel of the Canadian Automobile Under- 
writers Association, is prominently fea- 
tured in the June issue of Bench and 
Bar, leading legal paper of Canada. His 
new prominence is because of his activi- 
ties in the case of Lovibond v. Grand 
Trunk Railway, an issue which has been 
hotly contested in the Ontario courts for 
four years. It took that time to get the 
Grand Trunk case from the issue of the 
writ to the Privy Council. He drafted 
the pleadings and the organization of 
the case. Mr. Gray left the Canadian 
Automobile Underwriters Association on 
December 31, 1929, and. became a mem- 
ber of a Toronto law firm. He is past 
president of the Insurance Institute of 
Toronto. 

e « ss 
John W. Dodsworth 

The death this week of John W. 
Dodsworth, former president and editor 
of the Journal of Commerce of New 
York, recalls the days when insurance 
reporting in daily newspapers became 
an important factor. He was the son of 
Williams Dodsworth who with David 
Minton Stone ran the Journal of Com- 
merce after it had been merged with the 
Commercial Bulletin which the elder 
Dodsworth founded. John W. Dods- 
worth typified the best there was in busi- 
ness journalism, and he _ had _ high 
ideals, a flair for detecting the facts of 
business and for interpreting them, and 
was insistent upon accuracy. News of 
insurance was important news to him 
and the insurance page of the Journal 
of Commerce, always encouraged by him, 
was the best of its day, and continues 
to leave other daily papers far behind 
in its coverage. 

John W. Dodsworth was 79 years old 
and retired from active participation in 
journalism in 1921. 

* * * 


F. Sidney Holt a Benedict 

F. Sidney Holt, superintendent pub- 
licity department, Aetna Insurance Co., 
Hartford, and Miss Sarah Louise Ells- 
worth were married in New York City 
on June 27 

a 
Insurance Lawyers 

James R. Morford of Wilmington, 
Del., whose firm—Marvel, Morford, 
Ward & Logan—represent a long list of 
insurance company clients—is at present 
city solicitor of Wilmington. 

xordon Wright Gordon of Springfield, 
Mass., is a former member of both the 
Massachusetts House and Senate and a 
former United States commissioner and 
special judge of probate for Hampden 
County, Massachusetts. 

Samuel M. Hollander, Newark insur- 
ance lawyer, is also counsel for the 
American Society of Composers, Authors 
and Publishers. 

John B. Brooks, Erie, Pa., was former- 
ly a member of the Pennsylvania legis- 
lature. 
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United States Fant 


Enjoins Palmer in IIl. 





TEMPORARY INJUNCTION ISSUED 





Companies United in Fight Against 
Threat to Cancel Licenses If Rate 
Cut Order Is Not Obeyed 





Insurance Director Ernest Palmer’s 
spectacular and dramatic moves to force 
upon stock fire insurance companies op- 
erating in Illinois a 10% reduction in 
rates on all dwellings and apartments 
and their contents has been blocked tem- 
porarily by the United States Courts. 
The Federal District Court at Spring- 
field, Ill., late Tuesday afternoon issued 
a temporary injunction restraining Palm- 
er from carrying into effect his threat to 
refuse to renew the licenses of all insur- 
ers which had not complied on June 3 
with his demand for accedence to the 
rate reduction order. 

The order of the court is returnable 
next Tuesday, July 7, at which time it 
will either be made permanent or dis- 
solved after the court has listened to the 
arguments of the insurance companies. 
Counsel for the companies will maintain 
that Palmer has no authority under Iili- 
nois laws to refuse to renew companies’ 
licenses or to cancel licenses of agents 
of these companies because of non- 
compliance with his rate reduction order, 
for the reason that Illinois has no rate- 
making law and authority over fire in- 
surance rates is not vested in the Insur- 
ance Department. Granting that Palmer 
has a right to ask insurance companies 
to lower their rates if he honestly be- 
lieves they are making an excessive 
profit, the companies will inform the 
Federal court that his present method of 
procedure is entirely wrong and that he 
should be prevented permanently from 
illegally interfering with the orderly 
business operations of stock companies 
and agents in Illinois. 


Agents Put on Spot 


 & Folonie, Chicago attorney, and 
E. ampson and C. J. Doyle of Spring- 
bid associate counsel, are acting for the 
insurance companies in their joint action 
against the Insurance Director. [Illinois 
licenses of fire insurance companies ex- 
pired June 30 but under the court order 
the companies are continuing their busi- 
ness throughout the state under as near 
normal conditions as are possible con- 
sidering all the excitement which has 
prevailed during the last ten days since 
Palmer startled the state by ordering a 
rate reduction to go into effect Septem- 
ber 1. Local agents in Illinois are re- 
ported as much upset over the battle 
between Palmer and the insurance com- 
panies. In direct contact with the public 
they are now being called upon, when 
seeing assureds, to explain the present 
level of rates. The insurance companies 
are one in claiming there is no justifica- 
tion, on the basis of long-term experi- 
ence, for such a drastic, state-wide re- 
duction in the rates. 

Director Palmer on Wednesday in- 
formed The Eastern Underwriter as fol- 
lows: 

“While practically all mutual fire in- 
surance companies and a few non-board 
stock companies and London Lloyd’s 
agree to abide by rate reduction order, 
we will treat all companies alike and 
await final decision of the Federal court.” 

Events have moved rapidly in the last 
week in the Illinois rate controversy. 
The general, unofficial opinion among in- 
surance men appears to be that Palmer 
is making a political move designed to 
force insurance companies into a position 
where they appear to be working against 
the public’s interest just at the outset of 
the 1936 election campaign. Governor 
Horner of Illinois, a Democrat, appoint- 
ed Palmer as Insurance Director and 
the two are close friends. The governor 

(Continued on Page 24) 


A. W. icetiaatinadis Joins 
National Union Fire 


BECOMES MARINE SECRETARY 


Established Excellent Reputation As 
Underwriter With America Fore 
Group; Writer and Lecturer 








A. Wesley Barthelmes, for nearly a 
decade manager of the inland marine de- 
partment of the America Fore Companies 
and one of the best informed under- 
writers in the country on this branch of 
insurance, is resigning his present post 
shortly to become marine secretary of 





A. WESLEY BARTHELMES 


the National Union Fire of Pittsburgh. 
He will be located at the home office of 
the company in Pittsburgh. 

Although just about 40 years of age 
Mr. Barthelmes has been in marine in- 
surance for more than twenty years and 
is thoroughly experienced in handling 
the many and intricate forms of insurance 
which come under the general classifica- 
tion of inland marine. He conducts lec- 
tures and classes for the New York In- 
surance Society and has spoken on in- 
land marine topics before many meetings 
of insurance men in various parts of the 
country. His excellent addresses deliv- 
ered at Pittsburgh Insurance Day meet- 
ings deeply impressed members of the 
National Union’s official family who at- 
tended these gatherings. He is also well 
known as a writer on inland marine and 
has contributed numerous articles to The 
Eastern Underwriter and other publica- 


tions. 
Active in I. M. U. A. 


An active worker in the Inland Marine 
Underwriters Association Mr. Barthel- 
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Sound Insurance 





FIRE ASSOCIATION OF PHILADELPHIA 


Established 1817 


LUMBERMEN’S INSURANCE COMPANY 


Established 1873 


THE RELIANCE INSURANCE COMPANY 


Established 1841 


PHILADELPHIA NATIONAL INSURANCE CO. 


Established 1928 


for over a Century 





NEW YORK 
DALLAS 


Head Offices 
FOURTH AND WALNUT STREETS, PHILADELPHIA 


Departmental Offices 
CHICAGO 


TORONTO 


SAN FRANCISCO 
ATLANTA 








Ocean and Inland Marine Departments 
APPLETON & COX, INC., ATTORNEY 
8 South William Street 
New York City 


Service Offices or General Agencies in All Principal Cities 





mes is a member of several important 
committees of the association in addition 
to being chairman of the bridge and 
tunnel rating committee which rates all 
bridge and tunnel business throughout 
the country for member companies of 
the I. M. U. A. He has also served on 
committees of the Registered Mail Cen- 
tral Bureau. 

A native of New England Mr. Barth- 
elmes started in insurance in 1914 with 
Lloyd’s Agency in Boston where he 
handled war risk and marine insurance 
on hulls and cargoes. Four years later 
he joined the Boston agency of Kaler, 
Carney & Liffler, which among other 
companies represented the Continental 
of the America Fore Group. Mr. Barth- 
elmes remained with this agency for 
eight years becoming manager of the 
ocean and inland marine department. 
While in Boston he did much construc- 
tive work in the New England field and 
also acted as associate editor of the In- 
surance Age Journal of Boston. In De- 
cember, 1926, he joined the America Fore 
Group and was transferred to the home 
office in New York City. 




















The Tokio Marine & Fire 


Insurance Company, Ltd. 
United States Fire Branch: 80 John Street, New York 


J. A. Kesey, General Agent 


GerorGeE Z. Day, Ass't. General Agent 








U. S.—Statement December 31st, 1935 


PREMIUM RESERVE 

OTHER LIABILITIES ; 
SURPLUS TO POLICYHOLDERS 
TOTAL ASSETS 


New York Insurance mnie Valuation Basis. 


in the above are 





$ 1,908,849.27 
740,265.75 
10,765,182.99 
13,414,298.01 


Securities carried at $623,876.12 


in various States as required by law. 








Appoint W orld’s Fair 


Insurance Committee 

Harold V. Smith, vice-president of 
the Home of New York, has been 
appointed chairman of the advisory 
committee on insurance of the New 
York World’s Fair of 1939. Other 
members of the committee are James 
J. Hoey, Hoey & Ellison, representing 
| agents; Vincent Cullen, president, Na- 
tional Surety, bonding ; John McGin- 
ley, vice-president, Travelers, casu- 
alty, and Lyman E. Thayer, Brown 

Crosby & Co., insurance brokers. 











U. S. LOSES RUSSIAN SUIT 

The United States Government on 
Tuesday lost an application to the Ap- 
pellate Division of the New York Su- 
preme Court for title to $1,149,600 that 
has accumulated during the last eleven 
years while the state has been liquidating 
the First Russian Insurance Co. The 
United States recently lost a similar plea 
in the Federal Court on the ground that 
the state courts had jurisdiction over 
these surplus insurance funds. The Ap- 
pellate Division’s decision holds the 
United States Government must bring a 
separate action for the surplus and can- 
not do it by intervening in a proceeding 
to which it has been a stranger. 


T. E. GASKILL TO NEWARK 

Thomas E. Gaskill, formerly of the 
Philadelphia branch office of the Auto- 
mobile of Hartford, has recently been 
appointed superintendent of the marine 
department for the same company in its 
Newark, N. J., branch office. He suc- 
ceeds H. D. Van Gils who has been 
transferred to the marine zone of the 
Automobile of Hartford in Texas. 


BOSTON INS. CO. DIVIDEND 
Directors of the Boston Insurance Co. 
have declared the regular quarterly divi- 
dend of $4 a share, payable July 1 to 
stockholders of record June 20 
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F. J. Breen President 
Standard Fire, N. J. 


SUCCEEDS LATE F. W. ROEBLING 





Breen Became Vice-President and Gen- 
eral Manager Early This Year; 
Trained in Middle West 





Directors of the Standard Fire of 
Trenton, N. J., last Thursday elected 
Frank J. Breen president of the com- 
pany, succeeding the late F. W. Roebling, 
Jr., who died some weeks ago. In Janu- 
ary of this year Mr. Breen was elected 
vice-president, general manager and a 
director of the company, with full charge 
of underwriting activities of the Stand- 
ard as Mr. Roebling was not a full-time 
insurance man. 

Mr. Breen has been with the company 
since 1922, having charge of the Western 
field until transferred from Chicago to 
Trenton in January. Entering insurance 
in 1902 as an office boy with the North 
British & Mercantile in Chicago he later 
joined the O. C. Kemp general agency. 
Subsequently he was with the Western 
department of the Ohio Farmers and 
also at the home office at Leroy, O., 
for a short time. His next position was 
with the St. Louis Fire which he left in 
1922 to go with the Standard of New 
Jersey. Last year he became vice-presi- 
dent. He is an able insurance man and 
well qualified to act as chief administra- 
tive officer of the Standard. 


Insurers Need Not File 


Capital Stock Tax Returns 


General Counsel J. H. Doyle of the 
National Board of Fire Underwriters has 
sent to member companies a bulletin in 
connection with the capital stock tax un- 
der the Federai Revenue Act. The bul- 
letin follows: 

“In our Bulletin No. 957, dated July 19, 
1935, we advised that it would not be 
necessary for companies which had filed 
returns for the year ended June 30, 1934, 
and claimed exemption in such return, to 
make any return for the taxable year 
ended June 30, 1935. 

“This situation prevails in respect of 
the return due June 30, 1936; that is, 
insurance companies which have hereto- 
fore filed returns for the year ended 
June 30, 1934, or June 30, 1935, and claim- 
ed exemption in such returns, need not 
make any return for the taxable year 
ended June 30, 1936, excepting only if 
the claim for exemption has heretofore 
been denied.” 








New Kentucky Commissioner 
Long Active in Politics 


Sherman Goodpaster, recently named 
as Insurance Commissioner of Kentucky, 
has long been active in Democratic pol- 
itics of the state. Mr. Goodpaster has 
served as state inspector and examiner ; 
also as state treasurer; and more re- 
cently as secretary of the state racing 
commission, and was a placing judge on 
the Kentucky tracks. A native of Ow- 
ingsville, Ky., Mr. Goodpaster is a mem- 
ber of an old and prominent family of 
Kentucky. Prior to entering politics he 
operated a mercantile business at 
Owingsville. 


JOIN NEW ENGLAND EXCHANGE 


Two new members were elected to 
the New England Insurance Exchange 
at the quarterly. meeting held last Fri- 
day at the Marshall House, York Har- 
bor, Me. They are E. Packer Wilbur, 
3rd, special agent of the Fire Associa- 
tion, and Ernest Clukies, special agent 
of the Tokio Marine & Fire and Stand- 
ard Fire of New York. Arthur M. 
Burke of Portland was elected an hon- 
orary member. 

In the golf matches following the 
business meeting Kenneth H. Erskine, 
Liverpool & London & Globe, won the 
>. M. Goddard cup with a low gross 
of 87. C. A. Tillotson, London & Lan- 
cashire, was second with 88 and Charles 
L. Powers, Travelers Fire, third with 90. 





Walter J. Snediker Marks Tenth 
Anniversary With New Jersey Dept. 


Chris A. Gough Pays Fine Tribute to Chief of the Licensing 


Division; Six Other Members of Snediker 
Family Also in Insurance 


On Wednesday, July 1, Walter J. 
Snediker, chief of the licensing division 
of the New Jersey Insurance Depart- 
ment, marked the tenth anniversary of 
his connection with the Department. A 
man who, by virtue of his efficiency and 
personality, enjoys wide popularity 
among insurance men and women in all 
branches of the business in New Jersey 
he is receiving best wishes from a large 
circle of friends. One of those who has 
observed Mr. Snediker closely in his 
work is his chief, Chris A. Gough, 
Deputy Commissioner of the New Jersey 
Department. In reality the head of the 
state’s insurance supervision, Commis- 
sioner Gough pays this fine tribute to 
his assistant: 

“In recognition of Walter J. Snediker’s 
ten years of service in this Department, 
it is fitting that I should testify to the 
splendid work he has done and the re- 
sults accomplished in his particular line 
of duty. In the direction and handling 
of the work incident to the annual licens- 
ing of some twenty thousand agents and 
brokers, he has brought his Division to 
a high degree of efficiency and at the 
same time, through his uniform genial 
disposition and his natural humane qual- 
ities, he has endeared himself to the 
insurance fraternity generally and to his 
immediate associates in particular. Our 
fondest hope is that he may continue in 
the service for many years to come.” 

Conducts License Examinations 

Although Mr. Snediker does not de- 
vote his entire time to license work that 
does constitute the major part of his 
service to the Department. He travels 
to all parts of New Jersey to conduct 
examinations of applicants for agents’ 
and brokers’ licenses and personally in- 
terviews each candidate. So kindly and 
tactful is his method of dealing with 
those desiring to enter insurance as pro- 
ducers that even those whose applica- 
tions are denied leave Mr. Snediker with 
a friendly feeling and the encouragement 
to equip themselves more thoroughly be- 
fore taking another examination. Through 
his careful and constant watch over 
producers’ licenses Mr. Snediker has 
kept out of the business hundreds of 
candidates for licenses inadequately qual- 
ified to assume the responsibilities asso- 
ciated with handling the insurance pro- 
tection of property owners. 

Both Commissioner Gough and Mr. 
Snediker possess the close friendship of 
company men and agents. They are in- 


WALTER J. SNEDIKER 


vited to practically all meetings, social 
and otherwise, held in New Jersey. 
Neither seeks publicity and it is difficult 
to get either to say anything about him- 
self for publication. The material fur- 
nished for this article came from others 
than Mr. Snediker. He tried to let the 
anniversary pass without attention, but 
his friends decreed otherwise. 

Not only is Mr. Snediker a veteran 
insurance man but practically his entire 
family is associated with this business. 
Born and raised on the East Side in 
New York and educated in the public 
schools of this city he met his wife here 
and shortly after their marriage they 
moved to New Brunswick, N. J., where 
they still reside. In 1909 they estab- 
lished a local agency and today his eld- 
est son, Edwin, and his wife are run- 
ning an agency in New Brunswick. Their 
other two sons are also in the insurance 
business. Walter J. -Snediker, Jr., is 
associated with the Metropolitan Life in 
the group sales division and Eugene 
Snediker is connected with the Home of 
New York at the home office. The 
Snedikers’ only daughter is married to 
H. C. Randolph, assistant manager of 
the Canadian division of The Prudential. 





Central Surety Fire To 


Write Automobile Lines 
The Central Surety Fire Corporation 


has been organized by the Central Sure-- 


ty & Insurance Corp. of Kansas City to 
write automobile fire insurance lines. 
Later the company may handle other 
forms of fire insurance. The new com- 
pany starts with $250,000 capital and 
$250,000 net surplus. The management 
will be identical with that of the parent 
company which has assets of over $5,- 





000,000. 
. J. AGENTS’ OUTING 
cain agents of Hunterton, Sussex 
and Warren Counties, N. a will hold 


an outing on July 15 at Villa Sunset, 
Lake Susqehanna, Blairstown, N. 

Other agents and company men will be 
invited. Luncheon will be served after 
which there will be swimming, fishing, 
tennis and golf. Judge Albert B. Craig, 
prominent Blairstown agent and an of- 
ficer of the New Jersey Association of 
Underwriters, is chairman of the com- 
mittee on arrangements. Others on the 


committee are F. Roy Baxter, C. A. 
Reger, W. R. Sprague and James Jamie- 
son. 


FIREMAN’S FUND DIVIDEND 


The board of directors of the Fire- 
man’s Fund, at a meeting held at San 
Francisco June 25, declared the regular 
quarterly dividend of $1 a share on the 
capital stock of the company to all 
shareholders of record at the close of 
business on Monday, July 6, payable on 
and after July 15. 


COUNTRY-WIDE AUTO MANUAL 

The home office staff of the National 
Automobile Underwriters Association is 
compiling a country-wide manual intend- 
ed primarily for the use of companies 
and general agents. This new manual 
will be ready for distribution about 
August 1. 


TO MANAGE MARINE DEP’T. 

The Great American has appointed 
Carpinter & Baker, Inc., 99 John Street, 
as managers of the ocean marine depart- 
ment. This firm is one of the oldest 
and best known of marine offices. 














National F. & M. Is 
Now in Own Building 


LOCATED AT 23 CLIFF STREET 


Hamilton Fire Also Moves to This 
Building; E. C. Jameson Plans to 
Expand Business of National 


The National Fire & Marine on Mon- 
day opened its offices in their new build- 
ing at 23-25 Cliff Street, midway be- 
tween John and Fulton Streets, extend- 
ing through to Ryders Alley. The ex- 
ecutive offices of the company are being 
moved from Elizabeth, N. to this 
building. H. C. Trowbridge, senior vice- 
president of the company, who has been 
with the organization since January, 
1900, will remain in the Elizabeth office 
to develop the growing agency business 
in that state. 

The front elevation of the new build- 
ing was designed by James W. O’Con- 
nor, well-known architect. It is of dark 
polished granite for the first story with 
large attractive windows and entrances. 
The three stories above are of lime- 
stone which harmonizes with the granite 
to create a simple and modern effect 
for the entire facade. The building was 
eee by G. Richard Davis & Co., 
nc. 

The main floor will be occupied by the 
National Fire & Marine and the third by 
the Hamilton Fire. The latest design in 
heating and lighting has been provided 
as well as a modern air-conditioning sys- 
tem, installed by the York Ice & Ma- 
chinery Co. The building is completely 
fire-resistive and vaults will be availa- 
ble in the basement for storage of rec- 
ords a tenants. 

E. C. Jameson, former president of the 
Globe & Rutgers, is president of the 
National Fire & Marine and it is be- 
lieved that the company is entering upon 
an era of advancement and expansion 
for which Mr. Jameson is well known. 
The company recently has made several 
additions to its capital structure, all of 
which were subscribed to and paid in 
by its own stockholders, or by friendly 
interests. The company has recently 
entered additional territory and the scope 
of operations will be further extended. 

As of December 31, 1935 the company 
had $17.10 of policyholders’ surplus for 
each dollar of unearned premium; $19.67 
of assets for each dollar of unearned 
premium and $7.64 of assets for each 
dollar of liabilities (excluding policy- 
holders’ surplus). The company’s assets 
on December 31 were $1,020,559 and total 
surplus $940,032. 


NEW ENGLAND POND OFFICERS 
The New England Pond of the Blue 
Goose last Friday elected Julius S. 
Graves of the New England Insurance 
Exchange as most loyal gander, succeed- 
ing Walter V. Hatfield of the Fire Com- 
panies’ Adjustment Bureau. State Agent 
Frank E. Walls of the London Assur- 
ance was elected supervisor of the flock; 
Special Agent C. A. P. Johnson of the 
Travelers Fire was elected custodian of 
the goslings; Frederick T. Cronin of the 
Merrimack Mutual was elected guardian 
of the pond; and Joseph Atwood of Wil- 
liam A. Muller & Co. was elected keeper 
of the golden goose egg. B. F. Free- 
man was reelected wielder of the goose 
quill and delegate to the grand nest. 


HORNELL AGENT DIES AT 80 

Ira S. Ingraham, 80, proprietor of a 
local insurance agency in Hornell, N. Y., 
for many years, died last week at his 
home there. He continued to operate 
his business until shortly before he died, 
although a fall on the ice ten years ago 
left him unable to walk and forced him 
to conduct his agency from a_ wheel 
chair. 


ROBERT GRAUERT’S NEW POST 

Robert Grauert, well known in Hud 
son County, N. J., has been appointed 
manager of the insurance department 
of G. Howard Lippincott agency at Red 
Bank, N. J. Mr. Lippincott represents 
both the United States Fidelity & 
Guaranty and the Fidelity & Guaranty. 
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At the close of the first instalment of his article in The Eastern Underwriter 
last week Mr. Seymour stated that the quick recovery of the German fire insurance 
companies from the effects of extreme inflation as shown in his analysis of their 
experience was a tribute to the essential nature of fire insurance and to the high 
calibre of its management usually exhibited. In this instalment he goes into the 
investment phases of the companies’ experience. 


Investment officers of the companies will be interested in the following 
table: 
TABLE 2 
Consolidated and Diversified Assets (Companies 1-10) 
(Millions of Paper Marks) 


Real Cash 

Estate & & Agents’ Mortgages Insurance Exchange 

Furniture Balances,etc. & Loans Bonds Stocks Index 
1913 15,069 40,024 63,778 68,250 1,001 1.00 
1918 14,452 73,141 73,654 107,808 1,993 1.43 
1919 18,470 115,483 83,296 99,599 1,558 11.14 
1920 20,149 282,737 100,238 121,096 3,408 17.40 
1921 27,339 434,169 166,059 178,279 7,118 45.70 
1922 55,143 12,030,295 305,516 876,658 14,479 1,808.00 
1923 (Millions) (Quintillions) (Millions) (Quintillions) (Millions) 1 Trillion 
1/1/24 22,002 28,431 4,723 9,085 5,984 1.00 
1924 20,382 43,3%1 5,908 9,586 9,786 1.00 
1929 27,052 84,080 19,903 27,313 25,219 1.00 
1934 29,388 60,467 23,437 40,818 29,821 1.00 


How Funds Were Handled 

Attention is here drawn to the rapidly mounting items of ‘‘cash & agents’ 
balances, etc.,” and of “bonds.” Note particularly that, whereas the latter 
group was always the greater of the two between 1913 and 1918, in the 
period before inflation got well under way, as soon as the degree of inflation 
had reached 11.14 times par of exchange, their cash group began to mount 
with increasing velocity, while bonds did not advance much until 1922. 
Undoubtedly, therefore, the companies found it almost impossible to invest 
surplus funds, for they seem mostly to have gone into bank balances, cash, 
agents’ balances, and accounts with other insurance companies. This was 
the natural outcome of an astronomically mounting premium income, and the 
necessity of maintaining as liquid a position as possible in order to meet 
claims and pay for mounting operating costs. German fire insurance com- 
panies were, at that time, restricted to investing in real estate, mortgages, 
German government, municipal and state bonds, also railroad and public 
utility bonds. Later they were allowed to buy foreign government bonds. 
In 1922 the companies seem to have reduced their holdings of long term 
government bonds, and to have purchased enormous quantities of the dis- 
counted treasury bills. No industrial securities of any kind were permitted 
to the fire insurance companies, and it was only towards the middle period 
of inflation that they were allowed to buy stocks of other insurance com- 
panies. These latter securities formed a substantial portion uf the new gold 
assets of the companies on January 1, 1924. 

Let us now take a look at the liabilities of the same ten companies: 

TABLE 3 
Consolidated Liabilities (Companies 1-10) 
(Millions of Paper Marks) 
Funds Due 


Unearned Losses & Other Paid-in Surplus & Exchange 
Premiums Claims Cos., etc. Capital Reserves Index 
1913 63,788 15,535 31,309 25,195 52,295 1.00 


1918 76,995 35,905 68,509 26,275 64,115 1.43 
1919 97,693 43,498 87,412 29,781 60,022 11.14 
1920 180,328 57,620 176,878 35,653 77,159 17.40 
1921 307,305 95,408 262,321 48,253 99,677 45.70 
1922 4,795,165 1,847,718 6,334,709 55,128 249,368 1,808.00 
1923 (Quintillions) (Quintillions) (Quintillions) (Millions) (Millions) 1 Trillon 
1/1/24 11,079 6,245 22,858 23,196 6,847 1.00 
1924 19,624 7,475 25,890 26,545 9,489 1.00 
1929 48,505 27,756 41,187 3,319 31,800 1.00 
1934 48,736 26,552 42,537 35,224 30,882 1.00 


Here it will be noticed that the unearned premiums mounted rapidly 
throughout the course of inflation, and this brings up an important question. 
Since the capital and surplus did not rise to any marked degree, how were 
the companies able to keep up their unearned premiums without showing a 
deficit? The answer may be in the following comparison of percentage ratios 
to net premiums written, of the Aachen & Munich Fire Insurance Co.: 

1913 1918 1919 1920 1921 1922 
Losses and adjustment Expenses Paid... .47.7 518 37.6 15.8 22.8 46 
Underwriting Expense Paid............... 37.9 43.0 542 449 465 33.5 
(Trading) Underwriting Gain............. 14.4 5.2 82 393 37 619 

From the above figures it seems as if the mounting premium volume out- 
distanced the losses and expenses, and therefore, the unearned premium re- 
serve was, as it were, self-creating after inflation had passed a certain degree. 

The author, as already stated, could not obtain any data on the methods 
used by German fire insurance companies in calculating their reserves, which 
would have thrown much light on the subject. 

To conclude the study of the assets and liabilities, the following table 
shows the actual consolidated balance sheet of four companies in inflated 
marks, on December 31, 1923, and on January 1, 1924, in the new (gold) 
rentenmark. The present reichsmark came into use in the latter part of 1924 
at the old pre-war exchange rate of 23.82 marks per United States dollar. 
Accordingly, the old mark was converted to gold at a ratio of one trillion 
paper marks to one rentenmark. Real estate was revalued either at its his- 
torical cost less depreciation, or its bona fide sales value, if any had been 
sold during the process of converting the records to gold, which took many 
months. Mortgages were revalued at 25% of their gold value, at time of 
issue, as a maximum. Insurance stocks were revalued at the balance sheet 
values of the issuing companies on January 1, 1924, and therefore held up 
substantially well in terms of gold. Government bonds, forming by far the 
greater proportion of the securities owned, were revalued at from 2% with- 
out interest, to 1214% plus 4% interest, according to whether they had been 
held continuously since 1918. 

TABLE 4 
Composite Balance Sheet of Four Companies 
December 31, 1923 


Paper Marks 
(Before conversion) 


January 1, 1924 
Gold Rentenmarks 
(After conversion) 








ASSETS: 
Bee MODS bodes vidcdevccasawaos 366,817,203,909 9,774,396.00 
aad re cua ec 132,100 100,100.00 
3—Subscriptions to Capital Stock.... 177,250,000 8,039,495.00 
eS EIEIO Oe PO OE POC RE AD 613,402,232,700,546,284 2,500,977.13 
5—Mortgages & Loans............... 80,687,117 2,592,488.70 
6—Cash in Banks, etc............220- 2,000,492,370,000,000,000 2,008,747.23 
7—Agents’ Balances ..............-- 1,654,819, 390,000,000,000 1,744,703.09 
8—Due from Insurance Cos........... 573,411,710,589,000,000 398,474.25 
9—Accrued Interest, etc.............. 157,247,490,001,386,228 139,046.73 
UR eicceiicivsuxpeceoase 4,999 373,560,366,205,638 27,298,428.13 
LIABILITIES: 
10—Unearned Premiums ............. 1,509,038,496,954,707,423 2,969,601.75 
11—Loss & Claim Reserve............. 985,257,917,333,407,521 2,284,400.68 
12—Other Liahilities <..........csces: 2,505,077,145,214,698,569 3,973,769.20 
13—Capital Paid-in 2... ...cccccscacces 356,000,000 14,916,000.00 
14—Surplus & Reserve...............-- 507,392,125 3,154,656.50 
Ps Si whale eee ee 4,999 373,560,366,205,638 27,298,428.13 


It is easy to trace the effect of the revaluation laws in this balance sheet. 
Twelve digits were wiped off the current assets (items 6 to 9). The real 
estate was reduced to cost less depreciation, and the furniture was entered 
on a similar basis. Mortgages, which did not attain greatly inflated values, 
brought more gold value than did bonds purchased by the billions. Current 
liabilities were reduced in practically the same ratio as current assets, thus 
leaving the stockholders in possession of more than half the total new gold 
assets, and making it possible for the companies to continue in business and 
eventually regain nearly all their lost ground. 

German companies are obliged to carry several legal reserves such as 
large pension funds, public utility funds and others whose functions the 
author could not determine. These funds are included in “other liabilities.” 

It is interesting to speculate as to how the German companies would 
have fared had they been permitted to invest in industrial equities. One 
thing is certain in this regard, which is that practically no dividends on any 
stocks in Germany were paid in 1923, but greatly increased dividends, yet not 
by any means commensurate with the degree of inflation, were paid through 
to 1922. The reason for this was because industrial companies considered it 
better to reinvest surplus earnings in vast plant additions in order to expand 
their production to meet the tremendous demand for tangibles in a one-sided 
buyers’ market. The values of common stocks did not advance parallel to 
the inflation, even though shares were quoted in billions of marks, because a 
point was reached where the rising cost of living, and demand for “things” 

(Continued on Page 25) 
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Virginia Agents Hold Convention; 
To Try Full-Time Manager Plan 


The Virginia Association of Insurance 
Agents decided at its annual convention 
last week in Lynchburg to try out the 
full-time manager plan for one year. If 
the plan proves satisfactory, the idea is 
to continue it permanently. The execu- 
tive committee was directed to raise the 
funds necessary to finance the plan. The 
convention also went on record in favor 
of a qualification law for agents and 
resident brokers. Efforts will be made 
either to get such a law through the next 
general assembly or else have it included 
in the state insurance laws being drafted 
by the codification committee. 

Elimination of overhead writing of in- 
surance for financed automobiles was set 
as one of the main objectives of the as- 
sociation, and the officers and executive 
committee were directed to cooperate 
with the National Association in the 
efforts being made to eliminate the writ- 
ing of such insurance. 

Allen, Button, Bair, Dauwalter Speak 

One of the speakers at the convention 
was E. M. Allen, vice-president of the 
National Surety, who was president of 
the national association some years ago. 
He warned the agents against trying to 
cure the ills of their business by going 
to legislatures, asserting that legislatures 
will never perpetuate either the agency 
or the company business. Paying his re- 
spects to the mixed agency, he charac- 
terized it as a curse on the body politic 
of insurance, and told the agents to see 
to it that their companies are not 
planted in such agencies. 

Another speaker was Colonel Joseph 
Button, secretary-manager of the Stock 
Company Association. He outlined the 
plan of operation of the association and 
also told how it came into being. He 
assured the agents that their interests 
were being looked after and urged them 
to give the association their thorough and 
hearty cooperation. The new rule giving 
them full commissions when property is 
foreclosed by the HOLC is now in effect, 
being applicable as of March 1. 

Other speakers were Kenneth H. Bair, 


national president, and F. S. Dauwalter, 
manager of the Joint Stock Company 
Agency Bureau. Mr. Bair outlined some 
of the problems confronting him during 
his administration. One of these was 
the financed automobile problem. He 
told the convention that he was hopeful 
of being able to work out a solution of 
this problem before the next annual 
meeting of the National Association. Mr. 
Dauwalter told the convention that his 
bureau represents the first tangible at- 
tempt of companies and agents to solve 
their problems. He outlined what is be- 
ing done by the business development 
office to advance the interests of com- 
pany and agent. A portion of his talk 
was devoted to a comparison of stock 
insurers with mutuals and reciprocals. 
He said that agents should stress the 
soundness of security furnished by stock 
companies in their competition with such 
non-stock units. Mr. Dauwalter was in- 
formed at the conclusion of his talk by 
Joseph N. Jacobs, president of the Fire 
Insurance Field Club of Virginia, that a 
committee consisting of Louis E. Eng- 
lish, John A. Gibson and George A. 
Banta had been named to work in com- 
bination with the business development 
office of his bureau. 
Membership Now 211 

The association made a net gain of 
eleven in membership during the past 
year, Pat Horton, chairman of the mem- 
bership committee, reported. The total 
membership is now 211. 

Officers for the ensuing year were 
elected as follows: Roger Clarke, Fred- 
ericksburg, president; Jesse A. White, 
Norfolk, first vice-president; and B. Y. 
Calvert, Lynchburg, second vice-presi- 
dent. Frank S. Blanton was reelected 
secretary-treasurer. Mr. Clarke was 
chairman of the executive committee 
during the past year. 

The association presented Donald C. 
Hancock, retiring president, with a sil- 
ver pitcher as a token of appreciation of 
services rendered during the past year. 
The convention was held at the Vir- 
ginian Hotel. 


Householders’ Comprehensive 


Is Considered in Canada 


The Canadian Joint Committee on In- 
terpretation and Complaint last week 
considered fully reports of many insur- 
ers dealing with the question of the pro- 
posed householders’ comprehensive pol- 
icy. These reports were consolidated 
and submitted to the Association of Su- 
perintendents of Insurance in Canada 
and the final draft will soon be  sub- 
mitted to Hartley D. McNairn, chairman 
of the committee on definitions of the 
Superintendent’s Association. 

In view of recent adyices received from 
insurance departments as to possible 
amendments to existing classifications, it 
was decided to witlthold definitely clas- 
sifying the householder’s comprehensive 
until the entire classification question is 
disposed of. A sub-committee has been 
appointed to deal with this matter, con- 
sisting of: H. C. Mills, chairman of the 
joint committee, Insurance Co. of North 
America; W. E. Baldwin, manager for 
Canada, Continental; E. W. Schauffler, 
Western Assurance Co., representing the 
marine interests; H. W. Falconer, man- 
aging director, Dominion of Canada Gen- 
eral, representing the casualty interests, 
and J. A. Blondeau, Montreal, Fire In- 
surance Co. of Canada, representing the 
non-tariff and fire insurance interests. 
This sub-committee is consulting the Do- 
minion Insurance Department and the 
provincial departments regarding the de- 
sirability of uniformity throughout. 

The following replacements on the 
Joint Committee were made: The late 
D. H. Macaulay was replaced by A. 
Powis of Chubb & Son, Montreal; Paul 
H. Horst by William P. Fess, vice-presi- 
dent, Canadian General and Toronto 
General Insurance Companies, and 
George Weir, retired, by H. W. Fal- 
coner, managing director, Dominion of 
Canada General. 





Heads National Board 
Executive Committee 


Frank D. Layton, president of the 
National Fire of Hartford, was re-elect- 
ed chairman of the executive committee 
of the National Board of Fire Under- 
writers at a meeting of the committee 
held last week in New York. The next 
meeting will be in September. 
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Canadians Seek Modifications in Pen- 
alties to Secure More Convictions; 
Rate Level Drops 
The Association of Canadian Fire 
Marshals in their annual conference at 
Ottawa June 17 considered the present 
maximum penalty of life for arson too 
severe and were of the opinion that a 
number of juries would not convict 
when they knew there was a_ possibil- 
ity of the accused receiving life impris- 
onment. The conference passed a reso- 
lution urging that sentences should be 
graded in accordance with the serious- 
ness of the crime. A committee was 
appointed to prepare a memorandum for 
presentation to the minister of justice 
regarding some change in the section 
of the Criminal Code of Canada deal- 
ing with such cases. W. J. Scott, Fire 
Marshal of Ontario, presided over the 

discussion on arson laws. 

Approval was given a number of sug- 
gested regulations for handling and 
storage of gasoline. A standing com- 
mittee will confer with the National 
Research Council to obtain that body’s 
approval to some technical features of 
the regulations. 

J. Grove Smith, Dominion Fire Com- 
missioner, in presenting the report of 
fire losses, said that in the fifteen years 
since publication of the first report, it 
had fallen on his office to record 640,- 
683 fires in Canada involving a loss of 
$633,466,000 and 6,611 lives. During that 
period insured property values had in- 
creased from $7,000,000,000 to $10,500,- 
000,000, while losses had been reduced 
from $60,000,000 annually to $23,000,000 
in 1935. The average insurance rate 
for the whole of Canada, Mr. Smith said, 
had declined from $1.11 in 1922 to 70 
cents in 1935. He said that in 1935 
there were 42,468 fires in Canada with 
a property loss of $23,221,521. Smok- 
ing caused 11,705 of these fires, with 
loss of $1,780,513. 








Pittsburgh Insurance Club 
Holds Annual Golf Meet 


_ The Insurance Club of Pittsburgh held 
its annual golf tournament and stag out- 
ing at the St. Clair Country Club last 
week. E. S. Joseph, Deputy Insurance 
Commissioner of Pennsylvania, was a 
guest of honor; and J. B. Miller, assist- 
ant secretary of the National Association 
of Insurance Agents, who was in Pitts- 
burgh discussing plans for the national 
convention in September, attended with 
C. C. Kohne, president of the Pittsburgh 
Fire Insurance Agents Association. 

The golf match was between teams 
of the following organizations: Accident 
and Health Association, Adjusters Club, 
Agents Association, Casualty Association, 
Insurance Club, Smoke and Cinder Club 
and the Surety Association. Bill Baker 
of the engineering department of the In- 
surance Co. of North America turned in 
the low gross score of 76. 


PACIFIC NATIONAL PREMIUMS 


_ The Pacific National Fire shows an 
increase of 11% in business for the first 
four months of 1936 over the like period 
of 1935, according to a statement issued 
by Frank N. Belgrano, Jr., president. 
The volume of net premiums written for 
the period totaled $581,684 as against 
$523,945 last year. 
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plauk toad 


SL N 1836, the twenty-fifth anniversary of The Newark Fire Insurance 
Company, heavy stage coaches rumbled over the old plank road which 
was laid through otherwise impassable salt marshes on the route 
approaching New York. 

In 1936, the 125th anniversary of the Company, motorists from all parts 
of the country swiftly glide far above what is left of those marshes 
on the Pulaski Skyway. 











Insurance, like transportation, has taken tremendous strides 
forward. The Newark Fire Insurance Company has been in 
step with that progress, serving generations of agents and 
policyholders for the past one hundred and twenty-five years. 


NEWABH FIRE 


41 CLINTON STREET, NEWARK, NEW JERSEY 
EXECUTIVE OFFICES, 1SO WILLIAM STREET.NEW YORK.N Y 
A MEMBER OF THE ROYAL-LIVERPOOL GROUPS 


OLDEST FIRE INSURANCE COMPANY OF NEWJERSEY 
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COMPANY 


Pittsburgh, Pa. 


OUT OF THE MAIL BAG 
“I believe the National Union is one 
of the best, if not the best agency 


company in the business.” 
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Review of New York Legislation 


(Continued from Page 1) 


Law provide that, when certificates of 
authority have been revoked, the person 
whose certificate is revoked shall not be 
entitled to a new certificate until a year 
after the revocation, or, in cases where 
revocation has been reviewed by cer- 
tiorari, for a year after the final deter- 
mination of the proceeding. To bring 
these provisions of law into harmony 
with the new Section 61, it is necessary 
to amend these sections so as to provide 
that, if revocation is reviewed by cer- 
tiorari in which an order is made stay- 
ing the Superintendent’s determination 
but the Superintendent’s action is finally 
affirmed, the person shall not be entitled 
to a certificate of authority for one year 
after the final determination of the pro- 
ceeding. If no stay is granted by the 
court the ordinary rule is applicable, 
namely that a new certificate of author- 
ity cannot be obtained for one year 
after the Superintendent’s determina- 
tion.” 

The D. T. O’Brien-Piper bill, Senate 
Intro. No. 762, Printed No. 825, Assem- 
bly Intro. No. 798, Printed No. 837, 
amends Sec. 117, Insurance Law, relative 
to dividends of stock fire corporations by 
striking out limitation of at least 25% of 
original capital stock on the increase in 
such stock to be distributed pro rata to 
stockholders. Senate bill passed and be- 
came Chapter 233 laws of 1936. 

The Mercier bill Assembly Intro. No. 
1106 Printed No. 1194, adds new Sec. 
133-a Insurance Law, for imposing an 
additional tax of 1% of gross fire pre- 
miums receipts of fire insurance corpo- 
rations, whether foreign or domestic, for 
benefit of members of paid fire fighting 
departments in cities and incorporated 
villages. Killed in committee. 

The Byrne-Reoux bill Senate Intro. 
No. 1450 Printed No. 1722, Assembly 
Intro. No. 1867 Printed No. 2173. Adds 
New Sec. 121-b Insurance Law, provid- 
ing the making of a contract to sell or 
exchange real property shall not consti- 
tute change in interest, title or posses- 
sion within meaning of applicable pro- 
visions of fire insurance contract here- 
after made pursuant to standard fire in- 
surance policy form. The Assembly bill 
passed and was approved as Chapter 252 


laws of 1936. 
Resident Agent Law 


The D. T. O’Brien-Haggerty bill, Sen- 
ate Intro. No. 1643 Printed No. 2274, 
Assembly Intro. No. 1919, Printed No. 
2700, adds new Sec. 69-a Insurance Law, 
requiring issuance through resident 
agents of all insurance risks by foreign 
insurance companies and insurers. The 
Haggerty bill passed and was approved 
as Chapter 883 laws of 1936. 

The committee on state legislation of 
the Association of the Bar of the City 
of New York disapproved the Haggerty 
bill, submitting a memorandum reading: 

“The bill appears to be designed to 
protect the business of local insurance 
agencies. Since Lloyd’s associations are 
not authorized to do business in New 
York, and since New York agencies as 
such may not ordinarily place policies 
for such an association (of Section 54), 
one result of a statute seeking to invali- 
date policies not countersigned by or 
issued through a local agent might be 
the outlawing as far as lies within the 
power of New York State of Lloyd’s 
policies. This might be of importance in 
causing the payment of higher premiums 
by an insured. To the extent that Lloyd’s 
policies are written covering types of 
risk not customarily covered by policies 
issued by New York insurers, the bill 
would probably be harmful in seeking to 
prevent the issuance of such policies. 

“The bill taken at its face value, would 
be unconstitutional. Thus, if a resident 
of New Mexico wishes to insure prop- 
erty located in New York State and 
makes a contract of insurance with a 
New Mexico company, it is believed that 
New York State has no _ jurisdiction 


whatever to compel the countersignature 
of the policy by a licensed resident agent 
of New York. See Allgeyer v. Louisi- 
ana, 165 U. S. 578. 

“Another serious and probably unin- 
tentional defect in the bill is that it pre- 
vents foreign insurance companies, even 
though qualified to do business in New 
York, from issuing policies unless issued 
through or countersigned by a “resident” 
agent. The bill seems to abound with 
ill-considered practical and legal dan- 
gers, and therefore the bill is disap- 
proved.” 


Foreign Companies 


The D. T. O’Brien-Piper bill, Senate Intro. 
No. 766, Printed No. 838, Assembly Intro. No. 
892, Printed No. 944, amends Sec. 56 Insurance 
Law, by providing superintendent may, instead 
of shall, refuse admission to any foreign insur- 
ance company or to renew certificate of au- 
thority unless assets are substantially of same 
general character that companies of this state 
are permitted to hold. Senate bill passed and 
became Chapter 300 laws of 1936. 

The Department submitted a memorandum 
réading: “This bill provides that the assets of 
a foreign insurer must be of substantially the 
same general character as the assets permitted 
to be held by a domestic corporation, The 
main portion of the amendment is the insertion 
of the word ‘substantially’ and this proposed 
statutory change is in accord with the practice 
now followed.” 

This bill permits the holding of Canadian 
securities by certain companies. 

The D. T. O’Brien-Piper bill Senate Intro. 
No. 540, Printed No, 561, Assembly Intro. No. 
683, Printed No. 703, adds new Secs. 406-a to 
h, Insurance Law, for uniformity in the re- 
habilitation, reorganization or liquidation of in- 
surers doing business in more than one state. 
O’Brien bill passed and became Chapter 232 
laws of 1936. 

The D. T. O’Brien-Piper bill, Senate Intro. 
No. 767, Printed No. 1546, Assembly Intro. 
No. 891, Printed No. 1879, amends Sec. 36 In- 
surance Law, making provision against loans to 
directors and officers of insurance companies 
apply also to trustees and also apply to prop- 
erty of an affiliate company; also prohibiting 
contracts with any salaried officer, director, 
trustee or employe or any co-partnership or cor- 
poration in which they own stock, agreeing to 
pay any commission or emolument for acquisi- 
tion of business, and making other provisions 
relative thereto. This bill died in committee in 
both houses. 

This bill was considered too drastic in nature 
by the insurance committees of both houses. It 
would prohibit paying any commission to an 
agency if an officer of the company was a mem- 
ber of the agency, or a stockholder in a corpo- 
ration engaged in the business of soliciting 
insurance, 


Unauthorized Insurers 


The D. T. O’Brien bill Senate Intro. No. 
1743, Printed No. 2385, amends Sec. 50 Insur- 
ance Law, Sec. 1199 Penal Law, by authorizing 
a licensed broker to act as agent of the insured 
in negotiating contracts on property with per- 
manent situs outside the state and also in ar- 
ranging marine insurance including certain land 
risks, with companies not authorized to do busi- 
ness in this state. Died in committee. 

The Piper bill Assembly Intro. No. 2058, 
Printed No. 3058, amends Sec. 50 of the Insur- 
ance Law so as to give authority to a licensed 
broker to act as agent of the insured in negoti- 
ating contracts on property with permanent situs 
outside the state and also in arranging marine 
insurance including certain land risks, with 
companies not authorized to do business in this 
state. Died in committee. 

The D. T. O’Brien-Piper bill Senate Intro. 
No, 2054, Printed No. 2659. Assembly Intro. 
No. 2291, Printed No. 2945. Repeals Article 
10-a Insurance Law, relative to mutual automo- 
bile fire insurance corporations. The D. T. 
O’Brien bill passed and became Chapter 626 
laws of 1936. The Departmental memorandum 
on this bill is as follows: 

“This measure repeals ten sections of the 
Insurance Law having to do with mutual auto- 
mobile fire insurance corporations. At the 
present time there are no companies incorpo- 
rated under or operating under these sections. 
Groups which desire to become companies to do 


that type of business may incorporate under 
Sections 110 and 111 of the Insurance law.” 

The Esquirol bill Senate Intro. No. 882, 
Printed No. 963, amends Sec. 138-a Insurance 
Law, for service of notice on holder of a public 
adjuster’s certificate in case of cancellation or 
suspension and providing for review of action 
of superintendent by writ of certiorari. Died 
in committee. 

The G. W. Stewart bill, Assembly Intro. No. 
1045, Printed No. 2848, amends Sec. 138-a In- 
surance Law, for service of notice on holder of 
public adjuster’s certificate in case of suspen- 
sion of certificate and providing for review of 
action of superintendent by order of certiorari, 
Passed and approved as Chapter 832 laws of 
1936. 

Brokers’ Qualifications 

The D. T. O’Brien bill, Senate Intro. No. 
2080, Printed No. 2745, amends Sec. 143 Insur- 
ance Law, relative to requirements and qualifi- 
cations of brokers, requiring them to maintain 
professional standards of conduct and relative 
to fees of applicants for brokers’ licenses. This 
bill was sponsored by the brokers’ associations 
of the metropolitan area. It passed both houses 
of the legislature and was vetoed by the Gov- 
ernor without any memorandum. This bill was 
introduced late in the session and no hearing 
was held thereon. 

The Kirnan bill Assembly Intro. No. 1418, 
Printed No, 1582, amends subdivision 6-a, Sec. 
143 Insurance Law, by providing applicant for 
broker’s license must have completed course 
comprising curriculum of at least sixty hours of 
study and sufficiently comprehensive to include 
subjects of fire, marine and casualty insurance, 
application to be filed with superintendent at 
least one year prior to the taking of a written 
examination, for which a fee of $5 is to be 
charged. No one knows who is responsible for 
this weird idea of compelling a person who in- 
tends to engage in a year of study to take a 
broker’s examination, to file his notice of inten- 
tion to take such examination and a fee of $5 
a year in advance of the event. This bill was 
killed in committee. 

The Austin bill Assembly Intro. No. 1117, 
Printed No. 1219, amends Sec. 143 Insurance 
Law, by permitting issuance of a broker’s li- 
cense to an attorney and counsellor-at-law. This 
bill was killed in committee. 


Vetoed by Governor 
The Reoux bill Assembly Intro. No. 1716, 


Printed No. 2737, amends subdivision 3, Sec. 
141-b Insurance Law, by permitting an insurer 
of fire risks to charge, with written consent of 
insured, a rate higher than those fixed by in- 
surer or rating organization in which it has 
membership. This bill passed and was vetoed 
by Governor Lehman without memorandum, 

The Piper bill Assembly Intro. No. 273, 
Printed No. 1789, amends Chapter 668, laws of 
1881, relative to powers of the Buffalo Associa- 
tion of Fire Underwriters. Passed and became 
Chapter 714 laws of 1936. 

The Hermann bill Assembly Intro. No. 144, 
Printed No, 144, authorizing payment to Roose- 
velt Exempt Firemen’s Association of moneys 
required to be paid under Insurance Law on 
premiums for fire insurance on property in 
Roosevelt fire district, Nassau county. Chapter 
145 laws of 1936. 

The Desmond bill, Senate Intro. No. 1397, 
Printed No. 1647, empowers the Newburgh Fire 
Department Fund to collect taxes on foreign 
fire insurance receipts, remit percentage to the 
state firemen’s association and provide for pay- 
ment of relief to injured volunteer firemen. 
Passed. Chapter 589 laws of 1936. 

The Buckley bill, Senate Intro, No. 714, 
Printed No. 973, amends Chapter 38 laws of 
1935, relative to franchise tax on insurance com- 
panies so that taxes shall be based on report 
required to be filed on or before March 1, in- 
stead of May 1, 1936. Chapter 99 laws of 1936. 


Arson Bills 

The Sheldrick bill, Assembly Intro. No. 485, 
Printed No. 498, amends Sec. 222, Penal Law, 
by including in definition of arson, second de- 
gree, wilfull burning with intent to defraud an 
insurer of articles of property in the vehicle or 
structure. Passed. Became Chapter 69 laws of 
1936. This is one of the Governor’s crime bills. 

The Buckley bill, Senate Intro. No. 2186, 
Printed No. 2888, amends Sec. 399, Criminal 
Code, by providing conviction for violation of 
Penal Law relative to arson in any degree or 
for attempt to commit such offense may be had 
on testimony of two or more accomplices un- 
corroborated by other evidence; court, may, 
however, direct jury to acquit defendant if it 
deems such testimony insufficient. This bill 


(Concluded on Page 24) 
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1 FIRE 
z2moToR 
ACCIDENT 
3 WINDSTORM 
& TORNADO 
4 PERSONAL 
ACCIDENT 
5 SICKNESS 
6 DAMAGE 
CLAIMS 
7 BURGLARY 
8 ROBBERY 





TO GUARD AGAINST 


9 LIGHTNING 

10 MARINE 
DISASTER 

11 RAILROAD 
WRECK 

12 FALLING 
AIRCRAFT 

13 EXPLOSION 

(4 RIOTor CIVIL 
COMMOTION 

1S EARTHQUAKE 

16 FORGERY 











17 DISHONESTY 





Fear of Burglars is a universal nightmare. No man-made locks or other precautions can guard with 
certainty against the “THIEF IN THE NIGHT” or prevent his depredations. 


at Wherever man’s thrift has accumulated articles of value the IMPS OF THIEVERY hover nearby 
#4 and sooner or later the ruthless hand of the robber will strike. 


Therefore, wisdom counsels the only positive protection—INSURANCE, which alone can remove 
the constant dread of loss that so often impairs the full enjoyment of our possessions. 
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Firemen's Insurance Company of Newark, New Jersey —orcanizeo|655 
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The Metropolitan Casualty Insurance CoofNY. » 1874 Commercial Casualty Insurance Company “ 1909 
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TALES of the ROAD 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 








The cry is often raised today that the 
standards of living must not be lowered. 


Few have considered this fact, that, 
with more thrifty and saving methods, 
and less waste, the standard of living 
may not have to be lowered, but it 


could be maintained at less cost with a 


little more intelligent thrift and less 
unnecessary waste. There was a time 
when it was considered poor manners 


not to leave some food on your plate. 
The waste we display in throwing away 
food,—enough to feed many starving 
families—has always impressed foreign 
visitors. We have wasted and wasted 
not only in our necessaries of food, but 


with all our natural resources. From 
time immemorial it has been the habit 
of hotels to cut the crust off bread. 
Why God only knows! The amount of 


hotels would 
starvation. 


bread wasted that way by 
families from 


the American housewife has thrown 
away for years is used by Europeans to 
make their excellent nourishing soups. 
We throw it into the swill, and pay taxes 
to have it removed, or burn it up. What 
waste! We throw away the juice of 
our vegetables as useless. Europeans 
make delectable gravies out of it. We 
strip our potatoes mostly, of their peels, 
the most nourishing part. And so forth 
and so on. We could live better at less 
cost, if we taught food values and cook- 
ing in every school and the elimination 
of waste, not only in the household but 
as applied to our diminishing natural 
resources. And also taught the youth 
of the land that every fire caused by 
their careless habits in cigarette smok- 
ing causes just so much waste and comes 
out of the pockets of others not only in 
cash but by decrease of the per capita 
wealth of the nation in the waste of 





save many 
We eat canned soups mostly; what natural resources. 
“a telegram as above requested before the 
Enjoin Palmer close of business of this office June 30, 
.— 1936. 
(Continued from Page 16) “The Chicago committee interprets our 
is seeking reelection this November. order of June 22 as being ‘rather stren- 


While Palmer denies any political motive 
and says a rate reduction is warranted 
by experience, the insurance business 
does not accept the statement wholly on 
its face value. 


Peaceful Settlement Was Sought 


Ten days ago Palmer issued an order 
for the rate reduction on September 1 
and gave the companies until August 1 
to give notice of acceptance to the terms 
of the order. Within twenty-four hours 
after the order was issued it was evident 
that the companies were not going to 
accede entirely willingly. Counsel for 
the companies sought to reason with 
Palmer and discuss fully the whole mat- 
ter of rates. Meanwhile examination of 
the Illinois law showed that payment of 
the privilege tax due July 1 would auto- 
matically extend a company’s authority 
to do business until a license was issued. 

The Chicago stock company committee 
considering the whole question consists 
of Charles R. Street, vice-president, 
Great America, chairman; E. A. Henne, 
vice-president, America Fore Companies ; 
John C. Harding, resident vice-president, 
Springfield F. & M.; Walter D. Wil- 
liams, vice-president, Security of New 
Haven, and Herbert A. Clark, vice-presi- 
dent, Firemen’s of Newark. 


Last Saturday Insurance Director 
Palmer, apprised of the companies’ atti- 
tude, addressed another communication 
to them, this time informing them they 
must notify him by June W, instead of 
August 1, of their reaction to his rate 
order. Instead of doing that, practically 
all companies ignored the demand and 
jointly sought relief through the Federal 
Court at Springfield, Il. 

In this second letter to the companies 
Palmer included the following state- 
ments: 


Threatens License Cancellation 


“The license of your company will not 
be renewed July 1 unless you advise the 
department that your company will put 
into effect by September 1 the reduced 
and nondiscriminatory rates, and further- 
more the licenses of all agents of your 
company will be canceled unless your 
license is renewed and your compliance 
with the order of June 22 indicated by 


uous persuasion but not a definite order.’ 
I suggested to this committee some time 
ago that the companies reduce rates and 
remove discrimination in Illinois and 
stated the facts which warranted such 
action, but the committee said this de- 
partment had no authority whatever over 
rates and refused to take the suggestions 
seriously. This letter is intended to be 
susceptible to an interpretation other 
than ‘rather strenuous persuasion.’ There 
is nothing new or hasty in our action. 
On the contrary, we have been very len- 
ient and hopeful that the companies 
would act without compulsion. 

“While the rate reduction order of 
10% perhaps does not go as far as the 
facts and the records might demand 
after a thorough and detailed considera- 
tion by the courts, this department is 
firmly convinced on the record that the 
order is fair and reasonable under all the 
circumstances at this time and that it 
can be justified in any court if the com- 
panies care to test the matter in that 
forum.” 

Agent’s Reaction 


Alvin S. Keys of the Illinois Associa- 
tion of Insurance Agents has this to say 
on Palmer’s order: 

“Thousands of agents and_ brokers 
whose business and livelihood is affected 
are stunned by the abrupt order of the 
Director of Insurance in Illinois. The 
general viewpoint of agents is that no 
occasion exists which warrants the pro- 
posed threat of the director that unless 
immediate acceptance of his order was 
received he would refuse to permit most 
of the largest fire companies engaged in 
business to continue after July 1 and 
would completely disorganize practically 
all agency offices throughout the State 
while depriving the public of the contin- 
uance of the protection afforded them 
by such companies over a long period of 
years.’ 
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A. T. Billings Retires; 


43 Years With N. B. & M. 


A. T. Billings, assistant cashier in the 
home office of the North British & Mer- 
cantile group, retired as of July 1, after 
forty-three years of continuous service 
with the organization, having been with 
the cashier’s department of the Com- 
monwealth of New York, member of the 
group, when it was acquired by the 
North British. At that time he was 
transferred to the cashier’s department 
of the North British. 

On Tuesday at a little informal gather- 
ing of his friends and associates in the 
board room at the home office, Mr. Bill- 
ings was presented with a handsome 
grandfather’ s clock as a lasting reminder 
of the esteem in which he is held. 





Carl E. Heissner Joins 
Atlantic Mutual Ins. Co. 


Carl E. Heissner, formerly an inland 
marine underwriter in the New York 
office of the Insurance Company of 
North America, has joined the under- 
writing staff of the Atlantic Mutual. He 
has had a long experience in both the 
loss and inland underwriting fields. He 
has represented his company on several 
of the Inland Marine Underwriters As- 
sociation committees and was one of the 
lecturers during the first years of the 
inland marine course of the New York 
Insurance Society. 


LONDON ASSURANCE OUTING 

More than 130 attended the annual 
outing of the New York head offices of 
the London Assurance, Manhattan Fire 
& Marine, and Union Fire, Accident & 
General at the Nassau Shores Country 
Club at Massapequa, Long Island, last 
week. The company baseball team play- 
ed a pick-up team and won 14 to 4. Ex- 
ecutive General Agent Walter Meiss was 
knocked out of the pitcher’s box with 
ten runs for the official team in the 
first inning. Chris D. Sheffe and Arthur 
Emmons won the tennis double elimina- 
tion tournament, while Tom Johnson 
and Ernie Thomson won an exhibition 
match between Mr. Sheffe and Charlie 
Kahrs. A golf trophy for low gross 
score went to Frederick Wegener. The 
inter-departmental four-man relay race, 
run by six teams, was won by the East- 
ern underwriting department. At dinner 
Mr. Meiss acted as toastmaster and 
United States Manager and President 
Everett W. Nourse talked briefly. 








WAYNE I. M. U. A. SECRETARY 

Harold L. Wayne, long associated with 
the inland marine business, has been 
appointed acting secretary of the Inland 
Marine Underwriters Association, filling 
the place left vacant by the recent resig- 
nation of Raymond T. Marshall due to 
the pressure of other duties. Albert 
Willcox & Co. continue as managers of 
the I. M. U. A. Mr. Wayne has been 
identified with the I. M. U. A. since its 
formation in 1930. 








UNIVERSAL CLAIMS BUREAU, 


—Automobile Insurance Adjusters— 


Efficient, Nation-wide service available through our 500 Associates. 
Our Directory of Adjusters Will Be Mailed Upon Request. 
1182 Market Street, San Francisco, Calif, 
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Chicago Board Considers 
Demands Made by Brokers 


The Chicago Board of Fire Under- 
writers’ board of directors has acknowl- 
edged receipt of the communication of 
the Chicago Insurance Brokers Associa- 
tion asking that brokers be given equal 
representation with Class 1 agents on 
Chicago Board committees and in voting 
on board affairs. Manager Jay S. Glid- 
den has been instructed to call on Presi- 
dent R. M. Redmond of the brokers’ 
association and to bring a report at a 
mecting scheduled for July 23, at which 


time a committee probably will be 
named. It is believed that this whole 
problem will be settled satisfactorily 


within a short while. 





25 YEARS WITH N. B. & M. 


When it was realized by his friends 
and associates that George H. Duxbury, 
secretary in-charge of the Western de- 
partment of the North British Group, 
would be twenty-five years with the or- 
ganization on July 1 they felt that some- 
thing should be done about it. Accord- 
ingly, they got together Tuesday night 
and presented him with a handsome 
wrist watch, suitably engraved, and with 
a parchment scroll duly signed and at- 
tested by all the interested parties. Mr. 
Duxbury was also the recipient of a desk 
set from the personnel of the Western 
department, as a memento of the occa- 
sion. 

25TH WEDDING ANNIVERSARY | 

Robert T. Stewart, secretary of the 
North British & Mercantile in charge of 
the Middle Department, and Mrs. Stew- 
art celebrated their twenty-fifth wedding 
anniversary last Sunday at their summer 
cottage at New Haven, Conn. 


Le sgislation 
Page 22) 


13, the day of adjourn- 


(Continued from 


was introduced on May 


ment and passed the Senate under emergency 
message, It was defeated in the Assembly 
after debate. 

One of the most spectacular of the indepen- 


dent bills introduced was Assembly Intro. No. 


678, Printed No. 2813, by Edward S. Moran, 
Democrat of Brooklyn, amending the Greate 
New York charter, by increasing from 2 to 3% 
of gross premiums for fire insurance on prop 
erty in New York City the tax which all fire 


insurance corporations and associations instead 


of foreign corporations as at present, must an 


nually pay to fire commissioner as treasurer of 


fire department. 
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Chris D. Sheffe, London Assurance, 
On Meeting Non-Stock Competition 


“If we at the home offices have be- 
come too smug or you in the field too 
complacent in our relations with the 
insuring public,” said Chris D. Sheffe, 
assistant manager of the London Assur- 
ance and the Union Fire, Accident & 
General, and vice-president of the Man- 
hattan Fire & Marine, addressing the 
Indiana Fire Underwriters Association 
at their annual meeting at Lake Wa- 
wasee Tuesday, “then the enterprise of 
the non-stock insurers may prove to be 
the hair shirt we need. Perhaps com- 
petitive irritation may impel us to render 
even better service then we have been 
giving policyholders. 

Mr. Sheffe went on to develop the 
theme of how fieldmen and agents may 
actively combat the appeal of cheapness 
offered by fire and casualty mutual and 
reciprocal organizations. He said in 
part: 


Stock Insurer Service Most Valuable 


“It is certain that the service rendered 
over a long period of year by stock in- 
surance interests has been _ infinitely 
more valuable to policyholders than that 
of non-stock insurance companies. When 
we consider all that has been done 
through organizations maintained at 
great expense by stock companies to 
remove hazards, improve construction, 
develop fire fighting facilities with the 
consequent saving of human life and re- 
duction of the annual fire waste, we 
have some conception of the contribu- 
tions our business has made to the wel- 
fare of the nation. Perhaps we accept 
these things too much as a matter of 
fact and fail to utilize their sales value. 

“It is fair to assume that the agegre- 
gate result of this continued effort has 
produced most of the change in average 
downward for a number of years. Fur- 
thermore, the representatives of stock 
fire insurance companies, their fieldmen, 
specialists or local agents have been 
providing individual policyholders with 
a constantly improving and more com- 
prehensive insurance coverage and main- 
tain back of their insurance policies, a 
higher degree of protection and security 
than ever before. 

“When adjusting rates during a time 
of abnormally low losses there is always 
danger that we shall mistake transient 
conditions for permanency and make 
excessive reductions, but it has been 
my observation that our rating author- 
ities are fully alive to the fact that 
certain classes which are subject to non- 
stock competition are entitled to rate 
adjustments on their long time exper- 
lence and are concentrating their at- 
tention on these classes. It is in this 
direction that we are making steady 
progress meeting non-stock competition, 
for these companies would never be able 
to compete successfully and declare div- 
idends if they wrote all classes of busi- 
ness instead of selecting our preferred 
risks. 

“The representative of an aggressive 
mutual company was in a confidential 
mood recently when talking to the head 
of one of our rating organizations. He 
said that whenever the insurance of 
any particular concern had been prop- 
erly serviced by the stock companies, 
the mutuals found it most difficult to 
make inroads, but that the contrary 
was true where there were negligence, 
indifference or divided responsibility,— 
the latter caused by having several 
brokers or agents on one risk. 

“You men in the Middle West have 
been troubled during the past two or 
three years by the instalment premium 
method for term policies—not entirely 
@ mutual proposition by the way, but 
have you heard of any agent losing a 
line on a church, a hospital or a school, 
who had arranged with his customers 
for a budget plan before the Blank In- 
Surance Company came on the scene 
With its term rates and partial payment 








CHRIS D. SHEFFE 


scheme. No, these agents who were 
prepared and had given their customers 
the equivalent of instalment premiums 
under a budget plan found little diffi- 
culty in holding their business, but 
agents who were writing such business 
on an annual basis or for a term with 
all the insurance expiring at one time 
were an easy target and of course suf- 
fered the disadvantage of being on the 
defensive when a competitor made his 
instalment offer to the customer.” 





Prizes Awarded Winners At 


Chicago Board Tournament 

A record attendance marked the an- 
nual outing and golf tournament of the 
metropolitan supervising members of the 
Chicago Board of Fire Underwriters re- 
cently. W. P. Robertson, manager, In- 
surance Company of North America, a 
member of the fellowship committce, 
awarded the prizes in the handicap tour- 
nament as follows: 

Class A—First prize, Chas. A. Ander- 
son; second, Roger M. Simpson; third, 
B. N. Anderson; fourth, Carl Rogers. 
In class B prizes went to M. C. ‘Ale- 
shire, Ralph Tapper, C. O. Swanson, and 
G. A. Maven; in class C to John Staf- 
ford, C. M. Hayden, Russel Chaloner, 
and N. J. Perrin. Putting drew first, 
second and third prizes for L. D. Stitt, 
Richard Napier, Jr.. and W. L. Falk; 
basket pitching awards went to Otto 
Nottleman; Harold Hilton, and W. J. 
Floreen. First blind bogev T. J. Reidy, 
second to H. E. Reeves. 

Low gross, four short holes, Thos. J. 
Hall; most balls in water hole (17th), 
Patrol Chief McAuliffe’s trophy, Geo. 
Bowman. Three golf balls each were 
awarded to T. A. Strahle, loudest golf 
suit; T. L. Osborn, best golf form; Pa- 
trol Chief McAuliffe, longest driver; 
L. E. Yager, best dressed non-golfer; 
Fred Gund, best singer; W. L. Sweazea, 
tallest man, and Sam Quackenbush, loud- 
est talker. 





FHA MORTGAGEES IN N. J. 

The Eagle Fire and Sussex Fire of 
Newark have qualified as Federal Hous- 
ing Administration mortgagees. The 
Firemen’s and Commercial Casualty also 
recently joined the list of insurance com- 
panies which have agreed to make gov- 
ernment-insured mortgage loans on resi- 
dential properties. Other insurance com- 
panies investing money in FHA mort- 
gages include the American, Bankers In- 
demnity, The Prudential, Camden Fire 
and Colonial Life of Jersey City. 
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Pink Asks Attorney General for 
Explanation of “Resident Agents” 


In view of the uncertainty which ex- 
ists in the minds of many insurance 
agents and insurance company Officials 
regarding the meaning of the term 
“licensed resident agent of this state” 
as used in the new resident agents 
law, Chapter 883 of the Laws of 1936, 
Superintendent of Insurance Louis H. 
Pink today requested Attorney General 
John J. Bennett, Jr. for an interpreta- 
tion of the phrase. In his letter to the 
Attorney General Mr. Pink said:— 


“We have received a number of in- 
quiries for an explanation of what is 
meant by the term ‘licensed resident 
agent of this state.’ They may be 
summarized as follows: 

“1. Is an individual licensed agent 
residing in another state but main- 
taining his principal place of busi- 
ness in this state a “licensed resi- 
dent agent of this state’ within the 
meaning of Section 69-a? 


“2. Is a New York corporation li- 
censed as an insurance agent and 
having its principal office for the 
transaction of business in this 
state, a ‘licensed resident agent 
of this state’ within the meaning 
of Section 69-a if none of its of- 
ficers who are qualified under its 
certificate of authority to counter- 
sign policies on its behalf is a 
resident of this state? 

“3. Is a licensed partnership, none 
of whose members is a resident 
of New York but whose princi- 
pal place of business is in this 
state, a ‘licensed resident agent of 
this state’ within the meaning of 
Section 69-a? 

“4. Is a salaried officer or employe 
of a foreign insurance company a 
‘licensed resident agent of this 
state’ within the meaning of Sec- 
tion 69-a, bearing in mind that 
under subsection 1 of Section 142 


of the Insurance Law the term 
‘agent as used in that section does 
not include the officers and salar- 
ied: employes of an _ insurance 
company, who do not receive com- 
missions ? 

“We would appreciate your answers 
to the four questions set forth above. 
The resident agents law was not spon- 
sored by this Department and because 
of our uncertainty as to the legisla- 
tive intent, we feel that your opinion 
will be extremely helpful to us in ad- 
ministering and enforcing the law.” 
This law was sponsored by the New 

York State Association of Local Agents. 


At the present time numerous New 
York and non-domestic, or “foreign,” 


fire and casualty insurance companies 
write business in New York City 
through their own officers in charge of 
salaried employes who are not licensed 
as agents, the business being solicited 
from assureds by brokers. This has been 
the custom in New York City for many 
years and has not been criticized. Still, 
under the new law the question arises 


whether non-New York State compa- 
nies which are accepting business 


through their own offices here are vio- 
lating the law, and this uncertainty has 
prompted the Insurance Department to 
secure a ruling from the attorney-gen- 
eral. 





MILTON F. SUTOR DIES 

Milton F. Sutor, insurance broker, died 
June 25 at his home in Buffalo at the 
age of 60 years. Mr. Sutor was thought 
to be recovering from an automobile 
accident when he suffered a fall which 
later caused his death. He was for many 
years engaged in brokerage activities in 
the Buffalo territory and in recent years 
had been a member of the staff of the 
Charles F. Joyce Co. in that city. He 
is survived by his widow. 





Fire Stocks Under Changing Economy 


(Continued from Page 18) 


diverted the flow of money away from the security markets. 


The rate of 


interest on bonds, and mortgages, of course, could not be increased. It 
does not seem, however, as if it would have made much difference what 
securities the companies purchased, because a point was finally reached when 
it was evidently impossible to buy anything except the steady flow of govern- 


ment bonds. 


Even the purchase of these ceased in 1923, as may be seen 


from the ratio of bonds to cash, agents’ balances, etc. 
In the next article of this series the detailed operations of the companies 
will be discussed, accompanied by some interesting tables of ratios, and 


other data. 


(Mr. Seymour's article will be continued in succeeding issues of 
The Eastern Underwriter) 
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N. Y. Fire & Marine Golf Meet 


At Baltusrol Draws Fine Crowd 
By W. L. Hadley 


Only the absence of two popular per- 
sonalities, members of the New York 
Fire & Marine Insurance Golf Associa- 
tion from its inception more than twenty 
years ago, former Senator Joseph S. 
Frelinghuysen, the daddy and founder 
of the association, and W. T. “Bill” 
Glenney, secretary of this increasingly 
prominent insurance golfing organization, 
marred the otherwise perfect running off 
of its spring tournament at Baltusrol 
Golf Club, Short Hills, N. J., last week. 
In attendance during the day and in the 
evening at dinner served in the grill 
room of the club house, there were more 
than 125 who answered the call of the 
committee of arrangements. 

The day was ideal. Blue skies be- 
speckled with beautiful friendly white 
clouds overhung the recently rain fresh- 
ened green covered hills about the two 
eighteen hole golfing layouts of the Bal- 
tusrol Club. The fairways were a de- 
light to traverse while the greens were 
tricky, fast and true. 


Harry W. Barley, president, and “Ed- 
die” Gallagher, treasurer of the asso- 
ciation, wore smiles of satisfaction 


throughout the day and evening as a 
result of the success of the party. Too, 
the committee on whose shoulders rested 
the carrying out of the program was 
seen to radiate unmistakable happiness 
because its labors had been richly re- 
warded. 

Arthur Vreeland, Jr., Gets Championship 

Cup 

Aside from the club wielding of Arthur 
Vreeland, Jr. winner of a second leg 
on the association championship cup 
with a gross 75 score, there was nothing 
in the totals presented by participants 
in this tournament of the N. Y. F. & M. 
I. G. Association to remind one of the 
scores turned in by those who played in 
the National Open Championship Tour- 
nament over the Baltusrol upper course 
recently. My guess is, however, that 
there was heaps more fun last week than 
obtained at the national event. Checking 
back I find that several of the insurance 
divot diggers had par three’s on the fif- 
teenth hole where Tony Mareno, Na- 
tional Open winner, had a four. There 
were two three’s registered by the four- 
some in which the writer played. 

Winners of Other Events 

The winners of the several trophies 
apart from the Wallace Reid Champion- 
ship Cup annexed by Arthur Vreeland, 
Jr. were as follows: 

D. W. Bender, with a 93—24—net 69, 
won the President’s Cup presented by 
Harry W. Barley. 

H. F. Cornwall and D. M. Moore, rep- 
resenting the brokerage office of Corn- 
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wall & Stevens, with an 81—14—net 6/7, 
won a leg on the Team Championship 
cup presented by “Bill” Hadley. 

R. E. Kipp, turning in a 95—19—net 
76, was the initial winner of the new 
J. S. Frelinghuysen Founders Trophy. 
The prize was a handsome Seth Thomas 
desk clock. 

Jack Buddinger, a guest of Clarence 
A. Rich, shooting a 92—17—net 75, car- 
ried off the Guest prize provided by the 
Association. 

The Senior Championship Cup, pre- 
sented by A. Duncan Reid, was won by 
W. L. “Bill” Hadley, snapshotting rep- 
resentative of The Eastern Underwriter, 
with a 98—24—net 74. 

In addition to the foregoing there were 
eighteen Kickers Handicap prizes award- 
ed to participants in the tournament. 
They were kicking in between 70 and 80. 

Barley Presides at Dinner 

The association president, Harry W. 
Barley, presided over the festivities at- 
tending the dinner and presented the 
several cups and prizes. 

One of the outstanding achievements 
by association golfers was that of Bob 
Carmichael, playing in a foursome with 
Bill Spigelberg, getting a double eagle 
two, on the par five thirteenth hole of 
the upper Baltusrol course. Bob’s ap- 
proach shot, following a splendid drive, 
went into the cup. That is the second 
such accomplishment coming to the 
writer’s attention in the past month. 
Joe Clark, former professional at Raritan 
Valley Country Club, where this asso- 
ciation was born, playing in a friendly 
match recently secured a double eagle 
on the par five first hole. 


C. R. Pitcher Present 


While not participating in the day’s 
play it was mighty fine to see Charles 
R. Pitcher at Baltusrol last week. C. R. 
is deservedly popular with the members 
of New York Fire & Marine golf or- 
ganization. A snap of him will be found 
in the accompanying group made there. 
This group is not inclusive, but decidedly 
representative of the attendees. 

During the dinner Fred L. Bross, he 
of the golden voice, sang several num- 
bers in his usual good style. Fred also 
came in for one of the Kickers prizes. 
His was the first name pulled, lugged or 
lifted out of the hat. He chose a Spald- 
ing Dynamiter club. Hey boys! Watch 
Freddie’s dust from the dugouts in the 
future. 

The story of the tournament of the 
New York Fire & Marine Insurance Golf 
Association has shown it to be always a 
colorful event. Last week’s get-together 
was typical of its predecessors. A grand 
time was had by all from the least even 
to the greatest. 

The writer is moved to ask the where- 
abouts of the following members or 
guests of this associatoin whose faces 
were not in evidence at Baltusrol: E. 
Leon Lewis, John M. Honness, Eugene 


LaTourette, Sidney Perrin, Dutch Nor- 
ton, E. S. Jarvis, J. Campbell Haywood, 
John S. Turn and T. F. Handy. 








Mainly Personal 








John F. Nubel, president of Nubel 
Underwriters, Inc., 111 John Street, hav- 
ing a fortnight ago disposed of a pair 
of misbehaving tonsils, is leaving this 
week-end for an extended trip to Cali- 
fornia. 

* * Ok 

Leighton E. Halsey, manager of the 
country-wide binding office of the Phoe- 
nix of Hartford group at 1 Liberty 
Street, will leave for the Pacific Coast 
on July 7 to attend the sixty-second Im- 
perial Council session of the Shriners, 
of which he is a noble. Mrs. Halsey 
and Ed A. Hill, potentiate of Kismet 
Temple, will accompany him. They plan 
to return to New York July 28. 

* * * 

Philip H. Platsker of the Pioneer 
Agency, Inc., 116 John Street, has been 
elected president of the auxiliary body, 
Brooklyn Hebrew Home and Hospital 
for the Aged. He has been an officer of 
this institution for the past five years 
and has served as chairman of various 
committees. 

*x* * * 

Simon Paston, agent at 164 Montague 
Street, Brooklyn, last week became a 
proud father for the second time when 
Robert Howard Paston joined the fam- 
ily circle. Gary Stuart Paston, now 
three years old, being slated to become 
eventually the underwriter in his father’s 
agency, it is assumed that his younger 
brother will become the production exec- 
utive. That is, of course, unless the 
agency becomes big enough to require 
two underwriters. 

* + 

Mortimer Rubenstein, insurance broker 
of 50 Court Street, Brooklyn, is being 
congratulated. He was presented with a 
baby daughter—his second—last week. 

* * * 


Miss Alice L. Ittner, daughter of Wil- 
liam F. Ittner of Valentine, Ittner, Pog- 
genburg, Inc., and Mrs. Ittner, is to be 
married July 10 to David Macaulay. 
The wedding will take place at St. Bar- 
tholomews Church, Park Avenue and 
Fiftieth Street, and the breakfast at the 
Waldorf-Astoria, following which the 
couple will leave for a fortnight’s cruise. 

Miss Ittner, who spent a year at a 
finishing school in London, has been in 
charge of the English department at 
Newtown High School, Long Island. 


NEW BROOKLYN AGENCY 


Alfred H. Zauner has established his 
own agency at 189 Montague Street, 
Brooklyn, with the representation of 
the Standard Marine for Brooklyn and 
suburban fire, automobile and inland 
marine lines, and the Virginia Fire & 
Marine for Brooklyn fire. 

Mr. Zauner entered the insurance bus- 
iness in 1915. He served with the Home 
of New York for four years and with 
the Automobile eleven years. 


BROKER’S PLACING GUIDE 

The 1936 edition of the Insurance 
Brokers’ Placing Guide, published by the 
Index Publishing Co., has been issued 
through the offices of the Insurance Ad- 
vocate of New York. This valuable book 
lists all lines of insurance with the 
names, addresses and telephone numbers 
of all offices in New York City handling 
each line, so that a broker may be able 
quickly to ascertain where he may go to 
place any particular type of insurance. 
The Guide sells for $1 a copy. 








J. F. LYSAGHT WITH DOYLE 

James F. Lysaght has joined the agen- 
cy of Francis A. Doyle, 123 William 
Street, handling production. For many 
years with the National Liberty and 
since then with other prominent local 
offices, Mr. Lysaght is widely known 
along the Street. 


CHAS. SCHLOEN WITH KRASNER 

Charles Schloen has joined the pro- 
duction staff of the agency of Louis D. 
Krasner, Inc., representing both its Man- 
hattan and Brooklyn offices. Mr. Schloen 
has been engaged in production work for 
many years and was formerly with Ar- 
thur H. Rasp. 








MANAGER FOR G. G. GOTTLIEB 

Miss C. Levy has joined the brokerage 
firm of G. G. Gottlieb, Inc., 123 William 
Street, as manager. She gained her in- 
surance experience with Max Joseph & 
Co., following which she went into an- 
other line of business. 


John C. Griffin, Jr., executive view 
president of Schiff, Terhune & Co., 
John Street, New York, has been in Py 
insurance business a quarter of a cen- 
tury. He began in Brooklyn; went with 
J. G. Hilliard, and then opened a brok- 
erage office of his own. Later, he was 
with John D. Wyeth & Co., 








SIMPLE EXPLANATION OF COINSURANCE CLAUSE 


A well-known Brooklyn insurance 
man was called upon recently to pre- 
pare an explanation of the coinsurance 
clause that would be understandable 
easily to the general run of assureds. 
He did so without using such technical 
expressions as “ratio,” “proportion” and 
“average” which often confuse policy- 
holders. Addressing his remarks to an 
assured, he says: 

Mr. Policyholder, your fire insurance 
rate is made on the theory that the 
amount of insurance in existence will 
at least equal 80% of the sound value 
of the subject matter of the insurance. 

In order to understand the workings 
of this particular clause we take it for 
granted that this required amount of 
insurance exists at all times and that 
the actual extent of the loss has been 
agreed upon, for it should be born in 
mind that the average clause is essen- 
tially a plan of apportionment. 

You are not forced to place your in- 
surance in one company or in any par- 
ticular number of companies, nor does 
the system require that you have your 
insurance in any company, so that to 
a certain extent you yourself can take 
the position of being a company. 

Now that we understand that this 
required amount of insurance does exist 
in one fashion or another, and we un- 
derstand exactly what the extent of the 
loss is, we are ready to turn to the 
apportionment. 

All the companies are partners in their 
responsibility for the payment of the 


loss. Ordinarily when we have partners 
we speak of dividing the profits, but in 
this situation what we are actually doing 
is dividing the loss. 

Let us say that this loss amounts to 
$1,000 and that there are two companies, 
each one having a policy in the same 
amount. Naturally their responsibility 
would be the same and they would 
simply get together and say, “I'll pay 
my half and you pay your half.” So 
each company will pay $ 

Now let us assume for a moment that 
one insurance company has half the 
necessary amount of insurance and says, 
“Well, we’re ready to pay our half, now 
let’s see who is going to pay the other 
half.” We discover to our sorrow that 
there is no other company. Therefore 
the insurance company politely says to 
the policyholder, “You will have to pay 
the other half out of your own pocket, 
for you take the place of the missing 
insurance company. That is what we 
mean when we say you are a co-in- 
surer.” 

Now, Mr. Policyholder, if you will just 
think for a moment, you will see that 
it makes no difference how many com- 
nanies have policies covering a loss or 
how big or how little the policies are 
Each company says, “I have a certain 
part of the necessary amount of insur- 
ance and will pay that relative part of 
the loss.” The less you want to pay 
out of your own pocket the nearer you 
must come to having the necessary tota 
amount of insurance that is required. 


July 3, 1936 









Jul 











, 1936 


EY 

ied his 
Street, 
ion of 
yn and 
inland 
‘tire & 





-e bus- 
Home 
1 with 


E 

urance 
by the 
issued 
-e Ad- 
> book 
h the 
mbers 
ndling 
e able 
go to 
rance. 


LE 
agen- 
illiam 
many 
y and 
local 
cnown 


SNER 
» pro- 
uis D. 
Man- 
~hloen 
rk for 
h Ar- 


JSE 


rtners 
ut in 
doing 


its to 
anies, 
same 
ibility 
would 
| pay 
’ So 


t that 
f the 
says, 
, now 
other 
' that 
‘efore 
ys to 
> pay 
»cket, 
issing 


t we | 


‘o-in- 


1 just 
that 
com- 
ss or 
; are 
srtain 





TY: 


as 


Tey 





Trees 





July 3, 1936 


Page 27 


























Top row, left to right: Wilfred Garretson (Fire Companies’ Adjustment Burea«1), Dick Rice (J. K. Rice, Jr., & Co.), Harold Smith (Home), Louis Matthes (Stuart 
W. Jackson, Inc.), J. G. Stewart (guest), Dave Stewart (T. Y. Brown & Co.), R. L. Hoercher (adjuster), J. N. S. Brewster (Brewster-Badeau & Co., Inc.), Arthur J. Vree- 
land (Elmer J. Hopper, Inc.) and Arthur C. Willis (Willis Agency, Inc.). 


Second row: J. H. Chapman and K. S. Fosdick (Home), E. Weston Roberts (Insurance Advocate), William Morse (R. C. Rathbone & Sons, Inc.), Alexander Heid 
(John A. Eckert & Co.), Herbert Harris and W. J. McGurk (Royal-Liverpool groups), Edward G. Welchman (C. W. Sparks & Co., Inc.), and Joseph Froggatt, Jr. 
(Joseph Froggatt & Co.). 


Third row: Lloyd C. Griswold (Home), Frank A. McCarthy (Hall-Morse Co., Inc.), Mr. Gates, W. L. (“Bill”) Hadley (The Eastern Underwriter), Charles R. Pitcher; 
Edward Gallagher (Benedict & Benedict), Harry W. Barley, Fred’k. S. Parker (Guaranty Trust Co.), H. P. Cunningham (Farjeon, Ballin & Co.), H. Edward Sayre and 
Malcolm B. Hicks (Newhouse & Sayre, Inc.). 


Fourth row: Leonard Peterson (Home), Alan V. Livingston (Englewood, N. J., agent), Edward M. Schmults (Ridgewood, N. J., agent), Herbert W. Puschel (Home), 
Wm. Spigelberg (Joseph M. Byrne & Co.), R. S. Carmichael (guest), L. C. Dameron (adjuster), Jack Buddinger (guest), Harry W. Barley, Clarence A. Rich (Rossia), 
Lou N. Silver, Jr. (Frankel & Co.), James Blainey, Jr. (National Union) and L. W. Faber (Jamaica, L. I., agent). 


Bottom row: Arnold Grasse and Jess Teese (Home), LeRoy Boarman (Despard & Co.), Curtis B. P. Carvalho (American International Underwriters, Inc.), Oswald 
Kirkby, Jr. (Despard & Co.), H. C. Blaetz and Sam A. Mehorter (Home), John F. Schumacher (broker), E. C. Reinfelder (DeLanoy, Kipp & Swan, Inc.), Clarence A 
Ludlum, Jr. (Ludlum, Bender & Simmons, Inc.), Clarence A. Ludlum, Sr., Daniel W. Bender (Ludlum, Bender & Simmons, Inc.) and Donald G. Henwood (guest). 
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ILLINOIS FIELD MEN MEET 


James T. Coen, Home of New York, 
Elected President; Excellent Talk 
On Supplemental Contract 
R. S. Tucker, retiring as president of 
the Illinois Fire Underwriters Associa- 
tion, Chicago, at the annual meeting held 
in Lake Wawasee, Ind., June 18-19, told 
a large gathering of the “necessity for 
stronger and closer relations, in fact re- 
ciprocal cooperation between companies, 
agents, brokers and the assureds, to ce- 
ment mutual understanding and improve 
matters of mutual interest, in contra- 
distinction from all other organizations 
that would reciprocate at the expense 
of established channels and the limita- 

tions imposed upon the assureds.” 

Reciprocity, he felt, calls for stronger 
cooperation in every direction, even to 
the extent of fearlessly presenting from 
the fieldman’s experience through that 
which is of interest to companies, but 
recorded only in the field. Mr. Tucker 
also deemed it wise to call attention to 
the need for stronger observance of bal- 
ance rules. 

Mr. Tucker was succeeded as presi- 
dent by Jas. T. Coen, Home fleet at 
Olney, Ill. who was born in Richland 
County, Illinois, July 21, 1885. 

Mr. Coen worked as a local agent un- 
til 1912, was an independent adjuster un- 
til 1916 and was appointed special agent 
and adjuster for the Home of N. Y. 
in Illinois May 1, 1916. He was a mem- 
ber of former Fire Underwriters Asso- 
ciation of Northwest; member of execu- 
tive committee, Illinois State Board, 
1929; member of executive committee, 
Illinois Fire Underwriters Association, 
1930-31, and vice president, 1935-36. He 
is former secretary of Olney Chamber 
of Commerce, which he also headed as 
president for one year, and was an al- 
derman for two years. 

Fred W. Sundlof, Hartford, was elect- 
ed vice-president and Miss E. E. Ed- 
wards was reelected secretary-treasurer. 
New members of the executive commit- 
tee are Leo N. Davis, Insurance Co. of 
N. A.; Leo W. Riggs, Rhode Island; R. 
H. Gregg, Crum & Forster; Wm. R. 
Meier, Liverpool & London & Globe. 

Carroll L. DeWitt, assistant United 
States manager, Eagle Star & British 
Dominions, proved to be the humorist 
who in reminiscent mood told entertain- 
ingly of the strange incidents he re- 
called and of old-timers as affecting the 
insurance business. 

G. D. Gregory, secretary, Great Ameri- 
can, at the Western department, as rep- 
resentative of the Western Underwrit- 
ers Association, gave an explanation of 
the purposes and aims of the education- 
al campaign being put into effect by 
their association. He spoke of the series 
of weekly bulletins, about 45,000 in num- 
ber, going each week to agents in the 
Middle West, to familiarize them with 
the history and advantages of stock 
company fire insurance. 

Informative and helpful to the com- 
panies and agents alike was the talk by 
Sam Levin, Chicago attorney for a num- 
ber of stock fire insurance companies 
and member of the Insurance Section 
of the American Bar Association, who 
at some length held the attention of his 
audience interested in the supplemental 
contract. 


G. G. Inglehart 20 Years 
With Agricultural of N. Y. 


G. G. Inglehart, secretary, was enter- 
tained Monday at luncheon at the Black 
River Valley Club, Watertown, N. Y., 
by twenty of his associates of the Agri- 
cultural and Empire State. The occa- 
sion marked the anniversary of twenty 
years of service with the organization. 
President H. R. Waite presided at the 
luncheon. 3ecause of Mr. Inglehart’s 
keen interest in the sport, his contem- 
poraries presented him with a box of 
golf balls. 

Mr. Ingehart first worked for the 
company as a map clerk during sum- 
mer vacations while he was attending 
Cornell University. Later he joined the 












MEMBER OF EXCELSIOR BOARD 
Laurence B. Starr, Prominent Pennsyl- 
vania Agent, Will Represent Pro- 
ducers of That State 

Laurence B. Starr of the local agency 
of Gelvin, Jackson & Starr, Meadville, 
Pa., was elected a director of the Ex- 
celsior Insurance Co. of Syracuse, N. Y., 
at a special meeting of the Excelsior 
board of directors. In making the an- 
nouncement of Mr. Starr’s election to 
the board, Robert C. Hosmer, president 
of the company, points out that the se- 
lection of Mr. Starr is in keeping with 
the Excelsior’s policy of having a num- 
ber of outstanding local agents on its 
board of directors. 

As the newest Excelsior director, Mr. 
Starr will represent the agents of Penn- 
sylvania on the board. The agency with 
which he is connected is one of the larg- 
est in western Pennsylvania, and they 
have represented the Excelsior for a 
number of years. Mr. Starr has been 
in insurance for twenty-three years, hav- 
ing started his own agency in Meadville 
in 1913. Three years later he purchased 
an interest in what was then known as 
the Culbertson, Gelvin & Jackson agen- 
cy, and since that time the agency has 
been known as Gelvin, Jackson & Starr. 

The present agency really dates back 
to 1871 when it was started as the Cul- 
bertson & Reitze agency. It was oper- 
ated under this name until 1909, when 
Messrs. Gelvin and Jackson joined with 
Mr. Culbertson in the insurance busi- 
ness. 

The agency of Gelvin, Jackson & Starr 
is the largest in western Pennsylvania 
outside of Pittsburgh. They maintain 
an office force of fourteen persons. Sev- 
eral of their companies have been rep- 
resented continuously in the agency for 
more than sixty-five years. 

As a member of the Excelsior board, 
Mr. Starr will serve with a number of 
other prominent local agents who are 
members of the board. They include 
Edwin J. Cole, Fall River, Mass., chair- 
man of the board, and past-president of 
the National Association of Insurance 
Agents; Francis P. O’Connor, Lima, O., 
president of the Ohio Association of 
Insurance Agents; Follett L. Greeno, 
Rochester, who just retired as_presi- 
dent of the New York Association; 
Harry L. Godshall, Atlantic City, and 
William G. Hurtzig of Morristown, N. 
J., both past-presidents of the New Jer- 
sey Association; John FE. Greenwood, 
Warren, O., past-president of the Ohio 
Association; Donald G. North, New 
Haven, Conn., and Walter C. North of 
3ridgeport, Conn., both past-presidents 
of the Connecticut Association; Cory 
C. Nicholson of Decatur, III, vice-presi- 
dent of the Illinois Association; and 
Charles H. Watkins, Boston; Austin B. 
Carpenter, Cazenovia, N. Y., and John 


D. Henderson, Herkimer, N. Y. 


company permanently, served in various 
departments including the loss depart- 
ment. He was made manager of the 
loss department in 1922, assistant sec- 
retary in 1924, agency secretary in 1927 
and secretary in 1934. While he retains 
supervision over the loss department, 
he is also the officer in charge of un- 
derwriting operations in New England. 

One interesting fact brought out at 
the luncheon was that Mr. Inglehart is 
the third generation of families which 
had much to do with the organization 
of the eighty-three year old Agricul- 
tural. Both of his grandfathers—C. W. 
Inglehart and C. C. Blodgett—were 
among the founders. 





ARCHIBALD J. HUNTER DIES 

Archibald J. Hunter, president of the 
Baltimore insurance brokerage firm of 
Riggs, Rossman & Hunter, Inc., died last 
week at Johns Hopkins Hospital after an 
illness of only one day. He was 53 years 
of age and apparently in excellent health. 
He served as city manager of. the United 
States Fidelity & Guaranty until 1910 
and four years later joined Riggs, Ross- 
man & Co. Later the firm name was 
changed to its present title. Surviving 
Mr. Hunter are his widow, three daugh- 
ters and two sons. 
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This month the North America 





national advertising borrows its 
theme from the circus. An inter- 


esting photographic view of aerial 





gymnasts attracts the attention of 





readers, who pause to read a 
moral emphasizing the value of 


North America protection. 


See our advertisement in the July 11th 
issue of The Saturday Evening Post 
and July 13th issue of Time. 


Insurance Company of 


North America 
PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 
write practically every form of insurance, except life. 
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Marine Insurers Urged Not to 
Write Rolling Stock of Railroads 


The Joint Committee on Interpreta- 
tion and Complaint, which passes on 
problems arising under the nationwide 
definition of inland marine underwriting, 
has withdrawn the ruling contained in 
Interpretative Bulletin No. 62, issued in 
January, holding that ordinarily it was 
not proper for marine or inland marine 
underwriters to insure the rolling stock 
owned by railroads and traction com- 
panies while on land, and has issued a 
general bulletin outlining its position 
on the subject of such insurance. The 
new bulletin says that while, technically, 
it is perfectly legal for marine insurers 
to write rolling stock while on land it 
would not be for the good of the busi- 
ness for them to do so and they are 
urged to let such business remain as 
fire insurance. The new bulletin fol- 
lows: 

“At the time that Interpretative Bulle- 
tin No. 62 was issued the joint commit- 
tee appreciated that a question might 
be raised as to their authority to decide 
the question of the right of marine or 
inland marine insurers to insure the 
coverages described therein and, there- 
fore, said bulletin was issued in advisory 
terms. Objections thereafter having been 
raised to said bulletin, the joint commit- 
tee has reconsidered this subject and 
Interpretative Bulletin No. 62-A is be- 
ing issued today withdrawing said Bulle- 
tin No. 62. 

“The subject of the insurance of roll- 


ing stock of railroads and traction com- 
panies had been a matter of extended 
discussion and _ substantial agreement 
among committees representing fire, 
casualty and marine underwriters prior 
to the adoption of the Nationwide Defi- 
nition by the National Association of 
Insurance Commissioners and, prior to 
such adoption, it was the understanding 
that this class of business should con- 
tinue to be underwritten by fire insur- 
ance companies and that no objection 
would be raised by marine interests to 
an arrangement that they would continue 
to refrain from writing this class of 
business. This view existed notwith- 
standing that no question could be right- 
ly raised as to the power of marine or 
inland marine companies to insure roll- 
ing stock and equipment of railroads 
and traction companies or to insure the 
property and equipment of such com- 
panies while waterborne. 


_“In view of this history of these nego- 
tiations, it would seem regrettable if ma- 
rine or inland marine writing companies 
should enter the field of insuring rolling 
stock and equipment of railroads and 
traction companies. At the same time 
their right to insure separate units or 
special equipment against any or all 
risks and railroad or traction equipment, 
either rolling stock or otherwise, against 
all risks while waterborne, cannot be 
questioned.” 





MARINE OUTING AT HARTFORD 





Over Forty Entertained by Central 
Reinsurance Bureau at Wampanoag 
Country Club 
The Central Reinsurance Bureau, of 
which Samuel Ludlow, Jr., is manager, 
entertained a group of forty insurance 
executives and marine insurance under- 
writers last week at the Wampanoag 
Country Club, Hartford. Golf was the 
feature following an old-fashioned beef 
steak luncheon. This was one of an 
annual series of parties now established 
for men interested in the marine insur- 

ance field. 


Those in attendance included: A. W. Bar- 
thelmes, marine manager of the Continental, 
New York City; D. C, Bowersock, marine secre- 
tary of the Providence Washington; Cc. 
Braislin, secretary of the Travelers Fire; Haw- 
ley T. Chester, a partner in Chubb & Son, New 
York City; T. S. Deering, marine manager of 
the Fire Association; F. A. Doyle, secretary of 
the Fidelity & Guaranty Fire; S. T. Dunlap, 
assistant manager, Insurance Company of North 
America, New York City; E. E. Ellis, president 
of the American & Foreign, New York City; 
A. B. Grant, assistant manager, Liverpool & 
London & Globe, also of New York. 

_R. E, Hall, associate counsel of the Aetna 
Life; F. J. Hanratt , assistant secretary of the 
Automobile; W. A. Hebert, vice-president of the 
Springfield Fire & Marine; J ooker, vice- 
president of the Automobile; J. C. Keegan, ma- 
Tine vice-president of the Providence Washing- 
ton; C. R. Kreutziger of the Central Reinsur- 
ance Bureau. 

S. F. Law, secretary of the Springfield Fire 
& Marine; L. C. Lewis, marine secretary of the 
Insurance Company of North America; Adgate 
A, . wire insurance counselor of Washing- 
ton, D. C.; G. C. Long, Jr., vice-president of 
the Phoenix; F. Maccabe, assistant secretary of 
the Autoinobile; Ray T. Marshall, secretary- 
manager of the Inland Marine Underwriters 
Association of New York City. 

B. B. May of Chubb & Son, New York; F. B. 
McBride, marine manager of Fireman’s Fund, 
New York City; M. W. Morron, secretary of 
the Aetna; A. E. Muller of Bailey & Muller, 
surance attorneys in New York; Charles 

Regan, marine manager of the Automobile, 
New York; E, J. Perrin, Jr., vice-president of 
the Automobile; R. J. Pollitt of Albert R. Lee 

0., adjusters, New York; F. Purcell of 
the Insurance Company of North America. 

. G. Quirk, secretary of the Aetna; f: F, 
Rolfe, treasurer of the Hartford Times; L. R. 
Oss, vice-president of the Phoenix; P. W. 
Scheide, assistant secretary of the Phoenix; F. 
- Schlesinger, treasurer of the Springfield Fire 
Semaine; D. R. Sibley, secretary of the Auto- 

ile. 


E. J. Sloan, vice-president of the Aetna; H. L. 


Wayne_ of Albert Willcox & Co., New York 
City; Mr. Wilde, marine underwriter for the 
Continental, and F. B. Zeller, marine manager 
of the Royal. 





MARINE UNION CONVENTION 

The 1936 general meeting, or annual 
convention, of the International Union 
of Marine Insurance will be held during 
the latter part of September at Os- 
tend. Axel Rinman is president of the 
Union. 





NORTH SHREWSBURY CHANNEL 

Dredging of a channel in the North 
Shrewsbury River was started recently 
by the Herbert T. Gerrish Co. of Bos- 
ton, subcontractors for the Lukens 
Dredging Co. of Baltimore. The cost 
will be $32,928. The channel will be 
150 feet wide and 4,000 feet long and 
eight feet deep at mean low water and 
thus afford a connection to the local 
waterways along the New Jersey shore 
for metropolitan shipping. The funds 
for the work are coming from the Fed- 
eral Maintenance Budget. 





Addition to Hull Clauses 
by London Underwriters 


The Institute of London Underwriters 
has announced an addition, as from Octo- 
ber 1 next, to the Excess—Hulls—lInsti- 
tute Time Clauses, in which clause 12 will 
be altered to read:—“In the event of a 
particular average claim, the underwrit- 
ers only to be liable for the excess of 

. upon the entire value and for the 
purpose of this clause the expense of 
sighting the bottom after stranding, if 
reasonably incurred, shall be deemed to 
be particular average even if no damage 
be found.” 

The object of the additional wording 
says the Post Magazine of London is to 
give shipowners the right to recover the 
cost of examining the ship’s bottom 
where a stranding has occurred even if 
that survey should not reveal any dam- 
age. The present clause finishes at the 
words “entire value,” and thus the ex- 
tension of liability by which these ex- 
penses are deemed to be particular aver- 
age represent additional liability such as 
has already been given in the ordinary 
Institute Time Clauses, which provide 
that, notwithstanding the F.P.A. war- 
ranty under 3% where the vessel has 
been stranded or suffered from named 
casualties, underwriters will pay the ex- 
pense of sighting the bottom even if no 
damage be found. 

It should be noted, however, that, as in 
the Institute 3% Time Clauses, a stipu- 
lation is included that the expense shall 
be reasonably incurred. This is a proper 
safeguard, although what may appear 
reasonable from the point of view of the 
shipowner may not necessarily be ac- 
cepted by the underwriters. Presumably, 
in such a case, the average adjusters 
should, in theory at all events, hold the 
balance between the parties to decide 
what is reasonable or not. While on 
paper the actual extension may not ap- 
pear much, it may, in fact, be substantial, 
as drydocking is expensive. 





Federal Government Acts 


To Increase Safety at Sea 
The House of Representatives re- 
cently passed and sent to the White 
House another sea-safety measure re- 
quiring more rigid inspection and stricter 
construction and equipment rules for 


commercial vessels carrying inflammable 
cargoes. 

Secretary Roper announced recently 
appointment of a four-member commit- 
tee to make an intensive study of Fed- 
eral shipping service with a view to 
increasing safety at sea. He said the 
committee was named in accordance 
with a recently enacted bill providing 
for an increase in steamboat inspectors 
and for a general reorganization of the 
service. 

Members of the committee: Joseph B. 
Weaver, director of the marine inspec- 
tion and navigation bureau; H. L. Sew- 
ard, representative of the Shipping 
Board, and George Fried and William 
Fisher, supervising inspectors for the 
marine inspection and navigation ser- 
vice at New York and San Francisco, 
respectively. 

Mr. Roper also announced Rear Ad- 
miral H. G. Hamlet of the Coast Guard 
would sit on the committee meetings, 
acting as an observer for the Senate 
committee studying broad questions of 
marine safety. As another step toward 
revamping the inspection service, Roper 
announced appointment of Ernest I. 
Cornbrooks of Collingswood, N. J., as 
chief of the newly created technical di- 
visions of the service. Cornbrooks wiil 
pass upon all contract plans and speci- 
fications for construction or alteration 
of passenger vessels of 100 gross tons 
or over. He also will supervise the 
bureau’s dealings with structural sta- 
bility and engineering problems. 





NEW AUTO RATES IN OKLAHOMA 

The Oklahoma Insurance Board has 
approved a filing of Manager C. T. In- 
galls of the Oklahoma Inspection Bu- 
reau, which reduced automobile fire and 
theft insurance rates in Oklahoma. The 
fire rates in the new manual are for 
broad form fire cover and represent 
an over all approximate reduction of 
19.3% plus the elimination of the pres- 
ent rule which requires a fire rate in- 
crease of 25% for broad cover. New 
theft rates are for broad form theft 
cover and represent an approximate over 
all reduction of 8.5% plus elimination of 
present rule requiring payment of addi- 
tional flat premium charges of $3, $5 
and $7.50, depending upon list price of 
car, for broad form theft cover. The 
new rates are to become effective July 
15. 





Heath’s Portrait Unveiled At Lloyd’s 


A portrait of Cuthbert Eden Heath, 
the “Grand Old Man” of the non-ma- 
rine market at Lloyd’s, was unveiled at 
a general meeting of members of Lloyd’s 
on June 11. The portrait, which is in oils, 
is the work of John Hay, R.P. Last 
November Lloyd’s members resolved at 
a general meeting that the portrait 
should be painted and that a replica 
should be presented to Mr. Heath, the 
cost of the work to be borne by the 
funds of the corporation. Neville Dixey, 
chairman of Lloyd’s, presided at the 
unveiling ceremony and Cuthbert Heath 
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was present personally, having recently 
returned from a long sojourn in the 
South of France. 


Chairman Dixey’s Talk 


At the ceremony Mr. Dixey briefly 
recalled the business career of Mr. 
Heath, saying that he began work with 
Henry Head & Co. in 1878, became a 
member of Lloyd’s in 1880, and started 
underwriting for himself in 1882. From 
1912 to 1915 he was a member of the 
committee. His underwriting syndicate 
at the present time consists of more 
than 250 names, and he is the chair- 
man of a big firm of insurance brokers. 

“Yet it is not until the gaps in this 
outline are filled,” Chairman Dixey add- 
ed, “that the romance of Mr. Heath's 
story begins to appear, and until we 
recall that he practically created the 
non-marine market at Lloyd’s, that he 
conceived new forms of insurance, and 
that he instituted new methods and 
broke away from the conventions, to 
the enormous gain of both his contempo- 
raries and his successors.” 

In a brief reply expressing thanks Mr. 
Heath said that he left them all to 
imagine his feelings, because such feel- 
ings could not be expressed in words. 

“Many of the forms of non-marine 
insurance have reached the full stature 
of manhood,” he continued, “but I feel 
that several forms are still only in their 
infancy, and some have not yet seen 
light. When I look around me today 
I gain an added pleasure from the fact 
that many who have sat with me at my 
‘box’ are now active underwriters at 
the heads of important syndicates.” 
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Central Surety, in Fine 
Shape, 10 Years Old 


3-DAY BIRTHDAY CELEBRATION 


New Fire Subsidiary Announced by 
President Hudson; Congratulated 
on Sound Management 


The Central Surety & Insurance Corp. 
of Kansas City, whose record during the 


past decade under the leadership of 
Dennis Hudson has been remarkable, 
celebrated its tenth anniversary this 


week by a three-day convention in Kan- 
sas City. It was an occasion for rejoicing 
and of congratulations to President Hud- 
son and his officers for the fine 
record made by the company. 

High spots on the program arranged 
for those attending included the get-to- 
gether luncheon party on Monday at 
the home of President and Mrs. Hudson 
followed by a golf tournament and in 
the evening a buffet dinner at the coun- 
try club with entertainment; the ap- 
pearance of Insurance Superintendent 

E. O’Malley of Missouri at the ban- 
quet Tuesday evening; the news an- 
nounced by President Hudson of the 
organization of a fire insurance subsid- 
iary—Central Surety Fire Corp., which 
will get under way in several months 
with a capital of $250,000 and surplus 
of like amount. After a business session 
Wednesday morning there was an all- 
afternoon outing which concluded the ac- 
tivities. 

Underwriting Profit and Surplus Gain 

When President Hudson made his 
stockholders’ report last December 31 he 
featured the fact that gains greater than 
for the year 1934 were made last year in 
(1) increased premium income; (2) low- 
ered loss percentages; (3) continued 
economical administration; (4) under- 
writing profit; (5) successful financial 
administration; (6) increased assets, and 
(7) surplus increased by $156,821 to $908,- 
773. Significant are the facts that the 
Central Surety has never owned any 
stocks; has never borrowed any money; 
has had no re-financing of any nature 
since inception, and has had no entangl- 
ing financial affiliations. 

During its ten-year history the com- 
pany’s assets have grown from $1,720,- 
836 as of December 31, 1926, to $5,025,- 
316 as of December 31, 1935. The annual 
premium income has_ increased from 
$600,051 in 1926 to $3,518,820 in 1935. 
These figures reflect the sound manage- 
ment of President Hudson. 

The Central Surety’s business for the 
past eleven months has been exception- 
ally satisfactory, with increases recorded 
in every department. Comparing the 
past eleven month period with the pre- 
ceding twelve-month period, Central 
Surety gained 9.8% in admitted assets, 
10.7% in total reserves, 19% in surplus 
and 8.3% in premium reserves. The stat- 
utory underwriting profit increased from 
$95,420 to $118.533. 

Central Surety has felt the need of a 
fire carrier for its automobile business 
for some time. President Hudson con- 
templates a slow growth for the fire 
company, with no spectacular efforts to 
obtain production. 


fellow 





SET WHITE SULPHUR DATES 
Casualty-Surety Associations to Hold 
Annual Joint Meetings There 
October 5 to 8 
conventions of the In- 
of Casualty & 


The annual 
ternational Association 
Surety Underwriters and the National 
Association of Casualty & Surety 
Agents, always a big event, will be held 
October 5 to 8 at the Greenbrier, White 
Sulphur Springs, West Virginia. The 
program is now in the making. 





New Form 8 Bankers 
Bond Put on Market 


BY SURETY ASS’N AND A.B. A. 
Contract Revised gad) Qeendeeed as Re- 
sult of Year’s Work by Committees 
of Both Organizations 


A new bankers blanket bond standard 
form No. 8, considered the broadest 
available to commercial banks, was an- 
nounced this week by the Surety Asso- 
ciation of America after being in the 
drafting stage for more than a year. 
During this time four joint meetings of 
the insurance committee of the Amer- 
ican Bankers Association and the bank- 
ers blanket bond committee have been 
held, and much thought and time has 
been given to the new form on each side. 
The contract has been thoroughly re- 
viewed in the light of present-day bank- 
ing operations, and revised and broad- 
ened in a number of particulars. 

Want Extension of “Property” 
Definition 

During the negotiations the desir- 
ability of (1) extending the definition of 
“property” to include gold, platinum, sil- 
ver and other precious metals, refined or 
unrefined, articles made therefrom, jew- 
elry, watches, necklaces, bracelets, gems 
and precious and semi-precious stones, 
and (2) including indemnity against any 
loss through damage (except by fire) to 
any office of the insured covered and to 
the building in which such office is lo- 
cated, and to all furnishings, fixtures, 
equipment, safes and vaults in such of- 
fice, caused by burglary, robbery, holdup, 
theft or larceny, or attempt thereat, pro- 
vided the insured is the owner of such 
building, or is legally liable for such 
damage, were discussed. 

At the time, the surety companies ex- 
pressed a willingness to grant these ex- 
tensions, but pointed out that neither 
was permissible under the New York 
State insurance law. Subsequently, the 
law in New York State was modified so 
as to permit these two changes, but the 
transaction of a nationwide business 
makes it necessary that the laws of other 
states be reconciled with those of New 
York State before these points can be 
included in the bankers blanket bond, 
which reconcilement will take some time, 
since approval is required by various 
state legislatures. The Surety Associa- 
tion is anxious to make these changes in 
the new form and will do so by rider at 


the earliest possible date. 
Principal Changes Listed 

The principal changes are as follows: 

1. The discovery period as respects all em- 
ployes has been made uniformly one year after 
the termination or cancellation of the bond as 
an entirety. 

2. The definition of 
amplified to include gold 
rights, mortgages upon chattels. “Property” 
held by the Insured as “‘pledgee” will be covered 
as well as that held as collateral, bailee, trustee, 
custodian or agent. 

The fidelity insuring 
cally covers loss through any “fraudulent” act 
of any of the employes. 

4. The premises insuring clause has been 
amplified to cover loss of property through mys- 
terious unexplainable disappearance, damage 
thereto, and any loss of subscription, conver- 
sion or deposit privileges through the misplace- 
ment of interim certificates, warrants, rights or 
other securities, the production of which is nec- 
essary to the exercise of such privileges while 
such property or interim certificates, warrants, 
rights or other securities are or were within 
certain classes of offices or institutions, wher- 
ever located. 

5. The intransit insuring clause has been ex- 
tended to cover loss of property through mys- 
terious unexplainable disappearance, damage 
thereto, and any loss of subscription, conversion 
or deposit privileges through the misplacement 
of interim certificates, warrants, rights or other 
securities, the pee ate en of which is necessar 
to the exercise of such privileges while rome 
property or interim certificates, warrants, rights 
or other securities are in transit under certain 
conditions within the United States or Dominion 
of Canada, or outside the United States and 
Dominion of Canada, but within the — 
limits of any country in which any office of 
insured covered is located. 

6. The forgery insuring clause has been am- 
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R. L. Greene Advanced 
By Employers’ in N. Y. 


GEORGE C. TAFT IS RETIRING 
C. D. Hilles, Resident Manager in N. Y., 


Accepts Position on Executive Com- 
mittee of U. S. Branch 


Edward C. Stone, United States gen- 
eral manager and attorney for the Em- 
ployers’ Liability and president of the 
Employers’ Fire and the American Em- 


ployers’, has appointed, effective July 1, 


1936, Robert L. Greene as assistant resi- 


ROBERT L. GREENE 

dent manger for New York State, tak- 
ing the place of George C. Taft, who, 
after many years of efficient, faithful, 
loyal service, discontinues his active con- 
nection. Mr. Taft has been granted a 
retirement allowance. 

Mr. Stone further announced that 
Charles D. Hilles, who still remains as 


resident manager for New York State, 
has formally accepted a position upon 
the executive committee of the United 
States branch of the Employers’ Liabil- 
ity. 


Greene Chief Casualty Underwriter 


Mr. Greene has been associated with 
the New York Department of the Em- 
ployers’ Group for the past five years, 
more recently as chief underwriter in 
the casualty department. Previous to 
that time he was associated with the 
New York office of the Metropolitan 
Casualty. He began his insurance career 
with the Travelers. Mr. Greene took 
an active part in the recent celebration 
of the fiftieth anniversary of the United 
States branch of the Employers’ Lia- 
bility, both in New York and Boston. 





Big Golf Turnout Of 
N. J. Casualty Ass’n 


HELD AT ESSEX FELLS CLUB 


: Peles for Best Low 
Gross Won by J. L. Martin; Byron 
Conklin Welcomed Visitor 


President Graff's 


It was a perfect day for golf last 
Thursday and the Casualty Underwrit- 
ers Association of New Jersey made 
the best of it at the Essex Fells, N. J, 
Country Club where some sixty men out 
of a crowd of 130 spent the afternoon 
on the links. G. H. McKelvey, American 
Casualty, had charge of arrangements; 
Ed Graff, General Accident, president 
of the association, was official host, and 
Wallace Moorhead, United States Casu- 
alty, arranged the evening’s entertain- 
ment. A welcome visitor in the after- 
noon was Byron Conklin of O’Gorman 
& Young, who is making an encouraging 
comeback after a severe operation. He 
expects to be back on the job after a 
Canadian trip this summer. Assembly- 
man Joseph Paul was special guest. 

The president’s prize, donated by Mr. 
Graff for the best low gross score made 
by members, was won by J. L. Martin, 
Standard Accident. Members’ low net 
winners were C. L. Templeman, Mary- 
land Casualty, first, and John Kremer, 
Jr., Indemnity Insurance Co. of N 


second. The three best in the hE 
kickers’ competition were J. C. East- 
mead, Hartford A. & I.; John O’Hea, 


National Surety Corp., and T. H. Shar- 
key. A. E. Burman, U. S. & G, 


got a surprise when he was announced 7 


as high scorer on a picked blind hole. 
The low scorer was P. H. Guilfoil. 

Guests’ low gross prize was won by 
C. H. Conklin, agent of Hackensack; 
low net, A. W. Day, also an agent; and 
kickers’ winners—Dave Meyers, Aetna, 
first; J. W. Hoops, Loyalty Group, sec- 
ond, and T. E. Gaskell, third. First 
and second kickers’ prizes for members 
were donated respectively by Hooper- 
Holmes Bureau and Service Review, well 
known inspection agencies. Other prizes 
were presented by the association. 

Interesting sidelights of the day were 
Frank Heller of Schlesinger - Heller 
Agency, Newark, in action at the ping 
pong table; Norman S. White, state 
agent, Insurance Co. of North America, 
in splendid renditions of “Wagon Wheel” 
and “Old Man River,” and J. W. Hoops 
as song leader at dinner. 





He is well and favorably known through- 
out the New York insurance district. 
M. T. Crowell Gets Managership 
The Employers’ Group has also ap- 
pointed effective July 1, 1936, Maurice 
T. Crowell as manager of its north- 
western department with headquarters in 
Minneapolis. Mr. Crowell succeeds 
William Wittkoff, who shortly will be 
promoted to the managership of a newly 

created branch office. 
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Workmen’s Compensation and Motor 


Car Safety Bills Now Law In New York 


Albany Observer Points to Dust Disease Legislation; Reviews 
Compulsory Auto Law Agitation; Other Amendments 
to Traffic Law 


Interesting angles to the recent legislative session at Albany, 


New York, touch- 


ing particularly on workmen’s compensation and motor vehicle ‘safety measures, are 
discussed expertly in the following resume of bills that became law, prepared by 


Don Holbrook, well known in the state capital. 


He observes that only four out of 


twenty-four amendments to the compensation law received executive approval in- 


cluding the much discussed Schwartzwald dust disease bills. 


An appraisal of the 


compulsory automobile situation is presented from first-hand information on the 


subject. ; 
he declares is now 


The exclusive State Fund workmen’s 
compensation bill did not make its ap- 
pearance this year, as organized labor 
seemed content to see how the guaranty 
fund established last year would work 
out. Organized labor has not given up 
hope, however, that eventually the state 
will enact an exclusive state fund law 
and it is believed that the bill will be 
again introduced next year. Only twenty- 
four amendments to the workmen’s com- 
pensation law were offered this year, out 
of which four passed and received execu- 
tive approval. 

The bills which passed and became law 
are: 

The Miss Byrne bill Assembly Intro. No. 988, 
Printed No. 1065, amending group 15, subdivi- 
sion 1, Section 3, Ww orkmen’s Compensation Law, 
by excepting from provisions of law an interne 
in a prison, reformatory, insane asylum or hos- 
pital maintained by a municipality or other sub- 
division of state. Chapter 711 laws of 1936. 

The Stephens bill, Assembly Intro. No. 539, 
?_ No. 1827, amends group 18, subdivision 

Section 3 Workmen’s Compensation Law, by 
po recipients of charitable aid from a 
religious or charitable institution whose work is 
in return for aid conferred, shall not be deemed 
to be employed under terms of section. Chapter 
217 laws of 1936 

Dust Disease Measures 

The Schwartzwald bill Senate Intro. No. 1559, 
Printed No. 2063, amends subdivision 9, Section 
15, Workmen’s Compensation Law, by permit- 
ting expenditure from vocational rehabilitation 
fund for five years commencing July 1, 1936, of 
sum not exceeding $50,000 a year to make 
studies and disseminate information on subject 
of control and prevention of diseases caused by 
inhaling harmful dust. Became Chapter 888 
laws of 1936. 

The Schwartzwald bill, Senate Intro. No. 
1084, Printed No. 1878, enacts new article 4-a 
W orkmen’ sC ompensation Law, on silicosis, dust 
diseases to take the place of and cure defects in 
law enacted in 1935. Chapter 887 laws of 1936. 

The legislature also passed and the Governor 
approved as chapter 889 laws of 1936, the Crews 
bill appropriating $100,000 to the Labor Depart- 
ment for prevention of silicosis and other dust 
diseases. 

Assemblymen Gans, McCaffrey and Jarema, 
Greater New York Democrats introduced bills 
providing that compensation should begin with 
the date of injury, none of which were reported. 

Senator N. A. O’Brien and Assembly- 
men Crews and Kaminsky introduced 
bills amending the workmen’s compensa- 
tion law by providing a method of com- 
puting compensation where injured em- 
ploye has not worked a complete week 
or where he is a five, six or seven day 
worker or has not worked for one com- 
plete day and enlarging powers of board 
with regard to fixing averages of weekly 
earnings. The N. A. O’Brien bill passed 
the Senate and died in the Assembly. 
None of the bills reached the Governor. 


Two Schools of Thought on Motor 
Legislation 

During the summer of 1935 three spe- 
cial joint legislative committees investi- 
gated the operation of motor vehicles in 
various phases. One of the committees, 
the Berg Committee, had under consid- 
eration the subject of compulsory insur- 
ance, while another committee prepared 
tentative legislation to regulate motor 
trucks. Each of the special committees 
agreed that the paramount issue in re- 
lation to motor vehicle operation is to 
devise ways and means of reducing the 
appalling toll of human life that is an- 
nually exacted. 

There are two schools of thought on 
this subject. The commissioner of motor 
vehicles is convinced that the remedy lies 
in the enactment of a compulsory motor 
vehicle insurance law. He also favors the 


Mr. Holbrook then touches on the bill to abolish contractors’ bonds, which 
“deader than it has ever been before.” 


His review follows in part: 





Surety Bond Need Coreeed | 


It is significant that counsel for 
various insurance interests at Albany 
state that one out of every five gen- | 
eral bills introduced has an insurance | 
angle. Almost every bill creating a | 
new activity in state government re- 
quires the filing of a surety bond or 
undertaking by some one, and all of 
these bills must be watched to see 
that language is inserted to provide 
that the amount of money that may 
be recovered under a bond shall not 
exceed the amount of the bond. 











enactment of a compulsory motor vehicle 
inspection law. 

Insurance carriers, agents and brokers 
are strongly opposed to the enactment of 
a compulsory automobile insurance law in 
this state. They point to the high acci- 
dent cost in Massachusetts and to the 
experience under the workmen’s com- 
pensation law in this state whereunder 
commissions have been reduced to a 
point where a broker cannot handle this 
class of business and service the risk at 
a profit. The companies are fearful that 
the state might compel them to charge 
ruinous premium rates and the agents 
and brokers fear corresponding decreases 
in commissions. 

While the bills offered in New York 
State, except one which was a duplicate 
of the Massachusetts statute, differ ma- 
terially from the laws of other states, 
no one can guaranty what a future legis- 
lature might do, and then there is the 
bugaboo of a state fund—which of course 
could not be undertaken without an 
amendment to the constitution. 

There is, however, an ever present 
demand on the part of the general public 
for the passage of some sort of a law 
that will give to persons injured through 
no fault of their own, compensation for 
their injuries. A newly created joint 
legislative committee, which will prob- 
ably be headed by Assemblyman Hamil- 
ton F. Potter, Republican, of Suffolk 
county, will give the subject further 
study this year. The Berg committee was 
not continued. 


For Compulsory Car Inspections 


The second school of thought believes 
that compulsory inspection of all motor 
vehicles at periodic intervals, will materi- 
ally reduce the accident ratio. The lead- 
ing sponsor of this school of thought is 
Senator John T. McCall, Democrat of 
New York City, who has been engaged 
in the insurance brokerage business for 
more than thirty years. Senator McCall 
made an exhaustive study of the subject 
of motor vehicle inspection and _ the 
cause of accidents. He had prepared and 
introduced a bill which called for com- 
pulsory inspection twice a year of all 
motor vehicles except motor buses and 
vehicles already inspected under other 
provisions of law, at state owned or 
state operated inspection stations. 

The bill set up detailed requirements 
to be followed in the inspection of motor 
vehicles and established standards. The 
inspections would be performed by state 
employes. The bill also provided for a 
board to be composed of representatives 
of insurance agents, brokers, motor ve- 


H. G. Evans Welcomed to 
American Casualty 


FETED AT DINNER IN READING 





Reports Company in Excellent Financial 
Shape; Making Policy Improve- 
ments; Has Monarch Fire Tieup 





Harold G. Evans, newly appointed ex- 
ecutive vice-president of the American 
Casualty of Reading, Pa., was given a 
fine formal welcome to this post Tuesday 
evening when 200 including representa- 
tive leaders of the insurance business in 
Pennsylvania, bankers, home office em- 
ployes, agents and branch managers 
gathered at a dinner and reception given 
in his honor at the Reading Country 
Club. 

Among those at the head table who 
paid tribute to Mr. Evans were Insur- 
ance Commissioner Hunt; Kenneth H. 
Bair, president, National Association of 


Insurance Agents; J. Turner Moore, 
president, Berks County Trust Co.; 
George Howell, president, Reading 


a Deputy Insurance Commissioners 
E. S. Joseph and Michael J. Bradley; 

Former Insurance Commissioner Charles 
H. Graff; Homer W. Teamer, secretary- 
manager, Insurance Federation of Penn- 
sylvania; Irvin Bendiner, general coun- 
sel, Pennsylvania Association of Life 
Underwriters, and J. A. Sexton, head of 
the research department, Pennsylvania 
Insurance Department. 

. G. Lynch, supervisor of agencies in 
the "American Casualty, was toastmaster. 
Harvey H. Shomo, president of the com- 
pany, introduced Mr. Evans as his “jun- 
ior partner.” 

Company Making Progress 

Mr. Evans, who comes to the Amer- 
ican Casualty after a brilliant record 
with the Pennsylvania Insurance Depart- 
ment, said in his talk that his ambition 
is to make the American Casualty one of 
the outstanding companies of the coun- 
try. Its financial condition, he stressed, 
is now excellent; big a were made 
in June. As of ‘July the company is 
abandoning X and y" classifications in 


1A.C. TO MEET SEPT. 13 TO 16 





Ad Men Select Westchester Biltmore 
Club for Annual Sessions; Gibson, 
Lewis, Taylor Prepare Program 


The Insurance Advertising Conference 
has selected the Westchester Biltmore 
Country Club for its annual convention 
which will be held on Sunday, Monday, 
Tuesday and Wednesday, September 13, 
14, 15 and 16. 

There will be an informal meeting 
on Sunday evening and the first session 
of the Conference will be held from 9 
a.m. to 2 p.m. on Monday with a dinner . 
scheduled for Monday night at which a 
prominent speaker will address the mem- 
bers. On Tuesday morning there will 
be a general session from 8 to 10 a.m., 
to be followed by group meetings of 
those members representing life insur- 
ance companies under the chairmanship 
of Arthur A. Fisk, Prudential, and those 
representing fire and casualty companies 
under the leadership of Ray C. Dreher, 
Boston Insurance Co. 

The annual banquet will be held Tues- 
day evening when there will also be an 
entertainment. The annual business ses- 
sion will take place Wednesday morn- 
ing when officers of the Conference for 
the ensuing year will be elected. 

The program committee for the con- 
vention consists of David C. Gibson, 
Maryland Casualty; W. L. Lewis, Agri- 
cultural of Watertown, N. Y., and Har- 
old E. Taylor, the American of Newark. 
Frank S. Ennis, America Fore Group, 
will be in charge of the entertainment 
on Tuesday evening. 





auto insurance and will write all pleas- 
ure cars under W classification. The 
American Casualty, he said, has also en- 
tered into a contract with the Monarch 
Fire to write a combination five point 
policy. Accident and health policies are 
also being revised. 

Commissioner Hunt highly compli- 
mented Mr. Evans’ work in the Depart- 
ment saying that he was mainly respon- 
sible that no policyholder in the state 
lost a dollar last year. “It will be some 
time before I can replace his efforts and 
ability,” the Commissioner added. 





Sup’t Pink Calls National Surety Corp. 
Decision “Real Victory for Creditors” 


Much interest was shown in the com- 
ments by Superintendent of Insurance 
Louis H. Pink of New York following 
the decision of the Appellate Division 
last week approving sale of the entire 
stock of the National Surety Corp. to 
the Commercial Investment Trust Corp. 
In addition to crediting William B 
Joyce, former president of the National 
Surety Co., with origination of the gen- 
eral idea of the rehabilitation procedure, 
Superintendent Pink praised the work 
done by Hartwell Cabell, Wendell P. 
Barker and Samuel R. Feller, then first 
deputy superintendent, in putting the plan 
into legal form. He also gave great 
credit to former Superintendent George 
S. Van Schaick “who showed wisdom 
and courage in adopting and consummat- 
ing this unique experiment.” 

Superintendent Pink hailed the Appel- 
late Division decision as “a very real vic- 





hicle operators and newspaper editors to 
conduct an all year round safety-first 
campaign. 

The bill threw the state inspection sta- 
tions open to the public for voluntary 
inspections at any time and gave the 
public the advantage of the approved 
scale of repair prices for items ordered 
to put their vehicles in proper working 
order. The idea of the bill was to make 
the general public safety-first minded. 


Why McCall Bill Failed to Pass 


The McCall bill was well on its way 
to being reported and passed when sud- 
denly the suggestion was made that the 
inspection stations should be owned by 
the state. It was intimated that only a 


(Continued on Page 33) 


tory for the individual creditors.” He 
sai 

“Tt is the thought of the Superinten- 
dent that the average creditor is primarily 
interested in getting as much cash as 
possible on his claim and as promptly 
as possible. The decision of the court 
facilitates this distribution. 

“The formation of the new National 
Surety Corp. out of the assets of the 
old National Surety Co. was a signal step 
in reorganization procedure. This plan 
had never been tried and its legality was 
then considered doubtful by some author- 
ities. Approximately $4,000,000 net was 
put into the new corporation and the 
creditors will receive over $10,000,000. 
Had the old company gone into liquida- 
tion instead of rehabilitation at the time 
it was taken over by the state this fund 
of $4,000,000 would have dwindled be- 
cause of the increase in claims and ex- 
penses which would have accrued.” 

Praise for Vincent Cullen 

Finally Mr. Pink in speaking of the 
success of the National Surety Corp. said: 
“While the Superintendent of Insurance 
has owned all of the stock for the bene- 
fit of creditors and has had the general 


control of this company and has heen 
constantly consulted on matters of prin- 
ciple, he has not interfered in any way 


whatsoever with the personnel of the 
corporation or with the operation of its 
business. 

“The corporation has been run and 
managed by an unpaid, eminent and ex- 
perienced board of directors who have 
given their services to the state and hy 
a most competent, experienced and en- 
ergetic president, Vincent Cullen. Thx 
main credit for the success of the cor- 
poration is due to its officers and man- 
agement.” 
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Bob Boswell of Richmond, Virginia 


Making Good in Home Town After Coast-to-Coast Experience 
As Company Man; Noted for Versatility; Both Solo 
Singer and Tulip Fancier 


By Spencer Welton, Peripatetic Vice-President 


Bob Boswell of Richmond, Va., is, of 
course, 
but he is so infectiously heart-warmingly 
Bob that to call him anything 


be unthinkable. 


Robert I. Boswell, general agent, 


else would 


Not that he isn’t dignified on occasion 
as befits the head of a family and a 
solid citizen of Virginia’s capital city, 


but Bob Boswell was born to be gre- 
various, to attribute to his friends the 
qualities of mind and heart that he ad- 
mires and to bind those friends to him 
with ties of genuine affection and es- 
teem. All of his adult life has been 
spent in the insurance business but to 
his intimates, he reveals an avocational 


versatility which approximates virtuos- 
ity in whatever attracts him. 

Bob Boswell was born at Richmond 
at the turn of the century and his 
ancestry on both sides runs “way back 
yonder” in Colonial history. His father 
was a banker and when the boy was 
eight years of age, bought a bank at 
Chase City, Va. to which place the 
family removed. 


being already well along 
in his promise to develop a herculean 
frame at maturity, entered zestfully into 
the sports of his period with special em- 
phasis on football, at which he excelled. 
His “prep-school” record was so good 
in fact that when he entered the Uni- 
versity of Virginia, he was immediately 
put on the freshman team, but never 
had an opportunity to go out for the 
“varsity team” because the war came 
along and he enlisted. 

After high school at Chase City, 
followed the Danville School for Boys 
at Danville, Virginia, and then the Uni- 
versity of Virginia, from which he re- 
ceived a B.S. degree in 1920. 


Gave Up Medicine for Business Career 


Young Bob, 


there 


The college course was interrupted 
when Bob Boswell went over to Camp 
Zachary Taylor and joined up with the 
field artillery, and that too, disrupted 
his previous plans to study medicine a’ 
all his forebears, save his father, had 
done. When peace was declared, he re- 
turned to the university, but war changes 
minds as well as maps and he decided 
to abandon the projected medical career 
and enter business. 

In earlier summer vacations, he had 
iantiaiibeal experimented with the art of 
finding and keeping a job and had vari- 
ously worked in the Richmond Clearing 
House, in a y theww 4 & Myers factory, 
had loaded shells in a Du Pont plant and 
once ran an ice-wagon. As to this last, 
there is some question as to whether 
he got the job because of his bulk, or 
whether part of said bulk came from 
juggling cakes of ice. 

At all events, it is 
by football 


generally approved 
coaches as good summer 
training for robust candidates for var- 
sity teams, and in addition to regular 
weekly wages is said to supply the prac- 
titioner with practically limitless oppor- 
tunity for social badinage of a sprightly 
sort. There is also some question as 
to whether there was simultaneously de- 
veloped the powerful and melodious bari- 


tone voice which later made him soloist 
with various vlee clubs 
“Singing Ice-Man” Enters 
Insurance 
However that may be, the “Singing 
Ice-Man” is still a tradition in Chase 
City, and there are even those who yet 





BOSWELL 


ROBERT I. 


maintain that a promising career was 
tossed away when Bob went into the 
insurance business. In the fall of 1920, 
Bob Boswell answered an ad in the New 
York Times which resulted in his em- 
ployment as special agent attached to 
the Richmond branch of the National 
Surety Co. Two years later, he became 


manager of that office and remained 
until 1926. 

Then, and he says it was the most 
thrilling day in his business life, he was 
asked to go to New York to become 


manager of the metropolitan department 
of the New York Indemnity. 

In 1928, this writer, then president of 
that company, finding himself in Los 
Angeles, faced with the necessity for 
complete rebuilding of the branch office 
in that city, and needing a man of ex- 
perience, energy, ability, and sound 
common sense to head it found his 
thoughts turning at once, and insistently 
to Bob Boswell. 


A wire was sent saying “take next 
airplane here to become vice-president 
in charge of West Coast operations.” 


Promptly, a wire came back, “am on my 
way, but not by airplane—train is fast 
enough for me,” thus confirming the 
wisdom of his appointment, for if mem- 
ory serves, the airplane passengers ar- 
rived after many vicissitudes. 

At Los Angeles, Bob Boswell found 
himself happily situated both in business 
and on his contacts with many stars of 
the Cinema, to whose homes, his splen- 
did voice won him entreé. Two years 
later, when his excellent record as an 
executive had attracted the attention of 
the Consolidated Indemnity & Insurance 
Company, he returned to Richmond to 
head its middle Atlantic department. 


Boswell & Curtis Formed in 
Richmond in 1935 


In 1932, he established his own agency, 
representing the National Surety and the 
New Amsterdam Casualty and in 1935, 
took into partnership, the former Rich- 
mond manager of the National Surety 
Company, Warren F. Curtis, under the 
firm style, Boswell & Curtis. 

Mention of Mr. Curtis is 
brief, notwithstanding his 


necessarily 
outstanding 


Aetna Safety Exhibit at 
Great Lakes Exposition 


At the Great Lakes Exposition in 
Cleveland which opened June 27, the 
highway safety demonstration developed 
by the Aetna Casualty & Surety is being 


presented under the auspices of the 
Cleveland Automobile Club. 
A new feature of this safety demon- 


stration is being presented for the first 
time in Cleveland. A panoramic back- 
ground presents a series of traffic les- 
sons. Street and highway scenes in color 
indicate some of the more common driv- 
ing errors that result in many injuries 
and fatalities. Each traffic situation is 
plainly labeled, indicating whether or not 
the driver is observing the rules of the 
road. The background of the exhibit is 
forty feet long and includes safe driving 


suggestions involving city and urban 
traffic hazards as well as_ pedestrian 
hazards. 

Among the various units for testing 


driving skill being presented at the Great 
Lakes Exposition are the Aetna reac- 
tometer, a steering test and the Ishahara 
test for color blindness. 





Discuss Insurance Problems 


At Hospital Meet on Coast 


The dinner meeting June 19 of the 
Golden State hospital of Los Angeles 


was attended by about 100 claims attor- 
neys, adjusters, medical directors of in- 
surance companies and medical examin- 
ers. There was an open discussion of 
insurance problems followed by a demon- 
stration of x-ray procedure. 

Gordon King, claims attorney, Mary- 
land Casualty, talked on “Management 
in Properly and Informally Disposing of 
Complicated Cases,” and Miss Mildred 
E. Beeth, Fireman’s Fund and Occi- 
dental Indemnity underwriter, led a dis- 
cussion on the use and abuse of x-rays. 


CLARK WITH GRITMAN-SMITH 
John Clark has joined the Gritman- 
Smith Co., 145 Montague Street, Brook- 
lyn, handling production. He formerly 
served for a long period of years with 
the Fidelity & Casualty. He held an 
important position with that company, 
handling its affairs in various territories 
including the Middle West, northern 
New England and New York State. 








THE SKILFUL DRIVER 

The “Skilful Driver” is a new pub- 
lication of the Royal Indemnity which 
is dedicated to automobile accident pre- 
vention. Its current issue features left 
turns and the thought is offered: Mak- 
ing it easy for the other fellow to go 
where he wants without delay, makes 
it easy for you to turn left with safety 
and ease. 


Wisconsin Decision Fixes 
Burden of Company to Pay 


A judgment regarded in Wisconsin as 
pote ntially far- reaching in the adjudica- 
tion of disability insurance claims was 
entered in the United States District 
Court for Western Wisconsin by Judge 
Patrick T. Stone when he placed the 
burden of determining when disability 
of the beneficiary of an accident policy 
ends or lessens on the insurance com- 
pany. Previous decisions in similar cases, 
Judge Stone remarked, did not fix the 
responsibility. 

The decision was made in the c 
John Buffo of Rockford, Ill., against the 
Mutual Health & Accident of Omaha, 
Neb. He was injured in 1930 and since 
then has been obliged to carry through 
two trials and two appeals in Illinois and 
the present trial in Federal court in his 
effort to collect $75 per month disability 
compensation claimed under his contract, 
After pointing out that Buffo had been 
to great expense in attempting to col- 


case of 


lect, the court declared: 
“Justice requires that he should re- 
ceive and enjoy the entire proceeds 


which are due and which may be due 
under the policy.” He then ordered the 
company to pay the monthly instalments 
of $75 plus $4,389 in back payments, pro- 
vided that the company may start any 
legal action it may deem necessary to 
establish any change in Buffo’s physical 
condition which would relieve the com- 
pany of responsibility to pay. 


Comp. Bills Signed by 
Gov. Hoffman of New Jersey 


Governor Harold G. Hoffman of New 
Jersey on June 25 signed several meas- 
ures pertaining to workmen’s compensa- 
tion which were passed by the legisla- 
ture just prior to its recent adjournment. 
They were: 

Assembly Bill No. 12—Designates 
Workmen’s Compensation Bureau secre- 
tary as agent for non-resident firm un- 
der workmen’s compensation act. Spon- 
sored in legislature by Assemblyman 
Joseph C. Paul of Essex County. 

Assembly Bill No. 17—Permits X-ray 
examinations in workmen’s compensation 
cases. Sponsored by Assemblyman Paul. 

Assembly Bill No. 504—Amends work- 
men’s compensation act to comply with 
Chapter 83, Laws of 1936. Sponsored by 
Assemblyman Edwin G. Scovel of Cam- 
den County. 

DORRIS ROTH MARRIED 

Miss Dorris Roth, who has been con- 
nected with the casualty department of 
the Irvin Underwriting Agency, Inc. 
for the past fifteen years, was mar- 
ried Sunday, June 27. Following the 
honeymoon she will return to her office 
at 131 Montague Street, Brooklyn. 








work in various earlier connections, since 
it is the present assignment of this 
writer to be a Boswell’s Boswell, and 
not through any lack of appreciation of 
the strength he added to the firm when 
he became a partner. 


Bob Boswell belongs to the Kappa 


Alpha Fraternity, American Legion, Elks, 


Civitan international and the Common- 
wealth Club. He is treasurer of the 
Richmond Theatre Guild, which has a 
paid director and about 1,000 members. 
They do, annually, five major produc- 
tions at Richmond theatres as well as a 
series of “work-shop” plays, some of 
which Bob Boswell directs, and in many 
of which he plays leading parts. 


Famed As Baritone Soloist 


He was baritone soloist with the Vir- 
ginia Glee Club, and also sang in its 
quartet, likewise acting as manager, and 
taking the club on the usual college glee 
club itineraries. In 1931, while appear- 
ing as soloist with the Richmond Junior 
League Revue, he was seriously injured 
in an automobile accident, and has not 
since sung in public. 

Hundreds of insurance men who have 
heard the magnificent Boswell voice 
rolling out “Old Man River” or “Halle- 
lujah” will join in hoping that he soon 


returns to at least occasional public ap- 
pearances. 

For other diversion, Bob Boswell goes 
deep-sea fishing, at which his prowess is 
mentioned respectfully by addicts on 
both the Atlantic and Pacific seaboards. 
Just now, he has in prospect, a trip to 
Cobs Island for drum, whatever that 
may be. 

And just by way of giving point to an 
earlier reference to versatility, this is a 
good place to say that he is a fancier of 
tulips at his home in the country, just 
outside Richmond. 

Insurance interests him more than any 
other business because it is constantly 
offering some new problem to solve and 
because it touches every other phase of 
activity. He believes that the young man 
entering insurance, should select one line 
and specialize in it. Then, he believes, 
his chances for conspicuous success are 


greater than in ordinary commercial 
lines. 
And, in closing, Bob Boswell declares 


that the attractive and cultured Anne 
sruce Boswell, who forsook Memphis to 
become general manager of the Boswell 
domestic menage, and Anne Lee Bos- 
well, now twelve years old, supply all 
the inspiration and incentive any insur- 
ance man needs to keep him on his toes. 
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Surety Bond Premium Earned on 
Delivery of Bond 

Two months after a surety bond was 
filed by a trustee for a debtor corpora- 
tion and a $1,000 premium paid, the trus- 
tee was removed as disqualified by con- 
flicting interests. There was no term 
fixed in the bond. The trustee’s suc- 
cessor applied to the surety for a refund 
of the unearned portion of the premium 
paid, which was refused. The trustee 
petitioned for refund. Counsel assumed 
the premium was for one year. 

The Federal District Court for New 
Hampshire, Smith v. American Surety 
Co., 12 F. Supp. 987, held that the sure- 
ty’s liability in the amount of the bond, 
$100,000, became absolutely fixed on de- 
livery of the bond. The bond was sub- 
ject to the rule that if the contract of 


insurance is indivisible, once the risk 
attaches the premium is_ considered 
earned. The court saw no way of ap- 


portioning the premium between the 
part based upon the liability incurred 
and the length of time the bond was to 
run. 
* * * 
One-Armed Man Not Totally 
Disabled 
The West Virginia Court of Appeals 
holds, National Life & Accicent Ins. Co. 
vy. Thompson, 183 S. E. 863, that an in- 
sured who had the head of the humerus 
in his left shoulder shattered by a rifle 
bullet, the humerus having ankylosed to 
the scapula, preventing the shoulder 
joint functioning and causing the shoul- 
der muscles to atrophy, was not “dis- 
abled from performing work of any na- 


ture,” where he could perform any labor 
a one-armed man could do. 
* * * 
Accident Age Limit Clause Cannot 
Be Waived 


The North Carolina Supreme Court, 
McCabe v. Maryland, 209 N. C. 577, 
183 S. E. 743, holds that a clause in an 
accident policy limiting the coverage to 
persons between eighteen and sixty-five 
and providing for the return on request 
of any premium paid for any period not 
covered by the policy is not a condition 
working a forfeiture, which may be 
waived, but a limitation on liability. Its 
purpose is to protect the company 
against the heedlessness of youth and 
the debility of age. 

* * * 


Extracting Tooth Is “Surgical 


Treatment” 

An accident policy provision excluded 
liability for accidental injury caused by 
medical or surgical treatment. The 
Texas Commission of Appeals, Century 
Indemnity v. Carroll, 86 S. W. (2d) 
1083, held that the insurance company 
was not liable under the policy for death 
caused by an infection of the gum diag- 
nosed as acute gangrenous cellulitis, the 
infection occurring in an unaccountable 
way a few days after the tooth was ex- 
tracted. 

The act of extracting the tooth was a 
“surgical treatment” of the unhealthy 
condition in relation to which the act 
was done and therefore fell within the 
excluding clause. The death was direct- 
ly caused by the surgical treatment. 

* ok * 


Interprets “Inside” a Vehicle 

An insured against accident while rid- 
ing inside a vehicle was killed by falling 
or being thrown off the runway along 
the side of a cattle truck used by those 
tending the cattle in the truck. The 
Arkansas Supreme Court, Life & Cas- 
ualty of Tennessee v. De Arman, 90 
S. W. (2d.) 206, held the risk was clearly 
excluded by the policy. When the em- 
phatic word “inside” is used it can mean 
nothing else but that the insured must 


car or truck in the place 
driving or riding 


be inside the 
ordinarily occupied 
therein. 
x oe * 
Contractor’s Bond Limited to Statu- 
tory Coverage Requirement 


Where the statutory coverage of a 
highway contractor’s bond is payment to 
all persons supplying him with labor and 
materials, the Texas Court of Civil Ap- 
peals holds, Page v. Schlortt, 89 S. W. 
(2d.) 249, that the surety (Metropolitan 
Casualty Co.) is not liable in an action 
on the bond for personal injuries to a 
laborer by the collapse of a scaffold al- 
though the coverage provisions of the 
bond itself if construed as a common law 
obligation, were broad enough to em- 
brace such liability. 

* * x 


Company Held Liable 


In the case of Friend v. Business 
Men’s Assurance the Supreme Court of 
Kansas decided that where the insured 
changed his occupation but the accident 
which resulted in his death was wholly 
unrelated to the more hazardous em- 
ployment this did not lessen the com- 
pany’s liability. 





In regard to misrepresentations, the 
Supreme Court of North Carolina de- 
cided that where the evidence showed 
that when application was made insured 
told agent that he had sustained fracture 
of skull from which he had entirely re- 
covered, and, that, when he offered to 
tell more of his illness, the agent stated 
that no further information was neces- 
sary, this supported a finding that the 
insured did not obtain the policy by 
means of fraudulent representation or 
concealments. 





The Court of Civil Appeals of Texas 
decided a case which involved language 
of the policy. The digest is this: “Where 
policy provided coverage for injuries re- 
ceived in ‘wrecking’ of automobile, and 
the insured fell from an automobile in 
which she was riding after the lid slipped 
off left-hand screw bolt and turtleback 
dropped from its position (which sliding 
occurred because screw bolt was loose 
and dropped out of its socket), then this 
fell within the terms of the policy. 

—From “Insurance Decisions.” 


and be likely to receive executive ap- 
proval. The lowest possible estimate for 
the establishment of state owned inspec- 
tion stations was $10,000,000 and the 
time required for their construction was 
set at two to three years. Insurance in- 
terests were pretty generally in favor of 
the McCall bill in its original form be- 
fore its amendment. 

The legislature accepted neither com- 
pulsory inspection or compulsory motor 
vehicle insurance. It contented itself with 
the passage of a bill creating a state 
traffic commission. 


Amendments to Vehicle and 


Traffic Law 


The following are the amendments to 
the vehicle and traffic law which were 
signed by the Governor: 

The Ostertag bill, Assembly Intro. No. 
806 Printed No. 864, adds new subdi- 
vision 3, § 94-a Vehicle & Traffic Law, 


requiring commissioner, whenever an- 
other state enacts a law for reciprocal 
exchange thereof, to send to motor 


vehicle administrator of other state, a 
certified copy of record of conviction of 
a non-resident operator or chauffeur in 
violation of provisions of Vehicle and 
Traffic Law or of notice of forfeiture of 
bond or collateral. Became Chapter 908 
laws of 1936. 

The Rapp bill, Assembly Intro. No. 
1180, Printed No. 1290, amends § 94-g 
Vehicle & Traffic Law, by authorizing 
commissioner to relieve any person from 
furnishing proof of financial responsi- 
bility if three years have elapsed since 
suspension of license for failure to pay 


judgment. Became Chapter 379 laws of 
1936. 

The Rapp bill, Assembly Intro. No. 
998 Printed No. 1075, Amends § 18 


Vehicle and Traffic Law, by providing 
corporations operating motor vehicles 
transporting passengers for hire may file, 
in lieu of surety, a certificate of public 
service or transit commission that it has 
complied with regulations as to public 
liability and property damage responsi- 
bility on its franchise routes and that 
coverage has been extended to non-fran- 
chise routes. Became Chapter 512 laws 
of 1936. 

The Sheldrick bill Assembly Intro. No. 
952, Printed No. 1019, amends § 94-b 
Vehicle & Traffic Law, relative to sus- 
pension of licenses for failure to satisfy 
judgments by providing with consent of 
judgment creditor, debtor may be al- 
lowed license for six months from date 
of consent by commissioner and _ there- 
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of ability to respond in damages is fur- 
nished. Became Chapter 448 laws of 1936. 

The Berg bill Senate Intro. No. 2151 
Printed No. 2815, amends § 94-b Vehicle 
& Traffic Law, by providing provisions 
for suspending licenses and registration 
certificates on failure to satisfy judgment 
shall not affect owner, operator or chauf- 
feur of motor vehicle operated for hire, 
who has procured indemnity bond or in- 
surance policy. This bill was passed to 
take care of taxicabs insured in a defunct 
company. Passed and became Chapter 771 
laws of 1936. 

The Rapp bill, Assembly Intro. No. 
1177 Printed No. 1287, amends § 94-b 
Vehicle & Traffic Law, by providing no 
person shall be deprived for more than 
three vears of right to have motor ve- 
hicle license to drive solely on account 
of failure to satisfy judgment. Became 
Chapter 293 laws of 1936, 

The D. T. O’Brien bill 
No. 1649 Printed No. 2009, amends § 20 
Vehicle & Traffic Law, by requiring ap 
plicants for learner’s permits to take a 
vision test or other examination to dis- 
cover defective eyesight. Became Chapter 
904 laws of 1936. 

The Heck bill, Assembly Intro. No 
1792 Printed No. 2834, Amends the 
Vehicle & Traffic and Highway Laws for 
establishing a state traffic commission in 
tax department and prescribing its pow- 
ers and duties. Became Chapter 910 laws 
of 1936. This bill was recommended by 
Governor Lehman. 


Bill to Abolish Contractors’ 


Governor Lehman in his annual mes- 
sage to the legislature said: “The present 
system of putting up a bond for the con- 
struction of a state project should be 
discontinued. A savings to the taxpayers 
of anywhere from a half a million to a 
million dollars would result, construction 
would be expedited, long and expensive 
litigation eliminated, For several years 
the Department of Public Works has 
urged this change in our practice of trans- 
acting public business. I recommend en- 
actment of this reform.” 

The Ross-Torsney bill was introduced 
in the Senate and Assembly, Senate 
Intro. No. 422, Printed No. 439, Assembly 
Intro. No. 1307, Printed No. 1446. The 
bill was never reported in the Senate and 
was killed in Taxation Committee in the 


Senate Intro. 


Bonds 


Assembly. 
This bill aroused a storm of protest 
from insurance companies, agents and 


brokers throughout the state. With the 
large amount of government financed 
state work under way, the passage of 
such a law at this time was felt to be 
particularly unfair. The legislators them- 
selves were not any too keen about re- 
porting or passing the measure. The In- 
surance Federation of the State of New 
York at its annual meeting in Buffalo 
recently claimed credit for killing the 
hill. Somebody killed it, deader than it 
has ever been before. 


WED AFTER OFFICE ROMANCE 


A romance which had its inception in 
the Philadelphia branch of the Employ- 
ers’ Liability culminated in Boston 
on July 1, when Henry I. Parks and 
Ruth E. Gutgesell were married. Mr. 
Parks is an accident and health special 
agent of the Employers’ in Philadel- 
phia while the bride is a clerk in the 
claim department in the same office. 
The wedding took place in Boston, as 





Mr. Parks’s family lives there. 
NEW DIRECTOR 
Percy C. Magnus, president and di- 


Mabee & Reynard, 
York, has been 
of the New York 
also a trustee 
Bank, New 
Underwriters 
and president 


York Board 


rector of Magnus, 

essential oils, New 
elected a_ director 

Casualty. Mr. Magnus is 
of the East River Savings 
York, a director of the 
Trust Co. New York, 

and director of the New 
of Trade. 
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A. E. Spottke on Stand 
For Three Solid Days 


JUSTIFIES VA. AUTO RATE JUMP 
Richmond Hearings Adjourned Until 
July 27; State Attorney General 
in Role of Questioner 

After another strenuous session last 
Thursday the Richmond hearings of the 
Virginia state corporation commission 
on petition for rate increases of com- 
panies writing automobile liability and 
property damage lines in the state were 
ordered adjourned until July 27. Request 
for adjournment was made by Attorney 
General A. P. Staples who required 
more time to review transcript of the 
previous hearing so as to determine 
whether he had further questions to 
ask. 

A. E. Spottke, manger, automobile 
department, National Bureau of C. & S 
Underwriters, is having a breathing 
spell this week after spending most of 
the past month either testifying or pre- 
paring for testimony at the Richmond 
hearings. He was on the stand for three 
solid days and had all kinds of ques- 
tions about rate-making fired at him. 
Not easily disconcerted and well versed 
in rating procedure he gave a good ac- 
count of himself. 

Long Haul Trucking Experience 

At last Thursday’s hearing Mr. Spottke 
introduced experience of all companies 
on long haul trucking business both 
country-wide and in Virginia which 
showed that the country-wide loss ratio 
combined on P. L. and P. D. for the 
four latest years of the experience per- 
iod on $2,046,000 in premiums was 87%. 
This means, said Mr. Spottke, that the 
companies paid out about $1.32 for every 
dollar collected. In Virginia the corres- 
ponding loss ratio was 76% (both P. L. 
and P. D.) covering the three latest 
years for which the Bureau has exper- 
ience which, in his opinion, would jus- 
tify an increase in the rates of 26% for 
long haul truck risks. 

The increase which is proposed and 
which is brought about entirely as a re- 
sult of an over-all increase in the basic 
commercial rates amounts to 9 9/10% 
for P. L. and P. D. combined, he said. 

The question was later raised as to 
the reasonableness of the earned factor 
which is 61% for private passenger P. 
L., and in answer to this criticism Mr. 
Spottke introduced a Bureau _ exhibit 
showing what would have happened by 
converting the twelve months pure pre- 
miums for the older policy years (1930- 
31) into twelve months pure premiums 
by the application of the earned factor. 
Comparing that result with the actual 
twenty-four months pure premiums of 
the earlier policy years it showed in 
every instance that the factor produced 
a twenty-four month pure premium 
which, if anything, was less than’ actual 
development of the twenty-four months 
pure premium. 

Another exhibit was presented by 
Mr. Spottke to show the reasonableness 
of the reserves set up by the compa- 
nies on outstanding cases. This exhibit 
was submitted in answer to the con- 
tention by Attorney General Staples at 
a previous hearing that there was a 
great deal of uncertainty about the fina! 
total cost of all claims because of the 
proportion of reserves. The exhibit in- 
dicated that comparing losses incurred 
(including both paid and outstanding 
cases) for policy year 1930, which is the 
latest one for which comparison can 
be made at twenty-four months, with 
losses incurred as reported at sixty 
months, when practically all cases had 
been settled, the incurred losses at five 
years “washed out” to within two tenths 
of 1% of the values originally set up. 

How Territories Are Decided 

The question was put by Mason Man- 
ghum, managing director, Richmond 
Chamber of Comerce, as to how the 
Bureau arrived at its territorial divis- 
ions and in response Mr. Spottke point- 
ed out that the established practice is 
to set up every city of 100,000 or more 
as a separate statistical territory. In 
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JAMES GIBBS ARRESTED 


Former Excess Insurance Co. President 
Accused of Defalcation; Denies 
Charge; Hearing July 2 
New development in Excess Insurance 
Co. situation came on Monday with 
arrest of James Gibbs, former president 
of the company, on charges of forgery 
and grand larcency for appropriating to 
his own use a $2,040 check sent to the 
Excess by the Atlantic Casualty of New- 
ark on October 31, 1935. Robert N. 
Rose, now Excess president, lodged the 
charge against Mr. Gibbs, and after be- 
ing arrested at his handsome home in 
Garden City, L. I., he was locked in a 
cell at Police Headquarters for the night. 
In the jineup Tuesday morning Mr. Gibbs 
denied the charges. He was held in 

25,000 bail for hearing July 2 

Mr. Gibbs, one of the founders of the 
Excess in 1926, received a salary of $36,- 
000 a year. He is married, has six child- 
ren, owns four cars, including two Due- 
senbergs. He is the second official of 
the Excess to be arrested in the investi- 
gation being made into alleged falsifi- 
cation of the company’s books, conducted 
by Assistant District Attorney F. A. 
Sperling. A $117,000 shortgage is said 
to be involved. Harry S. Haines, former 
assistant secretary and treasurer, was 
arrested May 9 on charges of forgery, 
and he is now out on bail. Mr. Rose 
then vice-president, made the complaint 
against him. 


HANSEN CHARGES DROPPED 

United States District Attorney John 
J. Quinn at Trenton, N. J., has stated 
that, after a investigation 





thorough 
made by the Government of the charges 
against Carl M. Hansen, a nolle prosequi 
has been entered in the case. 

Mr. Hansen was charged with fraud 
relative to the operation of several in- 
surance companies in 1934, particularly 
with the International Re-Insurance 
Corp. of Delaware, which went into 
receivership on April 15, 1933. 


OAKLEY’S BIRTHDAY PARTY 

Alonzo Gore Oakley, vice-president, 
United States F. & G. in charge of its 
New York office, was given a birthday 
luncheon party on June 26 by a group 
of his associates. Mr. Oakley has just 
turned 60 years old. The affair was 
held at the Drug & Chemical Club. 


this connection it was also pointed out 
that the losses are charged against the 
territory at which the auto is insured 
which is not necessarily the territory at 
which the accident occurs. “By that 
method we are enabled to determine ac- 
curately whes it is costing the compa- 
nies to provide insurance on automobiles 


located in a_ given territory, Mr. 
Spottke said. j 
Robert K. Carter, president, Carter 


Brothers, bus and truck operators, tes- 
tified that his lines have operated 1,250,- 
000 miles without being held responsible 
for an accident. This was felt to be a 
remarkably good record but it is learned 
that Carter Brothers enjoys a substan- 
tial credit as a result of this experience 
which has reduced his rate by 50%. 


Get 814% Commission 


The Conference on Acquisition & 
Field Supervision Cost for Casualty In- 
surance has declined to restore the 
17%% total acquisition cost on work- 
men’s compensation insurance in New 
York state but has increased from 8 
to 84% the allowance to brokers and 
local agents on general compensation 
lines. The 84%% is the same proportion 
of the total acquisition cost of 15% as 
the old 10% allowance to local agents 
and brokers was of the former 17144% 
total acquisition. 

The Cost Conference has also adopted 
the same acquisition and field supervi- 
sion cost for O.D. coverage in New 
York as is paid on the regular compen- 
sation lines, i.e., 15% to general agents, 
branch offices and policy writing borough 
agents; 10% to regional agents and su- 
pervising special agents on brokerage 
business, and 84% to producers includ- 
ing local and office agents and brokers. 





London Lloyd’s Raises 
Ill. Deposit by Million 


London Lloyd’s is increasing its cash 
deposit by $1,000,000 in Illinois and oth- 
erwise will comply with all requirements 
of the Illinois Insurance Department's 
construction of the Lloyd’s law in the 
state. Consequently their license to do 
business will continue. The deposit re- 
quirement has been $250,000. 





R. S. HART LOSES WIFE 

Sympathy is expressed to Robert S. 
Hart, Fidelity & Deposit vice-president, 
in the death of his wife on June 28 after 
an extended illness. Mrs. Hart had been 
an invalid for the past thirty years. 
She was descended from Maryland’s 
most prominent families. 


New Bankers’ Bond 


(Continued from Page 30) 





plified to cover loss through cashing or paying 
checks bearing forged acceptances, withdrawal 
orders or receipts for the withdrawal of funds, 
either forged or bearing forged endorsements, 
forged or altered sight or matured drafts drawn 
against or payable at or through named banks 
or clearing houses, or any loss through trans- 
ferring or paying any funds or establishing any 
credit on the faith of forged or altered written 
instructions or advices from any customer or 
from any banking institution, not including tele- 
graphic, cable, radio or teletype instructions or 
advices. 
7. The riot and civil commotion and nominal 
value and description exclusion clauses have 
been clarified and improved, the latter now 
allowing three business days instead of the 
shorter period previously allowed. The foreign 
exchange and aircraft exclusion clauses have 
been omitted, the omission of the former re- 
sulting in extending the fidelity insuring clause. 

8. The provision regarding valuation of se- 
curities has been carefully revised, using the 
closing market value as the basis of determining 
the value. The clause now treats comprehen- 
sively not only securities, but also rights, for- 
eign currency and foreign exchange. 

9. The time allowed for bringing suit has 
been extended to fifteen months. 


Provision has been made so that the 
cancellation or termination as respects 
any employe is without prejudice to the 
loss of property then in transit in the 
custody of such employe. 


Late News 


A. D. Anderson, Chicago branch, Con- 
tinental Casualty, in his new capacity as 
vice-president of the National Associa- 
tion of A. & H. Underwriters, spoke in 
Rochester, N. Y. June 30 before the local 
association. On the way East he con- 
ferred with President Cunnington of the 
National body at Cleveland. Mr. Ander- 
son was welcomed to the Rochester club 
by Frank Sickles, its president, who is 
district manager, disability division, Con- 
tinental Casualty. From Rochester Mr, 
Anderson went to Montreal where R. D, 
Bedolfe, Canadian general manager, 
Continental Casualty, is planning a big 
a cr gy July 7- 10 as the final event 


of the A. & H. campaign which Ontario 
and Quebec agents of the company just 
completed. 


* * * 

L. C. Minor, assistant manager, De- 
troit branch office of the American Sure- 
ty and the New York Casualty, has been 
appointed manager of the companies’ 
Minneapolis branch office, effective July 
1, succeeding A. E. Adams, deceased, 
He joined the American Surety in 1931. 

* * x 


Walter C. Small, resident secretary 
and member of Field & Cowles, New 
England managers for the Royal Indem- 
nity at Boston, was dined this week by 
officers and staff of the company in ob- 
servance of his twenty-five years of ser- 
vice. The affair, held in New York City, 
was attended by two visitng out-of-town 
agents—G. W. Carter, Detroit, and S. 
E. Busler, Kansas City—as a token of 
their esteem for Mr. Small. President 
F. J. O’Neill presented Mr. Small with a 
wrist watch suitably inscribed and a 
telegraphic message of friendship was 
sent by Mr. Small’s partners in Boston. 

* * * 


Carroll McGuffin, underwriter in the 
Michigan state accident fund, joined the 
Michigan Insurance Department on July 
1 to have charge of workmen’s com- 
pensation matters. The _ retrospective 
rating plan will be his chief concern. It 
is opposed by agents of the state, but 
the Department has come to no decision 
as to its attitude toward it. 

x * x 


Insurance Post No. 1081, American 
Legion, New York City, is making elab- 
orate plans for its annual Armistice 
Ball which is set for Friday, November 
6, at Hotel Pennsylvania. General chair- 
man is Herman G. Treiss, Great Amer- 
ican special agent, who will have asso- 
ciated with him the following: Tickets: 
H. G. Rogers; entertainment: G. H. 
Lamm; boxes: L. M. Kane; Year Book: 
G. W. Neff; floor: Arthur Kistner; and 
treasurer, J. S. Russell. Headquarters 
will be in Mr. Neff’s office at 84 Wil- 


liam Street. 





* * * 


At this week’s monthly luncheon of 
the Surety Managers’ Luncheon Club 
Martin W. Lewis, chairman of the New 
York City fidelity bond production com- 
mittee, announced a $100 prize for the 
best article on a selected subject writ- 
ten by an insurance broker or employe 
of a broker, judges to be presidents of 
the five brokers’ associations of Greater 
New York. This contest is a feature of 
the campaign for fidelity coverages, 
meetings for which are to be held dur- 
ing September, October and November. 
The five association presidents, namely, 
Arthur Goerlich, Bronx; L. Thayer, 
Insurance Brokers’; Paul Simon, Gen- 
eral Brokers, S. D. Rosan, Independent, 
and Bernhard Stern, Brooklyn, were 
luncheon guests of the managers. 





NAME BARTHOLOMAY-DARLING 


The Bartholomay-Darling Co. of Chi- 
cago has recently signed up as general 
agents of the Globe Indemnity in addi- 
tion to its representation of on Indem- 
nity Insurance Company of N. A. which 
connection has been in force since 1920. 
Ira C. Darling, partner, says the move 
has no special significance. “We just 
needed more capacity and took in = 
other company just as we would take | 
an additional fire company,” he said. 
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The Smallest State Does the Biggest Job 


When It Comes to Preventing Traffic Accidents 


RHODE ISLAND 


While the other forty-seven states and the 
District of Columbia were experiencing 
motor vehicle death rates ranging from 14.2 
to 46.8 per 100,000 population last year, 
little Rhode Island led the nation with a rate 
of but 12.6. The rate for all states was 
28.6; thus less than half as many persons 
were killed in Rhode Island as might nor- 
mally have been expected. 


PROVIDENCE, R. I. 


While twenty-two other cities in its popula- 
tion group (250,000 to 500,000) reported 
motor vehicle death rates ranging from 13.1 
to 32.5 last year, Providence led the nation 
with a rate of but 7.0. This is just about 
one-third the average rate for all cities in 
this group, and is barely more than one- 
half that of its nearest competitor for safety 
honors. 


CENTRAL FALLS, R. I. 


While fifty-eight other cities in its popula- 
tion group (25,000 to 50,000) reported motor 
vehicle death rates ranging from 2.1 to 35.‘ 
last year, Central Falls led the nation with 
no fatalities. It was the largest city in the 
country to accomplish this feat, according to 
available records, and the only city of more 
than 25,000 population to finish the year 
with a rate of 0.0. 


What Rhode Island Has Done, Every State Can Do/ 


Published in the Interest 
of Street and Highway Safety 


By 


THE TRAVELERS 
INSURANCE COMPANY 
Hartford, » » Connecticut 







































































DW ereorciton July advertisement™ pre- 
sents a picture in which any husband can 
imagine himself. Looking at a photograph, he 
wonders what his wife and children will look 
like ten years from now. Can he be sure that 


with or without him they will have a home? 


This is not a new story. It is one that every 
Field-Man dramatizes patiently and earnestly, 
day after day, for his present and future 
clients. His mission in life is to safeguard 


homes. 








** Business Week, Collier's, Cosmopolitan, Forbes, 


Nation's Business, Saturday Evening Post, Time. 


METROPOLITAN LIFE. 


INSURANCE COMPANY | 


Frederick H. Ecker, Chairman of the Board 


Leroy A. Lincoln, President 


ONE MADISON AVENUE, NEW YORK, N. Y. 
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